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Relaxed and repaired 

7/1 This mood. Rafter 
could win W imbledon. If he 
does, he knows who'll be 
buying the beer' 
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Pdoters at ttie ready 

*A while ago. a Russian 
entomologist died after 
an over-enthusiastic pooting 
session in a cave' 
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tobS^CCO I Pre- summit talks aim to reassure markets over Japanese sur plus 


industry set 
for $370bn 
settlement 




By Richard Tomkins in New York 

US cigarette makers yesterday 
agreed to pay out aboat SSTOha 
over the nert 25 years - fhr more 
than expected - as the price for a 
historic settlement intended to 
protect the industry firom all big 
aaiti>6moklng lawsuits in the US 
tor the indefinite foture. 

In another big concession to 
the anti-tobacco lobby, they also 
accepted unconditional regula- 
tion by the Food and Drug 
Administration, opening the way 
for the a^ncy to order a gradual 
reduction in the nimHnc content 
of c^arettes sold in the US. 

But tobacco manofactuiers 
won an important ctmcession in 
return. Under the agreement, 
individuals bringing lawsuits 
2^ainst the industry over daims 
that smoking has rfamag iwi their 
health will be allowed to sue only 
for compensation - so py^lnriiTig 
the possibility of potentially ruin- 
ous punitive damages. 

If the deal is to stick. It 
requires the approval of the 
White House aod l^islation hy 
Congress, neither of which is 
likely to be forthcoming if the 
political costs are too h^h. 

Some public health advocates 
have vowed to put up a vlgorons 
opposition to the plan, saying it 
brii^ more ben^ts to the 
tobacco compenies and lawyers 
involved in the negotiations than 
it will to society. 

To counter these accusations, 
the n^otiatozs have introduced 
“social" provisions into the 
agreement, such as additional 


financial penalties against the 
tobacco convanies if under-age 
gmnHry does Dot &11 by 30 per 
cent within five years and 60 per 
cent within 10 years. 

The settlement was expected to 
he announced in Washington DC 
late yesterday after neaziy three 
months of n^otiaticms between 
the tobacco cotqpanies and the 
attomeys-general of 40 states 
suing the industry for the bil- 
lions of dollars they have 
on treating sick smokers. 

The industry has agreed to pay 
out g pms of SlQbii4tiSba a year 
over the next 25 years in return 
for protection flrom aU priicWng 
and future class action lawsuits 
and state lawsuits. 

'Ihe figure &r exceeds the total 
opiating profits of g7.2bn that 
manulactureis •mmip f Wvm ug cig- 
arette sales last year. But the 
companies’ profits will not suffer 
too greatly because they will 
raise the money by mcreasitig US 
ogarette prices by about 50 cents 
a pack. 

The tobacco industry will also 
accQ)t mudi tougher regulation 
by tile Food and Drug A dminis - 
tration and heavy restrictions on 
advertisiiig in Ihe US. including a 
ban on the use of human mid 
cartoon figures such as the fifarl- 
boro Man and Joe Cam^ 

The last-minute toui^lieaing^tp 
of the deal appears to have come 
out of a growing su^ldou that 
the settlement represented a sell- 
ont to the tobacco industiy - a 
perc^tion heightenpH by the fact 
that tobacco stocte Imve soared 
sitoee news of the talks emerged. 



Washington, Tokyo try 
to play down trade fears 


Rnssian ivesident Boris Tdtsfai, left, and Japanese premier ^smtaro 
Hashhiioto in Denver yesterday rwm- 


Bs Qarwd Btfcer, Bruce CUvfc 
and Robert Peelen 
in D enver, Colorado 

The US and Japan yesterday 
sought to play down fears In 
financial maritets of a reopening 
of tension between the two ooun- 
tries over Japan’s large and 
growing trade surplus. 

Mr Robert Rubin, the US Trea- 
sury secretary, and Mr Hiroshi 
Mitsuraika, Japanese ermiii-p 
minister, reaffirmed the impor- 
tance of maintaining a close eco- 
nomic relationship at a meeting 
tirurtiy before the opening of the 
world nTHtTrit of leading industri- 
ahsed nations in Denver. 

Mr Mhsuznka told Mr RnUn 
that Japan remained committed 
to promoting domestic donand- 
led growth and avcddiug a ftor- 
ther increase in the country’s 
large current account surplus. 
The two men pledged to coHiipe9> 
ate in currency markets to cinb 
excess volatility. 

The eoH^erative tone of the 
meeting was intended to ease 
fears that the US would use the 
summit of the leaders of the 
Group of Seven industrialised 
countries and Russia as an oppor- 
tunity to scold Japan over the 
trade lyup 


Late on Thursday, President 
Bill Clinton and Mr Ryutaro 
Hashimota the Japanese prime 
ministar, met for lengthy discus- 
siems domirmted by the two coun- 
tries' growing trade gap. Mr din- 
ton toM Mr Hashimoto that the 
growing trend in the surplus was 
a signUicant cause for concern 
for the US, and expressed anxiety 
that the gap should not become a 
source of friction between the 
two countries. 

Mr Mitsuzuka confirmed 
Japan’s couunitment to deregu- 
l a ti ffn as a "wang of opening mar- 
ked As part of the process, ^ 
two countries sigried a new trade 
initiative on Thursday in whidi 
Japan agreed to consult the US 
on how best to den^ulate several 
of its most hoportant sectors. 

Experts from the two countries 
are to investigate ways to open 
Japan's telecommunications, 
m^cal equipment, flnanriai seiv 
vices and bou^ng markets to ibr- 
products. But Japanese offi- 
cials played down suggestions 
tiiat the US would be advising or 
monitoring Tokyo on the deregu- 
iatian plans. 

With US-Japanese trade ten- 
sion largely off the agenda, the 
summit began in earnest last 
night with talks over dinner 


expected to cover the Bosnian 
peace process. 

President Boris Yeltsin began 
his diplomatic programme In 
Denver by meeting Mr Hashi- 
moto. Japan has until recently 
expressed reservations about 
Russia ioinlng the G7. 

Russian offlclals said the two 
leaders avoided discussloa of the 
territmial dispute over the Kurile 
islands, and focused on commer- 
cial projects to exploit the 
islands' resources. Yesterday, in 
a symbolic but easily reversible 
gesture, Russia pled^ to stop 
targeting Japan with nuclear 
missiles. 

Bilr TOny Blair, the UK prime 
minister, will today tell other 
leaders that there must be no 
fudging of the financial criteria 
fbr membership of the Eurtgwan 
sln^ currency. 

The “Summit of Eight" will 
continue today and conclude 
tom orr ow . The other topics for 
discussion are global growth 
prospects, promoting interna- 
tional financial stability, assis- 
tance for African countries, envi- 
Tcmmeital issues, and the peace 
process in the Middle East. 

Iranian exiles. Page 3 
Nissan Mutual, Page 24 


Blair plans moye to shame IRA into calling ceasefire 


By Robert Poston, PoBtical 
EcBlor, in Denver, Colorado 

Mr Tiniy Blair, the UK prime 
minister will wedc divnlge 
details of secret contacts 
between the British government 
and ffirm FMn hi an attempt to 
prove he has bent over badk- 
wards to bring Northern 
Ireland's r^pubUeans into the 
peace luticeeB. 

In a Ud to dume tire IRA into 
a. ce a sefire, Bfr Tony Bfadr wUl 


disdose in a statement h> Parlia- 
ment just how fur he was pre- 
pared to go to meet the omcems 
of tire IRA’s poUtical wing. ’’We 
could not bare done mare.’* he 
has told cbOeegiies. 

Mr Bleir regards the IRA’s 
kUBng last Monday of two Royal 
Ulstur Coastabnl^ officers in 
Inrgan as a deliberate “act oi 
sabotage” to the peace process. 

He Is prepared to give the IRA 
one tost dienoe to dedere a credr 
fUe eeaeefire. However, he has 


told coHeagnes it might be possi- 
ble to pursue tiie peace process 
with Sinn F4ln excluded fTom 
the talks. 

A governinent minister said: 
“It depends on tiie attitndes of 
the SDLP [the moderate uatiOD- 
alists] and the Ulster Untonists.” 

Mr Blair is hopeftd that US 
president Bill Clinton win pot 
increased pr ess ur e on the IRA to 
give up the armed strng^ by 
waling bach its contacts with 
Shm FdfiL The British govmii- 


ment has been told that 
contacts between the White 
House and Shm Fdn wUl be at a 
“very low levd”, if at alL 

Hr Bbdr was ddlghtod Igr Mr 
Clinton’s fbrthri^t condemna- 
tion of the IRA killings last 
fifonday. 

In two meetings with the presi- 
dent today in Denver, where 
both men are attending the 
Group of Seven sniomit, he win 
ontUne his previons attempt to 
bring aboat an IRA ceasefire and 


his new strategy fbr pursnhig an 
Ulster settlement 
Hr Blair has told colleagues he 
does not know whether Sinn 
F6bi is ’herioDs about peace”. 

Ministeni are hbpefbl for sup- 
port from the US following a 
statement last week by the FBI 
pledging to help the British 
pbllce “ensnre that the tororUts 
responsible for this evU act will 
be IhUy prosec u ted". 

Details, Page 5 
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Gonzalez quits as leader Drug looks to $1 bn market 


Spanish Socialist leader Felipe Gonzdlez drt^iped a political 
Tyawhahan whes he said he was standing down frtnn his party post 
Delegates had bemi i^^ering to reelect him tomoanrow. Mr Gonzflez 
headed the Spanish go v emment from 1962 until his nazrow d^Mit in 
last year's gmieral election. He would not necessarily have to be 
party leader to be in line fbr tiie premleratalp after the next ejection, 
due in 2000. Page 2 

Bankor beco m en TM finance chlefc Thai Mflitaiy Bank 
president Thammg Bidaya was appointed Thailand’s fiwwTM-p -rnfma. 
ter. The Sb-yearold banker was not the first choice officials said, but 
several other candidates refused to take the post nige 4 


Mer c ad se launches A Ctasa: German carmaker Mercedea-Benz 
has rfwMMw Brussels, “the capital of Europe”, to launch its A Class 
car. which goes on mIb in October. The car has stood automotive eon 
vei^cm on its bead by putting the gngjwB under tire driver’s feet and 
raising the floor to give passengers a commanding view over other 
vehicles. The company says It has received up to 500 orders a day 
firom German customers. Page 7 

Tbateher ealfs for nght hand h Hong Kong: FOmer UK 

pr frma iw1rrig»i»r RaroneBB Thata-Fwa- bmW ■mu Important fhr China to 

araw-iBa care over H«wg Wnwg after Britain it bade on June 80. 
“1 hope theyn make a special point of govemiag with a vary light 
iiatifij so that they ke^ the maximum freedoms." That woi^ be best 

for Hong Kong arid for ebina, aha said. Britain, she is confident, 
could not have obtained a better deal in the handover negotiation. 
Page 7; Mainland money lifts shares, Page 4; PT Weekend Page ly 


Man in the News 


us idiaimaceuticals producer Watns^Lambert is to produce 

“very gnn»pefiing data" about its new diabetes drug; Reztdin, whidi . 
has been available to only a limited group of patients in tiie US. The 
new findings could bedster the ease to annroval by the Food and 
DrngAdministratianofReznlintoajnuehwiderpopulatkm,pa68i- 
My creating a glha a year market. ^WnerLambert’s shares have 
more tiwi HrmhW in the past yesor, fn-pait of enthusiasm 

over the praupeets to Rwrnltn and Lattor, a diolestool-Ioweilng 
drug. Page 24 i : 

Froneb and Oonuan uxehiugM nuy IktiB The German and 
Ranch stock exchanges are discussing to their operations 
electrtmlcally. The move is desiched to create a stronger market 
ahead of European monetazy union, vdiich win intenslfr competition 
aTWfwig bourses. Next to thft German btih Rmeh stock mar^ 

kets are the Mgg^ in EnrqpeL Page 28; Lex, Page k4 


•fhjapraba a hita.O ri i MW IatuiaigarwilMiQuiiMiaaatBoth . 

the E u rope a n end IM competition authorities opeoed investigations - 
into the fanned fi28.Sba (KShSbn) rnsegtf of Gnizmess and Gkaad 

MetmpnHtari Th» Cm^lgalnn WjfoWgMart “aignlflfwnt 

overlaps” be Lween the two coropanies. partieulariy in the whisky, ghi 
and vodka markets. The investigations are both expected to last 
about fbur Twnwfhe. Page 24 and Lex . 

Dow bigakB thiMigb 7|800 iBval OB bitak tndhig 

Trading opened briskly cm Wan street 


Bernard Arnault 

No Stranger to corporate power struggles, foe 
LVMH ehaimien fob week led hb company on an 
figOOm raid to become GrendMefs largest 
shareholder. Many company chiefs 

be showing tigns or battle wearfoass, but 
Mr Amwft b made of stemar stuff. 

Page6 




and futures contracts took centre stage 
duzlng file markets “tri^ wttdiing day”, 


Tynr:;irT;:riti 


rTtTirCTgnnr 


Qptiois, and fUturs expire togstber. The 


through tbetjBOOsark by midday, gein- 
tor ^-55 to 7,616.42. World stocks, Page 21 

Ufo Buo ur or o to holp mo i BB ihitual bBH-onfc Japanese life 
assurencB wwnpawteB Indicated tint they would contribute about 
YlOObn CKbSbn) to beb/ ban out the eOUapeed Nissan Bdiztual hte 
assurance groigr. Nisi^ poBcyholders also have to bear sons 

burden. A plan to set iq> a couqteny to take over the losses of Nissan 
Uitnal win dropped if it is opposed by more than 10 per cent of 
policriidIderB, have a mraith to register complaints, tofo 2d 
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NEWS: EUROPE 


Russian star drives an easy bargain 


By John Tnomha fei Moscow 

R ussia’s acting pzsslitaDt 
tamed second-hand car 
salesman yesterday as the 
government started sdling off its 
fleet of foreign limoustnes. 

Mr Boris Nemtsov, the ladical 
young reformer pot ‘in diaige” of 
the Kremlin while Fresideat Boris 
Yeltsin is on a trip to tte US. 
supo^vlsed the auction of fba-eign 
cars as part of his pc^nilist *i}uy 
Russian" campaign. 

Suiroanded by tetevishm 
cameras, Mr Nemtsov watched the 


proceedings begin with t2ie sale of 
a toy Mercedes Ibr 1300. Five 
fiill^ised Audis, a Saab and a 
Chevrolet woe quiclE to follow, 
githnug fi they were sold at 
fflgap pfrtTiring i y > some said 
suQUCiously ~ low prices of about 
gB0,00n apiece. cars remained 
unsold. 

Mr Nemtsov blamed the media 
hordes for scaring away potential 
buyers. Others suggested insider 
/taaiing as a possible cause. 

Kiwnlin’S rising political 
star promised the proce^ would 
help the government pay off its 


debts to minions pensioners and 
ihderal msployees. He said that by 
the end of 1998 all the conntiT's 
bureaucmts would be driving 
(foeapm; Susslan-iiiade cars - most 
of thmn Volgas nunufocmred in 
tiie minister's home town of 
Nizhny Novgorod. 

"Tilings wsn not change until 
our btffeawxate and dq;nitles have 
M with their own bad^des an 
the dehghte of the Rnssian roads, 
until they have filt an the 
particularities of Russian can." he 
joked. 

Mr Nemtsov, who entered the 


government in Marth, A i I wmm I >rig 
cmniwign was already hpeinnin g to 
have an effect, with sales of 
Rusdan-made cars jmn{SDg 13 per 
certt in the first five montits of 1SS7 
ccnga r ed with the same period 
last year. ‘na publicity stsnt was 
typical of the strie of Bfr NeszrtaOT. 
who is that most rare of Ressan 
ptiitidans: a popular reformer. An 

op intow pnTI p nhTwth*d ttvin 

Showed that Mr Nemtsov topped 
the list of poteotisl preridmttial 
eandidatea, with an anraval 
rating of 22 pm* cmt 
Hie Rusaan media Enjoyed 


pc^jQg annmd inride wen^hnown 
bmeancrats’ Umonsines and ddiM 
Mr Aman Tnteyev, the Communist 
minister for rriathffis witii the 

rnmTiW iU M M Hh nf 

States, for crashing his Audi the 
damaged car was sold to a spare 
parts dealer for glO.000. 

In Denver, afoere he is attmufing 
a meeting of foe worid’s industrial 
leaders. Mr Yritsin entered into the 
spirit of foe campaign as he was 
ferried around in a Rnssian^nade 
7n hntoQsine. 

ftw* in Kfoscow, thopgh. Mr 
YShrin stDl prefos his Mercedes. 


Yilmaz gets 
call to lead 
Turkey 


By IteBy Couturier in Ankara 

Presideiit Suleyman Demirel 
yesterday appointed Bfr 
Mesut Yilmaa, the secular 
leader of the conservative 
Motherland party, to form 
Turkey's next govemmait in 
the wake of foe coDapse of 
an Islamist'led coalition. 

The appointment appears 
to be a victory for military 
leaders who signalled this 
week their opposition to a 
reconstituted Islamist 
coalition under Mrs Tansu 
Ciller, leader of foe Tme 
Pafo party. 

The atmy. vfoich sees itelf 
as the guardian of a 
secularist Turkish state, has 
accused the outgoing 
government of fuelling a 
subversive religious 
movement aimed at trans- 
forming Turkey into an 
Islamic state. 

Mr YUmaz, a fonner prime 
minister who led a 
short-lived coalition last 
year, said he fovoured a 
broad- based consensus 
govmnment 

Qs task win sot be easy. 
Ifis Mothoiand party fields 
just 129 Mft in the SSdseat 
partiaTnpnt but be said he 
was conOdent he could put 
together a cabinet list by 
June 30 to lead the country 
to eaily polls next spring. 

Ttly aim is to set up a 
government as sound as 
possible, as soon as 
pebble.” the new prime 
minister-designate said. He 
said that he planned to begin 
talks Immediately with the 
rival conser v a tiv e Triie Path 
party of Mrs CiRer as well as 
several left-wing and soiaDer 
parties. 

Last year Mr Yilmaz 
forged a brief coalition with 
Mrs Cilfor. aimed at keeping 


foe Islamists out of power. 
But the onion fell apaprt 
after Mrs withdrew 

her snpporL 

Bilr IHlmaz excluded, a role 
for the outgoing Islamist 
Welfare party of Mr 
Necmettin Srbakan, who 
resigned on Wednesday amid 
a stand-off with the neon's 
powerfhl armed forces that 
had immobilised his 
government. 

To obtain a majorl^ in the 
550'Seat parliament. Mr 
Yihnaz. who reportedly has 
foe s imp o rt of two left-wing 
parties ^ aman oeutilet 
party, would require the 
defection of about 10 
members of Mrs CiUvr's 
Tme Path if he cannot 
persuade her to bring her 
party into a Yilmaz 
government 

bits <Sller had lobbied to 
be given the govem- 
ment-formiz^ mandate on 
the basis that her lldeeat 
party had the guaranteed 
backup of the lS6-seat 
Welfore party and tiie small 
seven-seat Grand Unity 
party, adding up to a 
2a2-seat parliamentary 
majority. 

Mr Erbakan, Turkey's 
fallen Islamist prime 
minister. said the 
appolntinent of Mr TUmaz 
was not in line with the 
dictates of donocracy. 

"To suddenly make the 
appointment after talking 
only to the opposition is 
against democratic 
practice,” Mr Erbakan said. 

The fotanbul stock market 
index, battered by recent 
political chaos, ended up 236 
per cent on hopes Mr YUmaz 
would get ttie nod finm Mr 
DemireL 

Trading dosed before foe 
announcement 



Us imeipected resignation shodeed rnTVs||Tifin soad opponals ■mim. 


Gonzalez quits as leader 
of Spam’s Socialist party 


By David WMIe In tHaMd 

Mr Felipe Goozdlez. the 
Spanish Socialist leader, 
dropped a political bomb- 
shell yesterday when he 
announced he was standing 
down from his party post 

Mr Gon^ez, vriio haariwi 
the Spanish government 
from 1982 until last year, 
made the announcement 
towards the end of a virtu- 
oso opening address at a 
party congiess in Madrid. 

1 wiH not be a candidate 
for secretary-general." he 
said, refeniag to the leader- 
shv post His statement was 
greeted by a mui'xuur of dis- 
belief among party dele- 
gates, iriio were prQiaring to 
roelect him tomono w . 

Close colleagues said his 
dedrion was finn, but they 
indicated he was likely to 
remain president of the 


Socialist parliamentary 
group, a post created for him 
after the party's unexpect- 
edly narrow defeat in the 
March 1996 election. 

That, they said, vrauld 
leave opet foe apthmofida- 

riTip Mr (Z nirxilt^ a t 

of the party's list of candi- 
dates in the next ejection - 
due in 2000. He would not 
necessarily have to be party 
leader to be in line for the 
premimridp. 

^ MakH^ be was not 
abandoning politics, Mr 
Gonzdlez called for discus- 
sions with other groims oa a 
broad "platform of Ideas”, 
proposiiiga rebuil^bngoffoe 
pa^s hridgte with trade 
nnions. -in a commanding 
perfomumce. he said he 
would *Tgnaia available” to 
woik for tins ivofoet 

Mr Gonzdlez, 55. has 
recently^ been somewhat 


eclipsed as a senior Enro- 
pean sodahst figure by tiie 
election triumphs of Mr 
Tony Bladr in ths UK andBCr 
T.wnrf Jospin in France. ZSs 
XDove conld be sest as a tac- 
tical withdrawal slmDar to 
the gTTihtg be took in 1919. 
when his bid to strip the 
Span^ party of its Marxist 
ideological tase led hfm to 
quit the leadership, only to 
re turn five mouths later. 

His decision left the party 
48 hours to find .a new 
leadm-. The timing of the 
move seems to rule enzt Bfr 
Javier Solana, the Nato sec- 
retary-general. previously 
seen as a potential succes- 
sor. The odds wae on tiie 
choice of another dose Gmis- 
ftlez associate as a stopgap 
solution. The names of Mr 
Joaquin Almunia, parlia- 
mentary spokesman, Mr 
Alfredo P£rez Rubalcaba, 


minister for tiie prime mizds- 
tars' in the last gov- 
emment. and Mr ttem&w 
JftuFegui, file party's Basque 
leader, were mentioned. 
Some party Hgizres 
suggested a bolder alterna- 
tive mi^ be Mr Fasqual 
BSatagan, file popular Social- 
ist mayor of WaminnH who 
is leaving the post this 
antnxniL 

Yesterday’s oxqi de ihiAire 
transfbnned the party con- 
gtess, whidi had bem expec- 
ted to (sutra on the contro- 
vBsial role of bds long-time 
number two, Bdx Alfonso 
Guerra, main bugbear of 
Gonzdlez loyalists. 

Mr GonzSlez, who has hdd 
absolute sway over tire party 
since foe end of Spain's 
franco regime, said it woold 
not be right for him to try to 
"pQot" the leadership suoces- 
SkUL 


Brussels presses for 
anti-trust pact with US 


By Uonel Bariier in Brussris 

The Bimipean Commission 
yesterday proposed a non- 
aggression pact between the 
US and the EU whidi would 
oblige both sides to refrain 
from applying anti-trust 
laws on each other's terri- 
tory. 

The proposal seeks to pre- 
vent tensions over compet- 
ing anti-trust investigations 
launched in Brussels and 
Washington. 

But, crucially, it does not 
cover investigations into 
mergers. 

Merger policy and related 
questions of jurisdiction 
^ve become a contentious 
political issue in the wake of 
the Commission’s inquiiy 
into the $l4bn Boeing- 
McDonnell Douglas aero- 
space merger. 


Boeing recognised EU 
Jurisdiction last February 
when it filed details of the 
merger. But after Mr Karri 
Van BGert, EU compe ti tion 
commissioner, raised objec- 
tions to parts of file deal, a 
debate ercqrted over whether 
anti-trust authorities in 
Brussels or Washington 
should take the lead role. 

The CoznmissiQn repeated 
yesterday tiiat merger ingpi- 
ries could not be put on hold 
while waiting for a decision 
in Washington or Brussels. 
Merger investigatiems were 
subject to strict deadlines 
according to law. a spokes- 
man said. 

The Commissioa neverthe- 
less views the new draft 
accord as a useftil tool fbr 
business and consumere. It 
would flesh out the pihM^le 
of "poritive comity" wbidh 


was introduced in a 1991 
accord, encouraging the 
competition watchdogs to 
refrain from duplicating 
investigations. 

The Commission said: 
"The draft accord assumes 
that, under certain condi- 
tions, the parties [to the 
agreonent] suspend in prln- 
cfole their own appUcation 
of enforcement measures" 
when the anti-competitive 
behaviour does not affect 
consumers on one ride of the 
Atlantic, or whoe the ptind- 
pel dsmage is on tiie other 
ride. 

The Commission noted 
that the accord ~ which is 
likely to be ratified aftm* the 
summer - should help to 
avoid the use of "extra-terri- 
toriality", whereby parties 
seek, in effect, to enforce 
domestic law overseas. 


Bonn mini-budget to 
allow new borrowing 


By Ralph Atkine m Bonn 

Germany's federal 
governmezit is to introduce a 
supplementary "mini bud- 
get” later thte summer to 
^low an exceptioual 
increase in borrowing in 
1997 to help address mount- 
ing difficulties in the coun- 
try’s public finances. 

The move announced yes- 
terday by Mr Friedrich Bobl, 
minister in the chancellor’s 
department in Bonn, high- 
lighted the acute p re ssmes 
created by Itigh unenqploy- 
ment and unesqiectedly low 
tax revenues. 

Increased borrowing wiU 
hei^ten expectations that 
Germany win fail this year 
to fulfil Maastricht treaty 
criteria for a sin^e Euro- 
pean cmraicy, which set a 
three per omit target for pob- 


2fo sector deficits. The " mmi . 
budget” is an admission that 
previously agreed borrowing 
totals cannot be met 
However, government offi- 
cials pointed out that foe 
Maastricht targets also cover 
the finances of state and 
local governments. Mr Bobl 
reiterated that Germany 
would fulfil foe criteria 
through a variety of mea- 
sures, Including "in tiie area 
of prtvatisatioo". Pressure 
from the Free Democratic 
party, junior members of 
Chancellor Helmut Kohl’s 
ruling coalition, has led Mr 
Theo Walgel, ndnis- 

ter, to aQ but rule out tax 
increases to plug budget 
shortfrdls. Instead, M: Wai- 
gel will hold talks next week 
with spending departments 
sbont ssvmgs Tniiii'i'irww and 
an accelerated privatisation 


programnie. 

Federal borrowing is Ihu- 
itad by Gemiaziy's basic law 
whidi restricts foe level to 
the amount spent on invest- 
ment. except in economic 
crisiB. But Bfr Waigri could 
borrow an extra DM3.1bn 
9L8bn) befere breaching the 
limit No date has been set 
for the mini-budget but it is 
expected to run in tandem 
wifo tiie 1998 budget pixgMS- 
als, due to be agreed in c»bi- 
net on July 11. 

The finance committee of 
the Bundestag, the lower 
dumber of parliament yes- 
terday agreed dmnges to 
loi^-tenn tax l e f o iiu idans 
wfaiA wQl lead to a smaller 
redaction in tax revenues 
next year than originally 
planned. Energy utilities 
wifo large flwawrfai reserves 
would be among tiie losers. 


EUROPEAN NEWS DIGEST 


Hi 


Jospin policy 
package costed 

at about miObn fSl-Tlhn). os reaction to the details of Its 
min^. ^ 

SSSSSSSffiSStSf 

toTwroeut - briow the figure that some hud wpccied 
but stm bringing an additional cost of 
also Pledged a substantial increase in foe «dd»tioQ 
ritowance iwovlded to paimite at the start of the school 
year in September to a child, as well as 

low-income houslag renovation programmes. 

However, Mr Edouard Bahadur, the 5^"®®“***®* 
prime minister. daSmed that the total costs of the 

measures could rwudi FFrSObn a year. 

Mr Eric Chaney, economist with Morgan Stanley «» 
Investment bank, said he helteve d thenctM^durmg 1^ 

Of fo«epeaides would be FFrSta. and left hu. forecast on 

economic growth tor the year unchanged at 2A 
Mr Jorain stressed his ewnmitment to create i00.«w 
jobs and to reduce the working vreek from » ho^ to Jo 
without any rednetloa in salary. Andrew Jock. Para 

EU sets emission limits 

EU environmeut ministers yesterday agre^ to tackle air 
pftiiitHrm by redudxig car and industry emisrions. 

The council of ministets set tough new limits on 

sulphur and benzene content in car foel and on engine 
nmotata estimated these cuts could require 
investments of EcuSObn ($673bn) by industry and 

governments. , 

Hie move is part of a grander pledge, also agreed 
yesterday, to reduce emissions of gases thought to cause 
^bal waimii^ The coanrii said it would cut such 
aiwtMriftnc by at least 73 per cent by 2005, compared nith 
1990 levels, if other developed nations agree to similar 
reductions at a meeting in December. EU states ore to cut 
sulphur levels for diesel to two thirds of current levels, 
and fbr petrol to one third, by 2000. The council allowed 
southern states to apply fbr a three-year delay on 
readiing the petrol target Sander Thoenes, Luxembourg 

Romanian miners strike deal 

striking miners in Romania’s Jiu Valley ha%’e reached a 
KfwnpmmiBft with the pivenizDent whereby they will 
receive a 233 per ce pt pay rise. The government has also 
■gte ed miners raw retire on full pension at the age of 
40, or after 20 years' service and that for the moment at 
least, there wiH be no mesa dismissals as a result of 
restructuring. 

The Jiu strikers had demanded a rise of 45 per cent, but 
this was rejected as excessive even by miners in other 
parts of the country. 

A ffrtmfniBdftn has been an>ointed to draw up plans for 
new in the mining areas. Miners' leaders are 

ntehnitig tiiat foe government has agreed an extra 7 per 
cent pay rise hpginntng in August, but this appears to be 
partial int ^^wnitinn fbf fnflatinn. wfoch haS been Ul plaCD 

far some time. Anoad Lieoen, Bticharest 

Gazprom director injured 

The Russian media reported yesterday that one of 
Gazprom’s senior directors been the target of an 
asaagrination attempt when a bomb exploded under his 
car and partially severed his left legJPolice declined to 
speculate on the cause of the attack but did not rule out 
the posmbilify it was cramected wifo Mr Vladimir 
Zavgorodny’s business activities as deputy director of 
Gazprom’s gas export subsidiary. 

Gazprom has been undergouig tumultuous change in 
recent months as the refonnist government has forced the 
company to start restructuring. The Driovoi Mir 
newspaper said yesterday foat Mr Rem Vyaltiiirev. 
Gazprom's dbaiiman. mi^it be r^laced at the company’s 
annual meeting on June 28 altiiough company officials 
dismissed tiie report 

Gazprom confotued yesterday it had retained ABN 
Amro and Goldman 5a^ banks to help it raise a $lba 
eurobond and a $lbn convmtible bond. The company said 
last week it had also mandated Dresdner Kleinwort 
Benson and GrMit LyonsaiB to raise up to $43ba of 
sho rt-ter m finance. Jofm Thornhill, Moscow 

Swiss reject US criticism 

Switzerland has strongly r^ected a US government giaiwi 
that its dealings wifo Nazi Gmmiany helped prolong the 
second world war. It says that it was not possible givoi 
that its total ezports and flnwnrfai transactions only 
contributed 03 per cent to the estimated SSSObn German 
war effort 

Ml Flavio Cotti. Swiss foreign minister, said that his 
gofvenunent could not accept accusations in a recent 
report by Mr Stuart Eizenstat US und er secretary of 
commerce, that Switzerland had prolonged war >*"<1 
that its pcdicy of neutrality had been immor al ■me 
accusations were made in last month's report on US 
Allied riforts to recover looted Nazi gold. Mr Cotti also 
accused Mr Eizenstat of not understanding the moaning 
of neutrality. He said that the report matie no montinn of 
SFr200m ($i4lm) contribution by Swiss people between 
1944 and 1948 to rietims of foe war. WVUam Berrte 

Picasso painting recovered 

A i » mti Tig by Fabk> Picasso valued at up to $7m has been 
recovered undamaged more than five years after boiwg 
stolen for a second time. France’s Grenoble Museum said 
yesterday. 

The painting L’Enfont et la Fmipte. was stolmi in 
March 1992 and recovered by police working for a French 
agency which tra^ down stolen items of cultuzel value. 
The p ainti ng bad been stolen in August 1949 but 
discovered a week later. Itauer, GrentMe 



FINANCIAL TIMES 
PnliiiilHl Hk HondU Imci (Evope) 
GmbH. KHMuk^b 3. 6(BIS Fnak- 
fan am Mdn. Gnon. Tdnfacne +449 
69 SiO, Fn -i-M^ 5M 44SI. Repie- 
KOMi! n Fiaakfvn I7 J. Wilier Braid. 
mibdiD J. BiuicL Coin A. Koneid n 
CcsdiifbfiihKr end m LoodoD to Dnid 
CM. Bd, ftoinimi Ain C MBer, 
Depey Ominimn. The ifauttaoUcc of Ibe 

rauqU Tinci (Eurape) CodiH it Pen^ 
ttn Oienesf Holdiagi Timiwri 3 Onjii^ 
ton Gardens, London, W|X 1L£. 
SharetKdder of dni is iWnoo 

pk^ iqbamt It the ane addmi 
GER.MANY: 

RopoosUe fee AdieitisiH couene CeBa 
A. Kamud. PriMa: HvR$H tattnafiool 
VeriiggeieHidaR mbH. Adminigotti* 
dUd- s£« 3a. 63263 Na Inten ISSN 
0174 7363. Rc^oosUe Editor luehard 
Lamhen. cto The FnaiiBU Tbraj i-iMitMi 
Nradier One Sonhmife ftidsL Landen 
SEtSHL 
FRaNO: 

pDbfafamg Director P. Maiaviglii, 42 Rne 
La Bokk. 75008 PARIS. TeSSm fOl] 
5376 8254. Fix (01) $376 82i^ PtiataR 
S.A. Nord Edalr, ISQI Roe de Caitm 
F49loa RoiAiUL Gedn 1. Bditoc Rrinn 
LanbeiL IS SN 114 8-2733. Onmlw’oo 
hritaiie No ffTSOH). 

SWEDEN! 

Reqinmihle Pubfiden Hndi dnen 468 
618 6QS8. Printer A9 IMBsli^sen 
ExpRMes, PO Box 6007, S-5H M, 


O Tbe Fmaneial Hmet Limiled 1997. 
Editor Ridiaid Lxndieit, cA> The Finiidal 
Tlim Limiled, Noniber Ora Sooifawul: 
Bridse. Loodon SEI 9HL 
R 


Magistrate finds evidence linking DC-9 crash off Sicily in 1980 to mid-air clash with Libyan Mig 


Did Nato fighters shoot down Italian airliner? 


A t a military airbase near 
Rome, a htevQy guarded 
hangar houses tiie lecmi- 
stnicted fusrit^ of a DC-9 whose 
wiedrage was recovered from tbe 
sea near foe Island of Ustica, off 
Sicily. 

The civil aircraft was on an 
evening Oight from Bologna to 
Palermo when it disiqipeared off 
the radar screens and crashed 
into the sea on June 27 1980. All 
81 people on board died and only 
89 bodies were found. 

Over foe years foe crash cS the 
DC-9, which belonged to the 
defunct civil airline ItavJa, 
be^ variously attributed to a ter^ 
roiist bomb, a mid-air wnnigiftH 
and an airte-air missile. 

The corpses and wreckz^ con- 
tained traces of the ezplosive T4. 
But evidence for any ri ibe theo- 
ries has been contzadietoiy and 
sparse. Now, thanks to sophisti- 


cated deciphering of military 
radar transcripts, and seven 
yrers' patient detective work by 
Mr Rosario Friore, an investiga- 
tive ma^sttate, some of the fog is 
begnmingto c^. 

The radar transcripts - read 
wifo the belated co-operation of 
Nato - establish a pattern of air- 
craft movements which suggest 
the DC-9 was innocently cau^ 
in a zidd^ir battle. 

Shortly after the fli^t took off 
fibm BAingna aw unknown mill , 
taiy aircraft, Idriitified as friendly 
by the radar, tacked in under- 
neath it The aircraft - and possi- 
tdy a second - followed the D&9 
in this way almost until the last 
Dusnent As foe DC-9 b^ian to 
cross the Mediterranean towards 
Sicily at least six military aircraft 
were identified in foe vicinity, 
some from an aircraft carrier. In 
foe final moments two of these 


closed on the DG9 in an attack 
mode and the aiimft underneath, 
broke away. 

The Italian tnvestigative author- 
ities believe at least tm jets could 
have been American and two 
French. The identity of the 
"friendly" aircraft concealed 
under the IX>9 is not knoTra. 

Tbe Americans have consis- 
tently denied any involvement by 
either their land-based or ca^ie^ 
borne aircraft. According to its 
log. the US carrier Saratoga was 
off duty tn Naples. A jettisoned 
fuel ta^ found on the sto bed 
near part of the DC^ wreckage, 
was of a type used by canier- 
bome aircraft airi has a US manu- 
focturer's serial nuznber (whose 
records happen to be no longer 
available). 

The Frenrii fox their part say 
tbe aircraft carrier Clemenceau 
had been in the Mediterranean 


but entered Toulon harbour on 
foe mwmng of tbe tragedy. They 
also deny tiieir Corsican base of 
Solenzara was In use after 5pm 
despite evidence to the contrary. 

Berides tiiis, tiie French subma- 
rine recovery compa:^ Ifremer 
said it had recovered all available 
wrecdcage after two snnuner ses- 
sions in 1987<S8. But when Mr Pri- 
me took over the case in 1990 and 
called in other expwts, the night 
recorder and tiie remaining large 
parts of wreckage were recovoed. 

Adding to the mystery, foe 
radar transcrqits reluctantly sup- 
plied by the Italian air force 
between 1980 and 1990 had been 
tampered with. 

Indeed, more than 80 membms 
of foe air force, including tiie top 
eommand at the time, face vari- 
ous charges of perjury and 
de str o yin g evidence. 

Apart frum °‘=^Mng to remove 


evidence of air activity over 
Ustica, foe air force officers axe 
alleged to have bed about the dis- 
covery d a Ubyan Mi^. 

Tbe Uhyan jet was said by a 
hastily convened Italo-Libyan 
commission to have contained a 
deserter vfoo ran out of foel and 
crashed In the hills of Sila in 
southern Calabria, l^ing its 
pilot, on July 20 1980. 

However, the pilot's body was 
in an advanced state of deirompo- 
sitlon cossisteDt with death three 
we^ previoasly, and no Mig had 
tbe range to reach SQa from 
Libya. 

But why should there have been 
a mid-air battle over the Mediter- 
ranean? 

At about the time the "11102(117” 
aircraft was identified biding 
the airliner, three Italian 
F-104S took off from nearby Gros- 
seto - offirially on a training mis- 
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sioEL But two of the squadron's 
most experienced pilots were in 
the designated trainer. 

The mission retunied to base 20 
minutes before the Ustica (sasb 
but not before soun^ng an alarm 
(sighting the DC-9 and its 
shadow?) and with one staying in 
foe air. 

Had they identified foe 
“A’icndly” aliuraft as tbe Libyan 
Mig? Had the Mig boon followed 
and then accidentally or dellber- 
atoly fired upcm with a missUs 
foat hit or grazed the DC9? 

In this conjecture there are ot^ 
two certainties: a lot of people 
have done their best to prevent 
foe truth emergir^ and wfo con- 
tinue to do so; and Mr FiWi will 
ask for anothm’ extmisioD of his 
investigation, which m due to 
wind up at the ead of *hte month. 

Robert Grftham 
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Mexico’s 
secret power 
brokers find 
their voice 

By LesDe Cr a wford 
in Mexico City 

'Hie most exclusive club in 
Mexico -* a club so secretive 
it does not even have an o£5- 
dal address - has elected a 
new leader. The Mexican 
Council of Business Men, 
which groups the 34 wealthi- 
est chief exeeutiveB, has cho- 
sen as president Ur Bugeoio 
Clariond Reyes, a steel mag- 
nate with political connec- 
tions from the northern dty 
of Montesrey. 

There was no public 
announcement. But as is 
often the case in Mexico, the 
news filtered into the p^lic 
arena yesterday following a 
private lunda between mem- 
bers of the council aTwt ur 
Emilio Cbnayffet, Mexico's 
interior minister and chief 
political broker. 

Like many countries in 
Latin America, Mexico 
boasts an alphabet soup of 
innocuous and largely dor- 
mant business associations, 
set up by govenunents to 
increase control over their 
entrepreneurs. 

The Mexican Cotineil of 
Business Men, however - 
founded in 1961, when 
Mexico was toying with 
socialism - is in a difibrent 
league. No interest group 
has wielded as much influ- 
ence over successive govern- 
ments, or been as shrouded 
in secrecy. The coundrs 
first charter even forbade 
the keeping of minutes at 
meetings. 

The council was at the 
peak of its powers during 
the mid-198Qs, wh^ Presi- 
dent Miguel de la Madrid 
began oprening Mexico’s 
closed economy to foreign 
trade. In 1987, as Mr de la 
Madrid's term was ending, 
the council met and inter- 
viewed the tcq) sevoi candi- 
dates who were anpTmg for 
the ruling IhstitntiQna] Rev- 
olutlooiaiy party's presiden- 
tial nmnination. ' ■ 

The man'>..wbo mostr 
impressed the councal at the 
“pasarela", or beauty pag- 
eant. was Mr Carlos Salinas, 
who wmt on to win the PRI 
Domination and the presi- 
dential elections in 1988. 

Ur Salinas' privatisatioDS 
augmented the already con- 
siderable wealth d eouncO 
members. They in turn 
repaid the president's 
favours in Wnd. At a dinner 
which became known as the 

Iranian exiles 
urge hard line 
against Tehran 

By Bruoe Clark in Eienvar against an azure sky, remind 

them of the Alboix moun- 
Hundreds of Iranian ”tipg, tains outside Tehran - 
hnghhig drums and sporting althou^ Iran’s ski resorts 
■aashpg fQ their watinnai col- hardly matph the sc^hlstlca- 
ours, rallied outside the Col- tion of Coiknada 
orado state le^slataxe yes- . Yeatasday’s dcaaonstrattoa 
terday in a well-drilled had a hi^-tech flavour of its 
protest a^unst the Tehran own. In the form of satellite 
r^ime. ' link-ups with similar tallies 

“People yes, mullahs no, in Gennany and Sweden, as 
they are terrorists, they well as the camps in baq, 
must go," the protesters where the opposition move- 
shouted in an eSbrt to per^ ment claims to have tens of 
suade the w g'hf- >«widg of gov- *brnigandg of soldtefs under 
emment co nf err in g in Den- arms. • 
ver to take a tou^ line with The self-described 

Iran. Matinnal Liheratim Army of 

The demonstration by the Iran is ubEKVted to be fieirely 
National Council of Resis- loyal to Ms.Bforyam Rajavi, 
tance, a Paris-based coalition who has been named prea- 
of b'anian dissidents, lent doit in exile by the Peris- 
one of the few notes pa& based dSssfdails. 
sion to a ‘'summit of the The movanent siqjported 
eight”, which has been loo- the 1979 Iranian rarolaflon 
ger on cerwnony, and a car- but broke with its religious 
tain smugness, than on real leados soca after they took 
emotion. power. Yesterday’s rally 

Premdent Bill fiiTntnn has commemorated a huge dmn- 
out Denver, with its onsfntion in Tshzan in 1981, 
hnnmiTig high-tpgh econoDiy, Qu whidh ttie regiiae’s fnees 
as an CTswipie of the flexible, (^aned fire, 
export-led economic perfojv The National R es istance 
Tpanro that all otheT coon- Council has friends in the 
tries aHMiHiwg the summit US Gwgress. Tnclwdin g kfr 
^ulate. Gary Ackerman, a leading 

But he is M paetad to have Democrat who addressed 
a harder tbwa ccsivinGiES the yesterday’s protest, but 
visitois to fidlow tiw tou^ it has always been 
US stance towards Iran- regarded with some suspi- 
West Eun^pean govenzments cion the US administia- 
have axgued *bat President- tion because of its links.: 
elect Mohammed Khatami with frag fmd its record of | 
etKMiiH be gjvftn a to anti-Amencsnlsm in the j 

show his moderation, while 197QS. 

President Boris Yeltsin Ms But in one respect at least, , 
never been convinced of the the Iranian (g>po6ition move- 
case for treatii^ Iran as a ment is considerably more 
rogue state. attractive to the US political 

Membeis of Dmver’s fra- mainstream than Iru’s enr- 
ii inn community, which rent masters. It clannfi that 
numbers several thousand, 35 per cent of its baQ-based : 
say the snow-capped peaks fi^itersandTOpercentofits 
of the Rockies; visible officers are womear i 


'‘billionaires banquet” in 
1993, Bdr RaKriftg asked the 30 
richest men in Mexico to 
contribute SSm each to the 
ruhng party’s coflers. While 
some businessmen twiicari at 
the figure, others pledged 
much more. 

Traditionany. the 
Council of Business Men 
meets the president twice a 
year, and catenet secxetaiies 
aa a monthly basis. But dur^ 
ing the Zedillo administra- 
tion. the conndl's Hifiiwmfo 
is behet^ to have waned. 

'Ybp diief exec utiv es have 
developed their own per- 
sonal relations with govern- 
ment ministers, and thte hag 
robbed the council of some 
of its clout,” says Mr 
Enrique Quintana, an eco- 
nomic cainmnist at Refbtma. 
the Mexico City newspaper. 

Mr Clariond. whose steel 
group IMMSA was recently 
floated on the New York 



Salinas: favours 


Stock B»±angn, is a cemtro- 
versial figure in the business 
communis and was not the 
first choice to succeed Mr 
Qandlo Gonz^dez, chsdiman 
of Kimberly Clark de 
Mexico, as pi^dent of the 
council. Mr Clariond is 
understood to have accepted 
the nomination only after 
Mr Fernando Smderos of the 
industrial conglomerate 
Desc. rejected the offer to 
lead the counefl. 

'Last-mootb, Mr danond; 
welconmd Presidoit Brpesto; 
Zedillo- to Monterrey witha 
blunt critique of the govern- 
ment’s mcmetary pohey. Mr 
Clariond also complained 
about the appreciation of the 
peso, which is hurting steel 
exporters such as himself. 
His outspoken comments 
caused a minor scaudal. as 
Mexico’s timorous business 
leaders rarely criticise the 
government in public, and 
never befere tiie president 


Conservationists are disappointed, but African nations argued a cull is needed 

Why elephants may trumpet ivory trade vote 


I Tony Hawldos in Harare 

The past fortnight’s 
wrangling over whether to 
ease the ban cm ivory trade 
I has resulted in a blow for 
the conservationist lobby - 
but arguably, a win fbr ele- 
phants. 

Ihe Convention of tetema- 
tional 'teule in Endangered 
Species (Cites), meeting in 
the Zimbabwe capital voted 
to allow three African coun- 
tries - Botswana. Namibia 
and Zimbabwe - to resume 
exporting ivory to Japan, 
from 1999. 

Althoiicd) 'Ihursday’s reso- 
lution in favour of downlist- 
ing tbe African elephant 
from AirnmxUx I, whidh bans 
all trade, to Appendix n, 
which allows trade under 
quota and strict controls, 
secured the two-thirds 
majority needed, it is still 
opposed by conservation 
groups and by some western 
governments, most notably 
the US and Australia. 

Greenpeace, the interna- 
tional environmental group, 
made no secret of its disap- 
pointment. noting: *Wotes 
taken by secret ballot allow 
many countries who covmtly 
supported this move to 
escape scrutiny frum the 
public.” 



Greenpeace apparently 
had the European Union, 
among others, In its si^ta. 
Althou^ the EU was part of 
tbe working party that 
developed tbe eventual com- 
promise deal, conference 
officials claimed that the 
Europeans abstained rather 
than taking a principled 
stand mther way on tbe pro- 
posal. 


The southern Aft'ieans 
aigne that they have laigdy 
halted ivmy poadiing and. 
as a result, their elephant 
populations have grown sag- 
lUflcanth' to the point where 
culling is necessary to pre- 
vent environmental degrada- 
tion. 

Why. they ask. should we 
be punished for managing 
our wildlife successfully? 


They say that foreign 
exchange earned from ele- 
phant product exports will 
enable them to in\‘cst more 
in developing sustainable 
wildlife programmes. 

Tbe oppraoits argue that 
tbe Cites decision is a dan- 
gerous gamble that risks 
sending a signal to poachers 
throu^UMit Africa. 

'Tt is pmaattuv and reck- 


less to renew this trade,” 
said Mr Wayne Pacelle, 
vice-president of the 
Humane Society of the US. 
But tbe head of Washing- 
ton's delegation took a more 
pragmatic view. Although 
tbe US had voted against the 
resumption of trade, peoirio 
should not look at the pro- 
posal from a win or lose 
viewpoint. ”We all now need 


to woik together for the ben- 
efit of elephants,” he added. 

Zimbabwe officials were 
delighted with tbe outcomo. 
leading other mainiv African 
delegates in colrtniUHy sing- 
ing and dancing after the 
results were announced, 
while Mr Gert Kanekom, 
Namibia’s enviroamoDt min- 
ister, said the vote was a vic- 
tory for realism over emo- 
tion and sentimenL 

But the Cites vote is no 
more than the first hurdle. 
Ihe task ahead now Ls to 
secure international agreo- 
znent cm a strategy for con- 
trali^ and momtunug the 
trade, whi^ is not going to 
be easy, cspedally for Zim- 
babwre. 

The director of the coun- 
try's National Pariis and 
Wild Life Management was 
recently sacked after being 
found guilty of irregularitiM 
surrounding the export of 
elephants to South Africa. 
ITie fact th.*it both be and his 
deputy were suspended far 
nearly two years while the 
cose was bemg investigated, 
leaving an iwting director in 
control, underlines tte* diffi- 
culties that Zimbabwe could 
experience in iioeking tn sac- 
isiy stringent internutlnnal 
controls in the export of 
ivmy. 



BMW’s 12 cylinder engine. Tested and proven in 24 hours. 


After 24 gruelling hours, the McLaren 
BMW F1 GTRs took 1st and 2nd place in 
the GT1 class at Le Mans last Sunday. 
The endurance of the new V12 was 
matched only by that of the drivers. 'Hie 
extraordinary release of power created 
by its 604bhp proved that, for BMW, 
winning is ali in a day’s work. 

For more information trisit your local BMW dealer or http://wwvyLbmiu.com 
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Banker levered into Thai hot seat 


By Tod Bordacka in Bangkok 

Mr TbanoDg Bidaya, prosideat of 
Thai MXUtaxy Bank, la to be Thai- 
land’s new finance minister. Gov- 
emment ofiBcials said yeeterday 
that file S0>yeap<dd banker was not 
file first choice but Qiat several 
other candidates refused to take 
the post - hdd by six people in the 
past two years. 

Thancxig is the best we can get 
irndm* the current constraints. He 
has had a successful career, is mar- 
ket-driven, conservative and has 
Intemational e aq pos u re. And he is 
funy supported by the premier,” 
said Mr Poosana Preemanoch, 
deputy secretary-general to the 


prime minister. General Chavalit 
Yongduiyudh. 

An associate of Mr Ihancng said 
the new «««•»«> mirristg: did not 
want the Job and had intentionally 
left the country vdien it became 
clear that Mr Amnuay Viravan 
would resign from the post- But he 
was convinced to take the Job as a 
result of his dose ties with General 
Chavalit and the mllitaiy establish- 
ment. 

Analysts and associates of the 
charismatic Mr Ihanong expressed 
concern that his political ties 
would make bim unwilling to take 
on the vested interests dominating 
'Ihai cabinet, although his 
smooth style may make impigman- 


tatiion of unco n trovetsial policies 
easio: than under the tetchy Mr 
Amnuay. 

Iheee axe also worries that since 
Mr Ihanong comes from within the 

flnanHal aatahHetimant and from a 

bant that has a high level bad 
d^ he is unlikely to pu^ tor a 
big shake-up of the wwatiHai sys- 
tem, which eccmomists say is nec- 
essary if Thailand is to detond its 
cmrency and avdd finandsl nwlt- 
down. 

Market reactacoi to Mr Thanong's 
appointment refleded these ocdn- 
ions. The stock market rose 3^ per 
cent on the bade of large gains In 
the banking and finance sectors, as 
investors bet that Mr Thanong 


might ease had loan disclosure 
requfremeuts and ^ve financial 
institutions more time to make 
provisioss for bad debt, which 
would shert-term preflta. 

But the Tlmi cunenqr continued 
to weaken, with traders saying 
they beheved such tendencies 
raised the risk of a forced devalua- 
tion. In the domestic market the 
baht closed at Bt2fi.2n to the US 
dollar, down from Bt2S.d3 on 
Thursday. Despite continual cen- 
tral bank intervention throughout 
the day, the current do^ weD 
ontsuie the bank's trading baw^ In 
the offshore market, the baht 
dosed at Bt2S.50 to the dollar, 
down from Bt2S.lO on Thursday. 


Mr Thasoig, who has a doctor- 
ate from Northwestern University 
In the US is also dose to sev- 
eral big tdecommunicaUons cou- 
ghMumates. is credited with bring- 
ing an air of professionalism to 
Thai Military Bank, whidi Is 33 per 
cent owned by the Thai armed 
forces. But anslysto say he reduced 
the bad dd>t ratio at the bank by 
making more loans rather than by 
pressing oU ddAtxrs to pay up. 

The local media are likely to 
revive nnsnbstantiated claims 
toade by Mr Thaxtong's tonner dep- 
uty to isee that file new minister 
had engaged in irregular lending 
practices to military-dominated 
cotDpanies. 


Nervous Malaysians set to ride the storm 

James Eyi^e reports on the economic and financial differences with Thailand 


H ow similar are the 
Bdialaysian and Thai 
economies? An accor 
rate answer to this question 
is worth more than the pro- 
verbial $84,000; concerns that 
Malaysia may yet go the way 
of ThaiTariri have Contributed 
to the loss of M$76bn 
(USSSObn) from the value of 
Malaysia's stock market so 
tor this year. 

A clear reading on Malay- 
sia's vulnerability is, how- 
ever, frustrated by numer- 
ous stafistlcal lacunae and 
the fickle nature of senti- 
ment But a cross section of 
bankers, corporate leaders 
and sto^ market analysts 
say that while Malaysia's 
economy is in many ways 
sounder than Thailand’s, a 
likely slowdown in growth 
late tbis year and in 1998 
could uncover some unex- 
pected fragilities. 

Tdalaysia is generally 
much sounder than Thai- 
land. But this doesn't mean 
that we shouldn't be con- 
cerned at the inroblems 
may emeige as Malaysia’s 
economy begins to slow 
down some time late thia 
year or next,” said a top 
hanttw In ITnalfl LumpUT. 

Pessimistic assessments 
often start with what 
appears to be a policy bind 
for file central bank. Bank 
Negara. The high interest 
rates necessary to defend the 
ringgit currency against 
attack from speculators 
appear also to be cooling 
mvestment in the wuiniifar. 
turing sector, the economy's 
main an ginp ihe Construc- 
tion and property sectors are 
starting to slow, mainly 
because of curbs on igniting 
tor property and stock mar- 


ket investments tnposed by 
the cental bank in April to 
avert a Thai-style asset bub- 
ble. 

Some economists worry 
that the very policies 
intended to protect the econ- 
omy could weaken it by driv- 
ing down growth and wors- 
enii^ the Impact of an 
expected property glut Thai- 
land’s problems b^an when 
a slowdown in growth 
exposed the dangers of 
Impradent lending to hig^ 
geared property companies 
beset by oversa^ly. 

'1 think there will be a 
slowdown in private invest- 
ment toward the end of the 
year,” said Mr Neil Saker, 
r^onal economist at Soo- 
Gen Crosby in Singapore. 

Though it would be rash 
to construe a trend fitim just 
three months of data, a 
sharp fall in investment 
applicatiozis from both fbi^ 
eign and domestic sources in 
the first quarter of this year 
does provide pause for 
thought. Approvals fell by 
61.5 per cent to M$3.9hn. 
compared with the same 
period in 1996, official fig- 
ures show. Apinovals tor the 
vtoole of 1998 amounted to 
M$34ba 

The figures are remforoed 
by anecdotal evidence. ‘T7ow 
is the time to move into 
cash,” smd nnn (toief execu- 
tive officer of a large Malay- 
wisTi infrastructure company. 
*The slowdovm is coming 
next year.” 

Mr Azmi Wan Hamzah, 
chairman of Land and Gen- 
eral, a diversified property 
company, said this year 


■■ 


Malaysia 

Property toane growth yew-or»-year 



would be characterised by 
the divestment of non-core 
investxnmits the closure 
or sale of activities with lim- 
ited prospects. Tinder the 
edreumstanoes, it is difficult 
tor me to drum up an upbeat 
forecast," he wrote in the 
company’s annual report 
For Malays!^ which has 
notched up nine years of 
growth rates above 8 per 
ggnt, the prospect of a slow- 
down means facing the 
onknowu. Many companies 
are geared for gro:^ they 
have ambitious fimd-raislng 
plans ~ vrtiicb often agwimwi 
a buoyant sto^ market - to 


satis^ large capital outlays. 

But the stock market's 
retreat has already exposed 
unexpected weaknesses. 
Renong, a large and diversi- 
fled mfrascraeture company, 
found an elaborate method 

this TTirtwfh of tiis pnsmg of 
MS461m in unsold shares in 
the Cayman isianHc in an 
operation which uialysts 
said betrayed the fact that It 
was short of cash Ekran, the 
company leading the con- 
struction of a MS13.6m 
hydroelectric dam. appears 
to be in financial trouble 
after its M$1.46bn rights 
issue Sopped this month. 


Senw Jaralne Ranlng RhhrSi 


Several other large initial 
public offerings, including 
those by Binariang, a tele- 
coms company, ^iUS, a ton 
road builder, and EUB. 
which is to become an infra- 
structure-based conglomer- 
ate, have been postoooed. 

Such flmd raising delays 
may contribute to an invest- 
ment slowdown, while a 
prop erty glut expected some 
time is 1998 could depress 
real estate values, econo- 
mists smd. The large number 
of share warrants which 
come due to 1996 and 1999 
could also strain company 
resources, they added. 


But does any of this add 
up to a future crisis of Thai 
proportions? Most bankers 
awd economists think not. 
They see growth of about 8 
per thia year tolling to 
5A-7 per cent in 1998. 

”1 see a consolidatioB in 
Malaysia but not a melt- 
down,” said Mr Bernhard 
Bschweiler. head of eco- 
nomic research at JP. Mor- 
gan to Singapore. 

Although the predicted 
oversupply of property in 
Mal^rsia may eventually be 
as severe as Thailand's, the 
esposure of property compa- 
nies to debt, and of banks 
and finance companies to 
property projects. Is believed 
to be lower in Malaysia. 

Malaysia's external debt is 
equal to 30 per cent of gross 
national product against 48 
per cent to Thailand, accord- 
ing to official figures. While 
many Thai companies are 
burdened by large bonds 
denomtoated to foreign cur- 
rendes whidt ton due from 
thte year, (mly 12 Malaysian 
blue chips are exposed to 
sudi dd>t and redemptions 
do not start until 1999. 

Malaysia's central bank is 
also seen as having more 
room to manoeuvre tts mon- 
etary policy than its Thai 
counterpart because it 
aDows the ringgit to move in 
a wider band. And Malay- 
sia's flnanriBi and corporate 
system Is widely seen as 
more cohesive than Thai- 
land’s. If the going gets 
rough in Malaysia, the 
strong are likely to come 
svriftly to the aid of the 
weak. 


Kenya plans tax cuts to encourage investment 

Kenya plans to lower both ctHPorate and spe ech amid unnecedented shoutixur and 15 per emt to redime costs and encouraee nrniecto would be initiated dnrhia the nezi 


Kenya plans to lower both ccaporate and 
personal tax rates during fite 1987-98 fiaeal 
year to encourage savta^ investment and 
Job creation, Hr Husalia Mndavadi, the 
finance mtoisto’, saJd on Ttnmday, AFP 
reports from NairobL 
CorpOTate tax will be cut from 35 per cent 
to 32.5 per cent, while the rate tor local 
subsidiaries of fiveign companies win be 40 
pw cent instead of 42.5 per cent, aiwirdfag 
to the budget statemmit to pariiament, 

Mr Mndavadi ~ who read the budget 


speech amid unprecedented shouting and 
bomng by oppoi dtw m uwanbers eaWng for 
constitutional reforms - prtgiosed to 
increase the paamud income tax threshold 
by 10 per cent to cuslrion low-lnoomes earn- 
ers against Inflation. 

That win raise the threshold of monthly 
income subject to tax to SSB,600 ($122), in 
effect removing 152.000 people from the 
income tax net 

Customs duty tor most industrial inputs 
in the 25 per cent tariff band wiD be ofi to 


15 per cent to reifame costs and encourage 
direct forrign UivesUutmt wlddi. the mtoto- 
ter said, will replace forei^i aid to the next 
mfUenutuxo. The goverument will liberalise 
the state-owned ielecommunJcations and 
railway cowqtonie* by opening them to pri- 
vate sector participation with a view to 
improving effldency. 

Revenue collection pr oce dure s win also be 
streamlined during the 1997-98 financial 
year to make tax evasion more dUficult 

Mr Mndavadi said no new gov ernm ent 


projects would be initiated during the next 
two financial years, as there bad been an 
accusmlation of Innmqdete and Don-viable 
projects which have led to escalating public 
expenditure. 

The minister said the government 
Intended to keep the overall bndget deficit 
at 1.7 per cent of gross domestic pirodnet. 
and priority would be givoi to Improving 

vices, primary education, basic and preven- 
tive health care and rural water supply. 


Israel warned 
of nprising 

The former mllitar>’ co-ordinator in the West Rink ^ 

Gam has warned that unless peace talks resunw and 
nroeress is made, there Is a serious dangw of an u^smg 

in the occupied territories. Mr Oren Shachar, fo«^ to 
resign after rneetii* o»ositton Labour party senior 
officials several montiis ago, was qieaking afiw nearly a 
week of riots in the West Bank town of Hebron. Israeli 
soldiers shot and wounded at least 40 Palestinians 
yesterday, the fiercest day of clashes in a week. 

“If we dra't progress substantially with the 
negotiatioDS. a m^h can a fire which will spread 
quickly over all the territories,” he told Israel Radio. His 
remarks coincide with growing pessim i s m among 
diplomats over the willingness of Mr BenJamiu 
Netanyahu, the Israeli prime minister, to make some 
in a bid to restart the talks, suspended in 
March when the government started buildtog a new 
Jewish settlement at Kar HOma in East Jcru^cm. 

Attempts by Egypt to mediate seem to be getting 
^nowhere and European Union diplomats are tocrcastogb’ 
sceptical over Washingtim’s attitude towards the peace 
tyUfc Atdy Dempsey, Jemsolem 

Japan sees weaker economy 

Japan’s economy weakened after a tax increase in April, 
on the evidence of a decline in an important offidal 
I nrtiwrhw- ffff that riwpfh, published yesterday. The 

Planning Agsocy’B coincident diffusion index, a 
basket of indicators of current conditions, toll to lO per 
cent to AprU, the first time in eicdtt months it came in 
below the SO per ^vidtog line between growtis and 

decline. The eoincktoit index stood at an iinusuoll}' high 
BlA par emit to March, as consinner spending was 
artificially supported by a nation-wide shopping spree to 
beat the tax rise. 

The ontiiook is no better. The EPAh leading diffusion 
pftinriwff to coDditioDS six manths ahead, fell frxim 
36.4 per cent to Mattib to a mer: SjB per cent in April. This 
lends credence to most economists' bdlef that the Bonk of 
Japan’s latest quarterly survey cd business conditions, the 
most authoritative guide of all to the short-term economic 
outlook, will show a decltoe in confidence when it is 
published next Wednesday. BTfftant Dawkins. Tokyo 

Beijing housing protest 

About 100 people protesting ogatost housing policies 
staged a rare sit-in outside the headquarters of China's 
Communist par^ and government in Beijing yesterday. 
Dozens of police were stanrUn^ around the protesters but 
did not fry to disperse the group. w*ho told passers-by they 
were angry over being forced to move from their homes. 

It was the first timp bad staged a protest 

outside the xh/wipnawhai government and party 
compound to the heart of Beijing since students 
damamUng greater democracy held demonstrations 
outside the dark red walls of the compound in May and 
June 1989. Those protests were crushed by the army with 
heavy loss of life on June 3-t 1989. Roller. Beijing 

India eases investment abroad 

India's finaTim ministry yesterday announced measures 
to asrist fridian comp^es mvesting overseas in an effort 
to help the connfry tovrards toll rupee convertibility on 
the capital account The ministry said companies r^ing 
funds throui^ Global Depository Receipts or equity 
offerings overseas could use up to 50 per cent of the value 
of the offertog through investment to foreign ventures. 

At the same time, the central bank will be permitted to 
approve overseas investments valued at up to $15m. up 
from SlOm. The move is aimed at allowing more 
Investment outflows while ensuring the rupee remains 
relatively stable. 

Analysts say with healthy foreign exchange reserves of 
$S3hn. ihe di^tly incxeased outflows were unlikely to 
unsettle tiie rupee or damage e^iorts. The Initiatives are 
aimed at encouraging Indian companies to gain market 
share abroad and lay the groundwork for capital account 
convettibility. SJweem Menjumt, New Deihi 

Mexican union chief ill 

Mr Fidel VeUzqnez, 97-year-old leada of Mexico’s biggest 
union group, the Confederation of Mexican Workers, has 
gone into intensive care at a Mexico City hospital He had 
been 111 for most of the year. Mr Veldzquez, who has 
beaded his organisation for half a century, has long been 
a itochpto of support for Mexico’s ruling Institutional 
Revolutionary party. Daniel Dombey. Mexico O'q/ 
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8,500 media workers wiD be at the handover, to the discomfort of some in business 


Hong Kong is 
braced for a 
press invasion 


By John Ridding 
in Hong Kong 

Hong Kong- is bracing tor an 
Invasion. Not from the 
People's Liberation Army 
which is waiting to march 
south with the transfer of 
sovereign^, but rather from 
the intemational press 
corps, which will soon 
descend on the tenitdry - 
possibly in greater numbers 
than the FLA. 

At last count, eaziier this 
month, some 8,460 reporters, 
technicians and assistants 
bad allied for aocreditatioa 
to cover the handover. More 
than 760 media organisations 
will be represented at the 
harbour-fixmt press centre. 
The biggest parties- come 
from Japan, the US and 
Britain, although China is 
not fer behind with a team 
of more than 600. 

They come amid trepida- 
tion. Clitics in the business 
community argue that the 
international media have 
given a distorted and ovms 
pessimistic plctiire of the 
transfer of sovereignty. They 
worry that media attention 
will focus exclusively on 
demonstrations s^eduled 
for the night of the faaod- 
ova. As the success of the 
handover hinges partly on 
perceptions and confidence, 
they argue, the press may 
Itself play a part in the 
story. 




“Journalists are like 
beasts, they need meat," 
says Mr Ronnie Chan, ebafr- 
man of Hang Lung Devdop- 
ment and a trustee of the 
Better Ho^ Kong Founda- 
tion. a business lobby groim. 
“If they are not fed. they wiQ 
find it” 

Mr Tung Cbee-h-wa, the 
territory's totqre leader, has 
been among the critics. 'To 
hear the Hong Kong story on 

the street in the west -we are 
on the threshold of ffwanrfai 
ruin, intellectual deficits, 
ecoxumic disintegration and 
losing all forms of civil ISb^- 
ties,” he says. 

The main concern is the 
impact in the US at a Hwib of 
strains in its xelations with 
Beijing and the anTumi 
debate over renewing Chi- 
na’s Most Favoured Nation 
trading status. Although 
most expect MFN to be 
approved, China’s baniUiTig 
of Hong Kong has become a 
serious issue in bilateral 
relations. The territory’s pol- 
itidaos and business leaders 
that Hcmg Kong could 
become a political football 
between its two biggest e(» 
nomic partners. 

1 am not so worried about 
fund managers in New 
York,” says Mr Chan at 
Hang Long. “They come 
here all the time so those 
guys are not going to be 
tooled. Washtogtoh DC is the 
problem. Many «™g » ' mmrn 



Workers hoist the flower symbol of post-colonial Hong Kong as part of handover 

flaiiCr 


decoration on the Bank of China jowo- In Bong Song 


are not pragmatic and may 
never have been here 
before.” 

Many wfi] be coming tor 
tlte handover. Those wlm do 
not will be able to watch llro 
to the US. where the big net- 
works are planning exten- 
sive coverage and the dis- 
patch of their top anclmrs. 
But they reject concerns 
about their agenda. "We 
need to be careful not to sim- 
ply report gloom and fear, 
because tbat is not the situa- 
tion,'’ says Mr David Boor- 
man. executive producer 
specials at NBC to New 
Ymk. 'The economy is doing 


great and is getting better. 
On the other hand there are 
legitimate questions about 
daily life and social free- 
doms.” 

An executive at a rival 
network describes the hand- 
over as the biggest set piece 
event for years. It has a lot 
of aj^ieal - China's rise as a 
world power, democratic 
champions in Hong Kong, 
and British pageantry” he 
says. Critics of media cover- 
agei he adds, have been 
blaming the messenger tor 
the problems of the franri- 
tioa 

If the messenger is the 


problem for some in Hoz^ 
Kong and China, there is at 
least a choice. Mr Robert 
Choa, chairman of CETV, a 
satellite broadcast^’ who has 
e]q;>aDded his audiences on 
to the mainland on a for- 
mula of “no sex, no violence, 
no news”, has promised 30- 
bour, non-stop coverage of 
the handover ceremonies 
fium June 30. Democrats win 
imt get a look in, he saysi -Tf 
you are watching a show 
and there is a fi ght in the 
audience, you go on- watch- 
ing toe periOnnance.** 
Thatcher retqnis. Fage 7 
Weekend Section, Fage IV 


Mainland 
money lifts 
shares 


^ John Ridding 

Hong Kong investors 
yesterday demonstrated 
stn^ eonfidemce before toe 
territory's return to Chinese 
sovereignty next month, 
pushing tile sto(& nnu^et up 
by its biggest dally points . 
increase to a record dose. 

The sharp increase was 
prompted by several factors, 
mcludtog lower fears about 
government measures to 
curb property prices and 
speculation that China- 
backed companies would 
buy strat^e stakes to Hong 
Kong businesses. 

The Hang Seng Index 
closed at 15A54.36. a rise of 
almoet 650 pmnts or 447 per 
cent Turnover was also a 
record at HE$26.48bn 

($3Abn)- 

“After the big rise on 
Thursday no one believed 
the market could go im by 
more toan 600 jiotots today.” 
said Mr Howard Gorges, 
vice-chairman of South 
China Brokerage. “The 
important sectors all had a 
sfrong day.” 

Several brokers said the 
rally reflected an expecta- 
tion that China would 
ensure a strory: stock mar^ 
ket during the transition 
period. “They have a lot of 
political capital tied up in a 
successful transition and a • 
feel-good factor,” said the 
(£ief market ^tegist at a 
ns investment bank. “It 
seems clear tbat tiiere is a 
. lot of nurinland money, in the ' 
market” 

TTie'-banktog sector was 
lifted by retorts that si main- 
land company was .consider 
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tog buying a stake in Hang 
Seng Rank, a subsidiary of 
Britain's HSBC Group and 
one of Hong Kong’s hig ga** 

hanlrg 

Chinese companies have 
bought stakes in strategic 
British-controlled companies 
before toe handover, but 
HSBC yesterday dismissed 
speculation about its Hong 
Kong subsidiary. 

A statement from the 
group said there were no 
n^otiatlons or agreements 
relating to a change in 
Seng Bank's shareholding 
structuring, dismikging mar- 
ket speculation. However, 
shares rose by more 13< 
per cent to HE$109.S0, undo^ 
pinning a rise in the fiaan-' 
dal sector. 

Property companies also 
saw. a sharp increase as the 
government signalled it 
would concentrate on sup- 
ply-side solutions rather 
than tou^ tax measures to 
oool the territory's real 
estate market X^rqper^ cotor 
panies, which account' for 
more than 40 per cent pf 
etoek market 

have been, hit met recent.' 
weeks amid suggestions thirt - 
the government . inigha 
impose a capital gains tSK on 
other fiscal measures on real 
estate hansactions. . ' 

Stock markets. Page 21' . 
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NEWS: UK 


New opposition leader William Hague appoints Cecil Parkinson as party chairman 

Thatcher’s ally to help rebuild Tories 


^ John Kan^rfnsr, 

flWff ^rn wpnnrtOT t 

Mr Williaih Hagme, the new 
Conservative leader, yesterday 
gave the task of rebuilding the 
party to one or Lady Thatchei^s 
most trusted lieirtttiants. Lord 
Parkinson. 

The ret u rn of Lord Paikinsai to 
the Tory chairmanship, a post he 
h^ in 1981-83, was the first of five 
top posts announced 1^ Mr Hague 
on his first day in charge. 

In a step towards baling rifts 
that widened during the acrimoni- 
ous two-week leadership contest. 


Mr Ha^ pers^ed fbur of his 
five original rivals to join his 
shadow cabinet 

Mr John Redwood accepted the 
job of shadow trade and industry 
secretary, a move that could help 
defuse tension following his 
ill-fated one^y alliance with Mr 
Kenneth Cterke on Wednesday. He 
described it as a “very decent 
offer” which would have been 
“dmrUsh” to laiect 

Mr Michael Howard, former 
home secretary, and Mr Peter Lil- 
ley. ex-social security secretary, 
were appointed shadow foreign sec- 
retary and chancellor respectively. 


These choices were expected, as 
the two supported Mr Hague after 
withdrawing early on. Mr Stephen 
Doirell, who endorsed Mr Clarke, 
was given the education and 
enployziKnt potfolio. 

Tbe initial appointments 
ajgieared to confirm predictions 
a SuTQscaptie tilt However, senior 
aides of Mr Hague said ^e full 
shadow frontbesch list to be 
announced today and tomorrow, 
would reflect a balance 

Among those tipped fOT senior 
positions are members of bis cam- 
paign team such as Mr Michael 
Aneram, Mr Francis Maude, Mr 


James Arbulbnot and Mr David 
Willetts. 

Tbe shadow cabinet will, neve^ 
theless. represent a shift away 
from the one-nation politics of Mr 
Clarke and Mr Michael Hesdtine, 
who have retired from the front 
line. 

Mr Hagne will today begin the 
task of reviving party morale in 
Scotland where there are now no 
Tory MPs. He will hold meetings 
with activists in Glasgow and Edin- 
burgh. Aides said he wanted to 
show there were “no no-go areas” 
for Tories. 

The legacy of Lady Thatcher, 


who came to Mr Hague's support at 
tbe last moment this week, was 
evident in the controversial 
appointment of Lord Parkinson. 

A dapper figure, popttiar among 
diehard Tones, he was forced to 
lesign as trade and icduso* secre- 
tary in 19S3 after revelations of an 
affair and a child with Miss Sara 
Keajw, his secretary’. 

Appearing outside Tory head- 
quarters with Mr Hagne, Lord Par- 
kinson said the offer had come as a 
sunprise and that he would do it for 
'a couple of >'ears''. Hague lo^'alists 
described it as “the p^ect blend of 
youth and experience”. 


V oices out of tune at Royal Opera 

FT music critic Andrew Clark assesses the war of words at a national institution 


T he past week has been 
a double disaster for 
London’s Royal Qpera 
House. First earwA a dema- 
gogic attack from Mr CSiris 
Smith, tbe heritage secre- 
tary, who said it was “an 
exclusive place that only 
tofik go to”. Then eamo the 
cancellation of a new pro- 
duction of Verdi's Macbeth - 
a victim of bad planning. 

Thanks to a series of man- 
agement and public relations 
blunders over the past 18 
months the Royal Opera has 
turned into a sofq> opera. 

Its chief executive, Afe 
Genista McIntosh, resigned 
in April after only four 
months in the post Further- 
more, many employees face 
redtindancy next month 
when the building closes for 
redevelopment. Until Ms 
McIntosh’s successor Ms 
Mary Allen arrives from the 
Arts Council in September, 
the ROH is being run by a 
public relations executive. 
Lord Chadlington, who 
became chairman of the 
hoard last autumn. 

This unedifying spectacle 
as no surprise to sea- 
soned Covent Garden-watch- 
ers. llie underhdng causes 
can be traced to the mid- 
ISSOs when the ROH raised 
seat prices to compensate for 
dwindling government sub- 
sidy. That was when the 
board turned its back on 
broad-based support. It 
decided that the best way to 
continue as an Inteniatlona] 
<meia house was to play the, 
excluiiivl'^ card - and' 
charge prices, currently tgp 
to £275, which' only cenpo- 
rate subscribers or the rich 
could afford. 

Such a policy can work 
when everything is going 
well. But when the going 
gets you need friends 
- and the Royal Opera sud- 
denly finds itself politically 
Isolated. The mass of British 
people have the perception, 
not entirely borne out by the 



Main idayen offstage at the Royal Opera House, currently playing the exehistvity card with top seat jwices of £275 


facts, that the ROH has 
become too expensive and 
that it has lost hs place in 
the cultural lifi? of the coun- 
try. This Is not 

just to the ROH but to opera 
thrau^iaut the UK. 

Lord rhaHiiTiptnn pointed 
out this week that the £215 
seats subsidise those priced 
at £ia There is lo^ to his 
argument, but the conse- 
quences axe that the audi- 
ence becomes too divided, 
tbe house’s focus Is lost 
kfoA of those in the good 
seats are there not becanse 
of commitment to the art 
form or loyalty to the ROH, 
but because their employer 
paid for the tidiets. In tbe 


long run. a “dead” audience 
is far artistic beelth. 

If the DK wants an hrUr- 
nationai opexa house, it has 
to find a way of paying for it 
The present system com- 
bines the worst of both 
worlds: ft is underfunded 
and overpriced. The cumpa- 
sy's probleitia are not just 
tbe result of bad dedsion- 
making; they have been 
caused by technical izmde- 
quary and autraoded work- 
ing practices. 

These have been allowed 
to continue because succes- 
sive Tory governments 
refused to help. No other 
European country would tol- 
erate sudi a sha^les. 


Tbe heritage secretary’s 
first target for reform must 
be the beard, which has nei- 
ther raised enough money 
nor exercised a proper super- 
visory function. 

An extreme option would 
be to privatise tiie ROH: the 
UK tax system may not 
encourage private danations 
on lines, but if the entire 
board consisted of WKdthy 
indivldnals. as at the Metro- 
politan Opera, short ■jpmmri 
of opera and ballet would be 
possible. No one could then 
accuse the very w^thy Ms 
>nvien DulSeld, doyenne 
the ROH board, of using ber 
powK* to exert undue infiu- 
ence over policy. 


The alternative would be a 
pared-down board from 
which major donors were 
excluded, ^t Inrinding rep- 
resaitatives of musical and 
technical staff. 

Mr Smith’s comments 
abotzt a ”pe6ple’s" opera” 
beixay a naivety about how 
an opera house works. A 
true “people's opera” 
requires a majority sbare- 
boUing by tbe government - 
and the ROH currently 
receives less than 40 per cent 
of its budget from tbe state. 

Unless Mr Smifb puts his 
money where his mouth is. 
Covent Garden could end up 
neither rich nor pc^ular, but 
a beggar’s i^era. 


US-style entertainment 
complex to be launched 


By ABce Rawsthom 

The US-style of 
multi-purpose entertainment 
complexes is to be imported 
into the UK by Screen 
Works, a Dutch investment 
consoilauxn. whirii piang to 
open a of rinamag 

complemented ty shopping 
and spots facilities. 

The first Screen Works 
centre is scheduled to open 
in Hartfapool next suxumer 
and win oieompass a multi- 
plex *^ema, equipped with 
technology developed by 
LucasFilxn, a company 
owned by Aft* George Lucas, 
the Star Wars director, 
together with shops, a gym- 
nagtnm- restaurant, swim- 
ming pooL a ntghtciHh and a 
creche. 

Screen Works plans to 
open a similar complex 
based around a lO^creen' 
multiplex at Pontefract in 
West Yorkshire, Ibllowed by 
another between Sldpton 
Eeigfaley in North York- 
shire. It Intends to establish 
a oT IS Centres, each of 


iriiich could cost up to £2Qm, 
over tbe next six yeaiu. 

David Hepworth, man- 
aging director, said the com- 
plexes will be aimed at 16 to 
30-year-olds, who represent 
the majority of cinema- 
goera. He added that Screen 
Works’ strategy was to pres- 
ent consumers with a 
“fresher, more relaxing. Am 
and imaginative” ahernsUve 
to convmitiQDal rinemas. 

The Screen Works concept 
is based bn the new dnema, 
video game and retail emn- 
plexes, known as “locatian- 
based entertainment cen- 
tres”, found in file US. 

GameWmlcs. a joint ven- 
ture between Seagram and 
DreamWorks, the North 
American entertainment 
groups, and Sega, the Japa- 
nese video games conq>any. 
hopes to open 88 such com- 
ideses tbece by 2000. Walt 
Disney, the US entertain- 
rnpTit eoncem, has plans to 
devdop its own chain. 

Id tbe UK. other compa- 
nies me to fidlow 

Soeen WoAs by lanndung 


multi-puipose entertainment 
centi es as part of tbe expan- 
sion of rtnama market. 

Warner Village, a cmema 
chain owned jotnfiy by Time 
Warner, the US entextain- 
ment company, and Village 
Roadshow, the Australian 
group, will on Monday 
onveil proposals for a £3Sm 
dnema with 32 screens at 
Battersea Power Station in 
south London. The diMaua 
will be part of a complex 
composed of hotels, theatres, 
shops and restaurants. 

• A buanessman who spent 
£Lm ($LeSm) on e theatre to 
hdp home ana's cdltuiaL 
development has been 
r ewa r ded with the news that 
it is to become the Buglisb 
Shakespeare Company's 
national base. 

Mr Karl WatUn. a million- 
aire who started nortb-eut 
England's self-help Manufac- 
turing Challenge campaign, 
bou^t Newcastle's Victo- 
rian (hade One listed Tyne 
Theatre and Opera Rouse 
from administratarB (kxipers 
& Lyhrand in late 1996. 


Cinema ticket 
sales drop 17% 


By ABce Rawsthom 

UK dnema attendance fall 
by nearly 17 per cent in tbe 
first quarter of this year, 
according to offidal figures, 
refiecting a dearth of block- 
buster movies. 

In sphe of an increase in 
the number of screens, 
arimtertnna fell tO 24.7m iO 
the first quarter, from 29.6m 
in fiu same period of 1996, 
while gross box office tak- 
ings slipped to £86.1m 
(|140.4mj from £96.lm. 
accarding to tbe Office for 
National Statistics. 

The market rebounded in 
the second quarter when the 
reissued Star Wars trilogy, 
Romeo A JaUet, Liar Liar, 
Space Jam and Scream, pec- 
formed strongly at the box 
office. 

Cinema operators also 
have high to fiie com- 
ing quarter. The Fifth S3e- 
merU end Cbn Afr, tbe first 
summer blockbuxters to 
open in the UK, ore already 
faring well at the box office. 
Other prospective hits - Bat- 


man A RoUn, The Lost 
World and Men bi Black - 
will open in coming weeks. 

The cinema market has 
expanded fairly steadily 
since the mid-1980s, when 
tbe first UBstyle multiplex 
complex opened in fim US. 
The number of screens has 
sinee inosased from 1,355 in 
1985 to 2,228 last year, 
according to Dodona 
Research, and admissions 
have nearly doubled bum 
72m to 132m. 

One of tbe most aggressive 
inveatoxs is Warner Village, 
tbe i7-strong chain owned 
joonfiy by Time Warner of 
the US Australia's Vil- 
lage Roadshow. On Monday 
it will unveil proposals for a 
£35m megaplex cinema with 
32 screens at Battersea 
Power Station in south 
London. 

The opening of new 
multiplmces should ensure 
that attendance continues to 
increase to tbe rest the 
19905. but tbe d^ressed first 
quarter figures illustrate tbe 
rinwTw market’s vcdatility. 


Former 

minister 

faces 

perjury 

calls 


ByJolmMMon. 

Law Cotala Comspondant 

Mr Jonathan Altken, the 
farmer Conservative Cabinet 
minister, yestenley faced 
calls for his prasecntlcm for 
perjury after he dropped his 
libel action against The 
Guardian newspaper and 
Gcanade TV. 

The action was dropped 
after fr«sh evidence chal- 
lenging the testimony Mr 
Aitkn gave the High Court 
over his stay in a Paris hotel 
in September 1993. Evidence 
subpoenaed from British 
Airways eoneeming the 
movements of Us wife LoU- 
da a apear s to contradict Mr 
Aitken's versUa of events. 

Mr Aitken had stud over 
the claims by the ne w spaper 
and the “World in Action” 
programme that he was 
financially dependent upon 
Saudi businessmen, pimped 
for them and was invoftud 
in s e cret arms deals while a 
nunister. When he resigned 
as chief secretary to the 
Treasury in 1995 to begin 
the libel action, he 
announced be would rely 
upon the “swoii of truth” to 
clear his wawi». 

Ur Aitken was not In 
court when his lawyers 
announced he had di o pped 
his action. Under an amwd 
settlement be wiO now be 
Hable for tbe deface legal 
costs, estimated at £800,000. 
He faces a legal bill for his 
own costs of some CXAdi. On 
Thursday, Mr Aitken and 
his wifa Lolicaa announced 
they were separating. 

Mr Alan Rusbrldger, the 
editor of Tbe Guardian, 
said: “Jonathan Aitken 
seems to have impaled him- 
sdf on tbe simple sword of 
truth. Fm* three years be has 
Ued to newspapers, lied to 
the cabinet secre ta r y , lied to 
the prime minister and lied 
to 1^ colleagnes. Now he 

has »«■«*«» mtetafcg 

by lying on oath to the High 
Court” 

The fresh evidence 
mnerged eariier this week, 
after Mr Aitken bad 
announced be intended to 
call his wife and dangler to 
give evidence. 

Mr Aitken had duDmiged 
claims tbe purpose of his 
trip to Paris was to meet a 
Saudi businessman whom 
he then allowed to pay to 
bb room at tbe Paris Kftz. 

Mr Aitken had said tbe 
weekend trip was a sodal 
one. He ttdd tbe court his 
wifa and daughter had trav- 
elled by ferry and train to 
Paris on tbe Friday and then 
Ml to Geneva. Bis wife had 
sutoequently returned to 
Paris on Sunday when she 
paid the hotel bd, he had 
claimed. 


Howevo-, The Guardian 
said evUence from British 
Airways records showed a 
Mrs LolScia Aitken and a 
Miss Victoria Aitkmi had 
taken a direct flight flrom 
London to Geneva on the 
Friday Mrs Aitken had 
returned to Lmidon on a 
direct the foUowing 
Monday. 


UK NEWS DIGEST 


Millennium 
chief named 

’The task of mastminindiDg the £590m ($95Tm> millennium 
eriubitiem at Greenwich has been giten to Mr Peter 
Va nHrfmn the nUniS tCr WlthOUt pORfollO. 

Mr wan iiBiqm . whose grandfather Mr Herbert Morrison 
MP was put in charge of the Festival of BriL-un celebra- 
tions of 1951, n^ staff of Millennium Central, the operat- 
ing company, yesterday. 

He told them the task was to ensure the exhibition was 
a thrilling event “which every child would beg their p.-ur- 
ents to take tbra to see”. Mr Mandleson will be the sole 
shareholder in Millennium (Central, which was taken 
under gox’ernment control earlier this year in order to 
ensure the project’s survival. 

His appointment cpmg tbe day after Mr Tony Blair, thi.‘ 
prime minister, steimed in to save the exhibition. The 
troubled projecL wl^ features a huge dome at its cen- 
tre, h-iH faced a rising tide of calls fium some politician.-* 
and parts of the media for it to be scrapped. One Idea 
being mooted is to bring in a single leisure organisatiw, 
such as Mr Richard Branson’s Virgin Group, to organist- 
marketing of the exhibition. Otristopher Price, Lantbn 

m MINING 


Scottish collier^' to close 

The Coal Authority is to cksse MonktontuiH colliery near 
Edinburgh, after recolvix% no .satisfactory offers from 
potential operators. The mine has boon maintiiined by the 
authority since April 23 when the operator. Monktonbull 
Colliery, was put into liquidation by Wnverlt-y Mining, fol 
lowing severe flooding. 

Tbe authority said one application to operate the pit 
hart been “substantially inc^plete” and it was decided to 
close the pit. An application <» Wednesday fmm C.dedo- 
nian Mining, a mine ragineering company ba.-sed in 
Bn ginnrt, led to a meeting on Thursday, but the ciimpany 
decided yistoday not to proceed. 

Monkmnhali. mothballed by British Coal, was roopt'm-d 
in 1992 ^ a consortium of about ISO miners who each 
invested £10,000 ($16,5001 In 1995 they were bought out by 
Waveriey* which gave each of them 10J>00 unlisted 
A-shai^ convertible in 1996 into ordinary' shon-s. Waver- 
iey shares, which were then worth about £i, closed yester 
day at 29'/ip. Joines Buxton. Edmbursh 

■ C^SUMER CREDIT 


Card spending records 19% rise 

Consumers cashed in their building society - mutually- 
owned hftmg loans and savings Institutions - windfall 
gains early last month. q>endlng £4.5SbD ($T.S0bn) on 
their credit cards and anoth«r £3.66bn on ^bit cards. 

The credit (fard Research Group, a payments industry' 
lobbying and statistical uganisation, said total spending 
on plastic cards topped £8L21bn in May, up 19 per cent 
from the same month of 1996. Spending in national retail 
ers rase 20 per cent to £4.86bn, while card payments for 

travel and entertainment rase only 17 per cent to £3.36bn. 

The spending figures followed Thur^ay’s announce- 
ment from the Bank of En^and that bank lending had 
soared to £9.2bn in May, fuelling Tears of an inflationary 
boom driven by consumer borrowing. 

CCRG said heavy credit and debit card purchases from 
household retailers, np 35 per cent year on year to £TT8m. 
suggested consumers were reinvesting their gains from 
building society and insurance company cfHi\’eTsioDS in 
their homes. George Grahcan, London 

PUBUC SECTOR PAY 


Health staff reach settlement 

A wage setUonent was reached to 150,000 administrative 
and clerical staff in tbe National Health Service yesterday 
which will give thmn pay bargaining parity with tbe 
nurses and doctors iriso ore covered by public pay review 
bodies. 

This is tbe first public sector wage deal made since the 
election of fiie Labour goveniment on May 1. Under it. 
staff are to receive a 3A per cent rise in their pay back- 
dated to April 1996. They secure a further 2 per cent from 
this Apil usd ft further 1.3 per cent from December 1997. 
resulting in a 4.11 per cent over^ rise in pay over an 18 
month period. 

Mr Frank Dobson, tbe health secretary, who has 
pledged to be tou^ on pay, said be was “ver y pleased 
with a tou^ but equitable settlement”. Negotiations are 
due next week for health service ambulancemen and 
ancillary workers as well as profassiosal and teehidcal 
staff. Hie unions are expecting a similar pay agreement 
for these groups. Robert Tt^lor, London 

OFFSHORE SERVICE 


Jersey base for Scottish bank 

Royal Bank of Scotland International is to enter the off- 
shore private banWng market with a new service based at 
its Jersey headqtiarters. 

Aimed at hi^ net-wnrfii individuals who win be 
required to maintain a minimum haiawi-P of £ioo,ooo 
($165J)00), the sriieme offars personal service anrt a com- 
prehensive range of advisory faHWtipa 

Some of the latter will be outsourced to specialist com- 
panies. including Ernst & Young (taxation). Moricy Con- 
sultancy Services (property) and Good Health (insurance). 

Aimed at expatriates, non-Britl^ nationals and non- 
Britons woridng in Britain, the private hanking operation 
will start on Ji^ 1. IHiiUp Jeune. Jersey 

DEFENCE MINISTTRY 


FT writer appointed adviser 

Bernard (Sray, defence correspondent of the Financial 
Times, has bera appointed special adviser to Mr George 
Robertson, tbe defence secretary. 

Mr (Sray, wto win take up his post early next month, 
Win advise Mr Robertson on tbe government's strategic 
defanee review and tbe continued restructuring of the 
UK defence Industry. Mr Gray will work alongside Mr 
Alasdair McGowan who was research assistant to Mr 
Robertsm In his previous job as shadow Scottish 
secretary. 
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The mixture 
as before 


Man in the News • Bernard Aliiatilt 


TbB departore of Mr 

to the backbencbes after 
to defeat at the >«i«^h gf Mf 
Wmiam Hague in the Tory lead- 
ership contest coincided 
week with a raft of economic 
^tistics that r^lected interest- 
ing on the fonzier chancellor's 
tenure at the Tteasuxy. 

On Wednesday, the official 
^nree for last month’s high 
street sales showed consumers 
In their most buoyant mood 
sixice the peak of Oie Lawson 
boom in 1968. On Thursday 
came figures for the money 8u|H 
ply and bank lending whidi 
suggested that liquidity was 
swilling throu^ the atwinm y 
rather fester expected. 

Just to round off picture, 
analysts at BZW revised 
upwards fheir estimate for the 
proceeds of demutualisation 
windfeZls from £21bn at the 
start of the year to £3ttiL That 
reflects the bubble In 
shares, which has looked 
iucFeaslngEy like a forward indi- 
cator of ovmheatliig in the real 
economy. 

The verdict must be that Mr 
Clarke fits an too neatly into 
the pumppriming traditkxi of 
such earlier Tory chanceDiws as 
Maudling, Barber and Lawson. 
The post-sectoral hike in inter- 
est rates has already been put 
in train. But the message this 
week is that there wiU be more 
pain to come - and probably 
more than most yet expect 

The case for gteom should not 
be overdone. The ^bal capital 
markets now provide a more 
effective thermostatic control 
on bad policy than in the past 
Mr Clarke’s inOatixtnary legacy 
win thus be a modest one oom- 
paied with those of to prede- 
cessors and the remedial plumb- 
iz^r be cmnmensurately less 

pwitiftil 

Excess demand 

The figures fes' broad money 
(M4) in Bday took the City by 
surprise, but thpw numbers are 
prone nowadays to greater vola- 
tility because of the workmgs 
the new gOt repo market There 
is just a dhaooe that June nom- 
bers may paint a less wunyipg 
picture. 

Yet the symptoms of excess 
demand in the economy are 
pretty umnistakeable. And with 
around 25 per cent of building 
society windfalls being cashed 
in compared with earlier oSIdal 
assumptiOQs of 10 per cent the 
pednt is ftirUier underilned. 

It is clear by now that asset 
price inflation in housing and In 
the stock market is having the 
usual wealth effect This causes 
mortgage lending to iucrease. 


while consumer credit expands 
simultaneously as people fur- 
nish new homes. The next stage 
in file process is a deterioration 
In the external account, as 
demand outstrips dom fi fftiC Sim- 
ply. Once that inflationary 
safety valve provided by the bal- 
ance of payments is eriiausted, 
the general price level soars. 

The dfiemma for policy Is ttiat 
the buoyancy is far from uni- 
form across the economy. Not 
only are scene parts still rela- 
tively weak; the ai^reciation of 
atprHng jg iwipnging an increas- 
ingly tight vice on the tradeable 
goods sector. 

Inescapable price 

Progressive rises in interest 
rates to danq) down the ocm- 
sumer would increase the 
squeeze on manufecturing by 
enoouraging short-term caidtal 
Inflows and further sterlli^ 
strength. Any budgetary ti^t- 
ening that took money out of 
the corporate sector would 
make matteiB worse for aa qy a t- 
ers and limit the scope for an 
upturn In business investment. 
Yet this is the gmeral expeeter 
tion of how policy win evedve. 

There is no peinless way octt 
when the policy errors have 
already be^ made. The ove^ 
valoatioa of sterling is part of 
the inescapable price fiiat has to 
be paid. What makes It worse 
for the new chaaoellor,.bh: Gor- 
don Brown, is that Lahour'a pre- 
oiaffrirm commitments threaten 
to prolong the agony. 

The priorities, when confitmt- 
Ing an economy that is over- 
heating in Oil* way. should be 
to curb spending rather than 
saving. 4ud to target the per 
sonal sector rather than the oar- 
porate sector. Yet by ruting out 
any room for manoeuvre on 
income tax government ting 
removed one of the amplest and 
moat equitable measures for 
ffniming ftenfied coDsumeis. 

AH the Ipwte!* , zneanfime, sug- 
gest that Mr Brown is keener to 
remove the ACT tax credit, a 
measure which will ultiinat^ 
impose costs on companies, 
than to abolish the ill<»noeived 
mortgage tax relief. 

When it meets after the Bud- 
get the problem for the Bank of 
England's new monetary policy 
committee will be to dedde how 
big a preemptive strike to go 
Cor. When domestic consumers 
and fbreign investors have the 
bit between their teeth, the risk 
is that an incremeatal tl^ten- 
ing over several memths will fell 
to change expectations. At this 
stage in the cycle, both electoral 
and economic, it is right to exr 
on the side of tou^mess. 


A captain’ 



M r Bernard 
Amanh is noth- 
ing ^ flot a cool 
customer. Yes- 
terday of oQd^ 
one might have expected the 
LVMH ehairmsTi to he lasted to 
the ocmtrols of his Frendi luxury 
goods flagship, masterminding, 
the next phase in ttie eecalatfaig 
iMttle ova: the proposed £23.6bn 
($l4,5bn) .merger of the UK's 
Guinness and Grand Metropoli- 
tan. 

Instead, he was in the United 
States, whmo emigrated tempo- 
rarily aftw the Socialists came to 
power in file early 19606. engaged 
in what a confidant described as 
a “good piece of corporate hus- 
bandry”. 

But then this 4S-year-old is no 
strai^r to corporate power 
struggles. Over nearly a decade 
at the top of the none-toogenfie- 
manly world of Frendi business, 
he has frequently displayed a 
findy devaUqied sense of when te 
bide his time - and when to 
pounce. 

T regard myself aa an industri- 
alist,'* Mr Aniault says. *’What 
interests a lot of economic jour- 
nalists is movement, whan you 
buy something. Bvxt if I have 
been in all awse rqpid moves, Jl 
is with an industrial target What 
intoeste me now Is to manage, if 
I can, the industrial future of 
LVMH fhr the next 20 years.** 
Bora in Ronbal^ an imhigwai 
town in aorthem France, vdiere 
he began to career with Fenet- 
SavlneL the femlly oonstruetton 
and property business, Mr 
Aniault first came to interna- 
tional prominence in the late 
166QS. That was a period of tarim- 
lence at LVHH, the product d 
the then recent merger of the 
Lonls Vnlttoo and Mo6t Hen- 
neesy groiqis. 

TUs weds's events have also 
been unsettling. Markets 
appeared surprised hy Mr 
Araaulfs raid, vriiicb saw LVMH 
qwnd wen over fSOOm to acquire 
a ftM per cowt QmdMet stake, 
thus becoming the UE group's 
largest shareholder. Investors 
punished file move on Thursday 
sending LVMH shares down 
FFM6 ($7.90) One hrbker warned 
that invest^ did not Hfca the 
company's "cavalier attitude”. 
However, confidence returned 
yesterday and shares rose FFirTO 
to end the week at FFrl,S3L 
But whether or not it was 
atguedated by his shaieholders, 
Mr Arnault's move has cotainly 
raised the stakes In the battle 
over the Guin.ne>«/GrandMet 
mezger. The deal was originally 
announced by the two cxxnpanies 
cm May 12 and would create the 
wcxld's largest spirits and wines 
group, to be known as GMG 
Brands. 

Mr Arnault, a Guinnes board 
member, had already voted 
against the plan, proposing 
instead that the drinks interests 
of all three companies he magsd 
and the food businesses spun off. 
This would imply splitting 
LVMH’s drinks business from its 
luxury goods interests, which 
many analysts favonr. Mr 
Araault has for years dreamt of 


The LVMH chaSrih^ has proyed hiihseh 
equal to a fight, says D^d Owen ; ; 



ferzning a wine and spirits gro ig 
first with Guinness, then with 
Guiniiess and GrandMst 
LVMH had also subsequently 
tfareetened to end joint ventures 
with GuinneES seen as central to 
the new group's success. 
rifliming Uie merger would allow 
it to terminate joint distribution 
in France, the US and Asia, ft 
fineateoed too to exercise rights 
to buy back Guinness's 34 per 
cent state is Moet Hezmsssy, its 
drinks subsidiary, at a discciunt 
Mr Arnault last month told the 
group's annual meeting in Mont- 
parnasse he would jfinance the 
buy-back by issuing debt "Ana- 
lysts sometimes crltlctse us &ir 
not being ind^ited enon^ [at a 
time when interest rates are 
low],” he said. 

. He last week started arbitra- 
tion proceedings at the. Paris- 
based Inteniatlazial Chamber of 
CmnmeFce, an independent bex^ 
for arbitrating commercial dis- 
putes, to determine whether the 
merger wouM constitute a "cosi- 


trdl event" under the terins of 
various agreements betneoz tile 
two companies. 

ff the ruling went in its fevoor. 
the door would be open for 
LVilDl to end these links with a 
company in wtaldi it remains the 
hugest shareholder with a 14 per 
cent stake and with vriiich its for- 
mal rdationshib. -began hide 
y»Ea-eg|^:*-<i;<..---.' >-1 

GMG .BBniu^%is> strizct^^ 
Guiiinras' tekeibyer, Mf Araault 
sees it as a GrandMet bid, in 
which the latter company 
emerges with.tbe most izqportant 
jobs. 

The LVMH dialrman’s latest 
gambit is being widely seen as an 
attempt to increase the preBsura 
on the two UK compenlee at least 
to presezxt shareholdets with a 
choice between their proposed 
merger and his prtocred Ttiinage 
d trxris option. 

By lifting LVME's GrandMet 
stake to lO per cent, as some 
observers expect 'him to 'do, to 


■ Anqault could convene an 
eriraordhiary general meeting 
and put his proposals to the UK 
group's sluroholders. Altarna- 
tiveiy; the. deal could he blo^ed 
oubri^ If 25 per pent of the 
dtares voted at a couzt-convaied 
meeting to oppose it 
.. Souiid|i%B among -big Grand- 
Met sbardiolders fins week IndE 
of them would be 

:jpi:iDpOHfis.,.i2iat 'ihigbt be pat for- 
w^'by Mr Arnault. Accotdlng 
to one of the coup's' largest 
shareholders: "Shaieholders are 
very pleased to see the sugges- 
tion of a merger in international 
spirits because of the apportunity 
for cost savings. But if there was 
an alternative propos- 
al .. . people would look at 
it” 

A second shareholder says 
that while he does not fiiink to 
Arnault has a Ug esun^ share- 
boidiDg to blodc the merger. "If 
be has a big enou^ stak^ fiien 
any proposals from him will be 


itehawri to*. X thfrd saya he is 
' nert ODOvbiced about ttm faeuefits 
of. the pment . pi;opbsto. He 
egnosses.cmcera tto GrandMet 
abarahriders see^ the 

' s ti bng growth p rospects of the 
' group’s' nUsEnny ifoiid burih^ 
in ' the US dUut^ - by the 
' slowet^' O wUi' Guinness . spirits 
"budltess. 

This is all .a long way frinn 
when to Arnault was ortgiziaUy 
hrttnghf in.aa an important new 
LVMH shar^lder along with 
' Guinness, tbie UK drinks group 
.'With whidi' ndatidns' have now 
soured. ' He had assumed the 
rhafa-UMresiiip wifiihi s 7631. dis- 
playing what one observer 
^described at the time as a szn- 
gl ^Tnindfld determination and 
ruthlessuess. 

But he. did not assum e unc iial- 
'lehged'powm’ over the extraordi- 
nacy. ccdleetion of .brand names in 
thie LVMH stable - Christian 
Dlor^ M6et is Cbandon, Veuve 
CUquot - and Guerlalu - for 
anotbertwo years.. - 

Ironically, Mr.-Kaeamln had 
Miglnally tunaed towards the 
current LVMH chairman as a 
po ^ vptiaT ally in his own power- 
struggle agatot to Alain Cheva- 
lier, i^nreseutatiye of the Moet 
Hemnessy eait^ As Mr Aznaiilt 
once observed: "Seizlug upportu- 
mties Is a tey to success in busi- 


iuce the conclusion of 
that epic struggle, the 
'shin; rather austere- 
SMmJhg to Arnault 
has tur^ LVMH into 
one of the select group of large 
Fm^ rraniwTiiatt tO be wid|^ 
le^rded aS; managed .by 
AngteSaxon an8jyst& As <4 .tot 
September, it hte become the 
four^-laz^t Freueb company 
by market tepiteiisaticai, ahead 
of industrial giwts such as Saint- 
Gobafri, the^ gtesauaker, Alcatel 
AiB^in, thie telecoms and engi- 
xieefi^ group, and Pengeot-Ci- 
tnen, the canoakeEr. 

' Whether or not he eventitelly 
gets his way over the planned 
GuiunKs-GrandMet merger, to 
Arnault's trade record suggests 
' he is unlikely to give up li^tly. 

The battle comes hard m the 
heels of two other high-profile 
disputes. One, over LVMH's 
acqulshfon of a mqlority stake in 
DFS - one cf the world’s big^t 
duty-free shopping chains and 
representing a dramatic exten- 
sion of its retailing activities - 
appears to have been resolved, at 
leffit for the tfrne being. In touch 
the Mwwpan y abandoned' its bid 
to acquire Qie. outstanding shares 
bald by a xoinority investor. The 
other, over the group's attempt to 
take control of Chateau dTqnem, 
producer of arguably the best 
white wine in the world, looks 
set to drag on; 

Many company chiefe mig^iy by 
now be showing si^s of battle- 
weariness. but Mr Arnault is evl- 
dently made of sterner stuff. As a 
number M former adversaries 
might bear witness — and Guin- 
ness and GrandMet may be about 
to disoova - the LVMH chair- 
man is a formidable and tena- 
dons adversary. 




Market forces not cause of poverty 


From Mr Roger L.Markieu. 

Sir. In his Perspectives column 
(June 14A5), Joe Rogaly perpetu- 
ates /vwnTTinn fentasles that 
deserve, whenever they appear, 
to he roundly mocked. The head- 
line, "Mkrket victiins who are 
free to be po^, gives a hint of 
the absurdity one encounters 
inside. Short of recommending a 
library of economic material for 
to Rogaly*s enlightenmait, one 
could just comment that. If he 
were correct and market forces 
create poverty while the socialist 
one he hints at creates weal^ 
the world would be a very 
eat place frem the one we can 
cltexlysee. 

It bm always mystified me 
how, even tefbre the collapse of 


most of the world's socialist com- 
mand economies, anyone could 
believe that socialist policies 
could create and enhance prog- 
ress and economic well-being In 
any way conqiarable to the free- 
market modeL But now. with 
socialism completely discredited 
by its monumental and complete 
feilnre throu^ioat the ^obe, how 
anyone can continue to have 
feith in such an absurd economic 
philosophy imggias the iinagiiia- 
tion. 

Tell me. Mr Rogaly, of just one 
democratic free economy where I 
can find "pictures of skeletal chil- 
dren”? Pethaps the best way to 
illustrate the absurdity gushing 
from Mr Rogaly’s column is to 
use bis own words to explain 


bow we can find the rood to para- 
dise: "If the rich countries would 
just put theSr hands in their 
pod^, pov erty could be dlml- 
nated." 

I win look forward to a column 
in the FT ei^ilalziing how the 
tooth feiry may soon rescue us 
from the next market conection. 
Mr Bogaly may be working on 
that now. On the other hand, to 
Rog^ is not alone; afto all, to 
Jospin is prime minister of 
France. Pwhaps it is I who 
should reconsider my soqitidsm 
about tooth fefries and socialism. 

Rogv Lb Harfcley, 

Quartier de la Gourtisane. 

012S0Slgnat, 

France 


A sporting talent not to be forgotten 


FnmMrBrScQrao^ 

Sir, While I commend file 
pteanclal Times’ attention to the 
new professional womenk bas- 
ketball leagues, I must point out 
one emo' in your artide 
wymaen’s basketball 
eodE-e-hoap" (June IS). It atates 
that baseball is the only other 

profeadonal sport played in the 


US during the summa* montha. 
In fact, between April and Octo- 
ber we in the US ofioy watching 
a sport we call soccer. 

The MLS (Major League Soc- 
cer) is in its second year, and is 
proving very papular. The league 
is mostly eonqfosed of home- 
grown talent, but other oonntries 
are represented as wen. It has 


bemi a long time coming, bet tiie 
US DOW has a viable prtosrimial 
league, for the world's favourite 
gporc. 

ErDcGraves. 
xa Soccer, 

4324 South Alstm Avemie, 

BiDlmn, 

NnrOi CanliDa 27713, us 


Wider reach 
of tax change 

From Mr Mark Eoana. 

Sir, Oebete over possible 
ehan^ to advance corporation 
tax has concentrated on the 
effects on pension funds. Forma' 
chancellor Norman Lament's 
changes affected the tax credit 
that higtwr rate non-exempt 
investora wae able to utilise and 
Gotdon Brawn's possible changes 
might be no different In that 
owe, Barry Riley would be incor- 
lect to say that non-exempt 
investors would be unafibeted 
("SecoDd thoughts on the divi- 
dend tax dangers", June IQ. 

P^is, too, would probably be 
fting ht and the change would be 
retraspectlva if bank deposits 
uUl bonds are not similarly 
tr ea ted there would be a huge 
incentive to Invest in interest 
bearing securitiee and probably 
an fn rra a a a fo Companies' gear- 
ing as debt becomes a cheaper 
fh^nHng medium. RHey is also 
unfair to Index-link^ ^ts. The 
.difference in yield to higher rate 
iulividuals is much wngUar if tax 
benefits are taken into account 

ISaikSvaaa, 

UDdvinoRoad, 

London SW6 4AD, UE 


Constraints that keep investment directed on home front 


Fton Mr Aaron SnfrA 
Sir, Are we really expected to 
bdieve inatitutions don't invest 
en fiu^ abroad for reasons purely 
based (m risk (Mastering 
Flaanee: "Why financial inves- 
tors like to 8t^ at home”, June 
16)? Indeed, there are two more 
glariog reasons why institutions 


invest predominantly domesti- 
cally - infonnation and cost 
fristitutions need informatioa 
on the assets they own or buy. 
Infonnation does not fredy flow 
the globe and is most easily 
available in the country of origin. 
Hence Investors concaitrate 
their efforts domestically. Sec- 


card, the costa of deahDg in eadi 
new market are consitterahle. 

One must find a rriiato dealer, 
to grfos wifix local regulatimis 
and taxes as well as paying for- 
eign PT^hang i ji diarges' UTid 0^1- 
ing with language bam^ 

These reasons explahi vrtiy the 
freemariset model predieting 


^obal diversification ineaks 
down, ratbar than argem^t 
that investees are qmsisteitiy . 
f wi wr uM j ii iiating th» rtslta ftf far. 
eignmartos, 

AarmiSintih, 

<^]0ens*.pi>nege, . 

Cambridge CBS 9ET, UK 
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COMMENT & ANALYSIS 


Architect surveys the finished work 


I ’ve never liked leasehold,” 
says Baroness Ihatcher. 
haps consdously, the words 
cany an edio of her role In 
fostering Britain's home-owning 
democracy. 

But the fimner UK prime minis- 
ter is not tfliifing' about dmnestic 
p rt^er ^ anrangmnmits. She is pon- 
dering the fiite of Hong Kong, and 
the Sino-Britlsh treaty she signed 
in 1984 returning the colony to 
nhina. 

Had Britain held all the territory 

on a freehold rather than a 
lease on an but Hong Kong inland 
and a sliver of Kowloon, it mi^ 
now be a fiiUy indq>pnd f»nT coun- 
try, she says. It eonld be playing a 
role in the United Ifotions. 

So the thou^t (tf mi^ 
have been wiU make the flngi low- 
ering of the Irtish flag in Hong 
Kong in 10 days’ time a sad occa- 
sion for her. "We’re handing- ova* 
an absolute gem.” she says, 
perdied on an armchsdr in her de- 
gant Belgravia oSlce. 

She win be sad, but not despmi- 
dent. Provided the new administra- 
tion in Hong Kong rules uitb a 
light hand, she thinVg the hand- 
over should go smoothly. The ben^ 
fits that Britain brou ght to Hnug 
Kong will endure, while China 
itself slowly becomes a more enrO 
society - but only If China treads 
carefully and respects the law. 

In Lady Thatcher’s analysis 
there is not a trace of empathy 
with China's fieuzied excitement at 
the recovery of its long-lost sover- 
eign territory. Neither is she 
impressed b>’ the efforts at Chinese 


As Hong Kong is returned to China, Baroness Thatcher 
discusses its fate with Peter Monta^on and Andrew Gowers 


piojhigandists to portray the hand- 
over as redress for its humiliation 
in the opioffl wars of the last cen- 
tury. Inwead, she ImpUpg^ Mr Chris 
Patten. Hong Kong’s last governor, 
has ensured Bri tain can leave irith 
^gnity. Mr Patt^ she says, was 
right to iutroduce his democracy 
reforms after confidence was 
sh 2 d[en by the Tlananniai Squ^ 
massacre of 1989. 

China, she wigintaitie bnrice its 
agreement with Britain by appoixtt- 
ing a provisional legislature to 
replace the body elected under 
those reforms. “In our terns the 
provisional legislature is not 
within the [Sino-Brttish] joint dec- 
laration.'* 

Lady Ihatcber is as responsible 
as anyone for the agreement. It 
was she, back in 1982, who 
broached the issne with China’s 
late leader Deng Xiaoping, mindfu] 
of the lease’s expiry in 1997. He 
responded, she recalls, with the 
proposal that Hong Kong could 
retain its way of life after its 
return to China - nno country, two 
systems. 

"New ideas arc a rare c ur re n cy 
in politics. If you can get a new 
principle, it unlocks all sorts of 
possibilities. Most certainly, he had 
that idea and knew the prosperity 
that would come about by a free- 
enterprise system.* 

Bat she <puck]y realised the gulf 
between theory and practice. Dur- 


ing the treaty negodatioos, Deng 
donanded that she act to stem cap- 
ital flight from Hong Kong. He 
could not understand that she ha<^ 
no power to stop it 

*1 don't think if you have been 
brought np in a Cmamunist or 
tyrannical s^tem you ftifiy under- 
stand the law, and what it is,* she 
says. “They assume that, even 
though we have a diftereit system, 
we have the ultimate power to 
override any other organi^ai.'* 

So H is today with the handover. 
The gidgHng Jaw in Hong Kong, 
she muses, could appear very dif- 
ferent when applied ^ people irin 
were only used to running things 
in the Chinese way. In toe long 
run, thig may not matter because 
economic and political freedoms 
are isdiviable and a free market 
win eventually bring politieaJ free- 
doms toa But for the short run. 
she says, it Is important toat Mr 
Tung Chee-fawa, Hong Kong’s 
Incoming dilef executiw, exercises 
care. 

"1 hope that whei they take over 
for the first weeks and months, 
theyll make a special point of gov- 
erning with a very li^t band, so 
that they keep toe maximum free- 
doms. That will be the best wis- 
dom, the best for the people of 
Hong Kong. It will also be best for 
China.* 

Does Mr Ttug fully grasp this? 
She pauses in thou^t. ‘Tf I said tt 


like that to him, he would under- 
stand it in a tedmieal sense.” she 
ventures. "Whether he would 
understand it in the heart I don't 
know.” 

Yet she is iapressed to' his deci- 
sion to reappoint Ms Anson Chan - 
*a great bulwark of freedom’' - as 
head of the clvl] service alongside 
all her other senior colleagues. ”He 
knew and understood the full 
implications of that not ont)‘ the 
tarhnlnal ImpUratirwic^ bUt alen the 
confidence implications.* 

She is also stout in her deforce 
of Mr Patten'S democracy refonas. 
Critics of than, such as Sir Per c y 
Cradock, her former adviser and 
ambassador to China, were too pre- 
occupied with China's response. 

Mr Patten had to do something 
to repair confidence after Tianan- 
men. but his electoral reforms were 
modest indeed* and the UK 
believed they were within the Siniv 
British agreement. She says she 
has told Chinese leaders they 
eHwM have been grateful to him 
that be managed to contain the 
situation and not pillory him as 
they have. “They look at me rather 
strangely when I say that.* 

Now it is important to scrutinise 
the electoral arrangements that 
China makes for Hong Kong. 
“People who don’t perhaps have 
toe fun democratic viewpoint are 
expert at seeking nice words to 
describe things which are less than 


fully democratic. If you've got 
something nasty to get aonss, you 
put a nice cloak oo IL* 

Sbe approves of the dedsioo by 
the US and UK - the 'Teal defend- 
ers of liberty” - to stay away from 
toe swearing-in of toe provisional 
le^ature. But would sbe be disap- 
pointed if Prance and Germany 
decided to attend? "Yes - the 
FTenrix in particular.” she snaris. 

Britain, she is coDfideot, could 
not have obtained a better deal 
than it did in the handover a^o- 
tiation. Now it is a question of 
assuming - and hoping - things 
wUl go well "If they don’t. I think 
the world would have to get 
together.* she says. But on balance 
she is optimistic. "It’s gedng to be 
all right WeTe not doahng with a 
China of 20 or 30 j-eais ago. We*re 
dealing with a Giina that is com- 
ing up in economic freedom.* 

China must consider how* it 
would stand in the c>'es of the 
world if it came down in a 
hea\y-haaded fashion- *1 don't 
think even a powerful country like 
China can ignore that” 

The eyes of the wrorld will be on 
Hong Kong. Moreover. Mr Tung 
lives there and Icnows what it is 
like. There is eontinnity in the dvil 
service. Eveiyone in Hong Kong 
has known what it is like to live 
with freedom of speech, freedom of 
refigioa and increasing rights to 
vote. 

"You can’t w‘ipe that experience 
out as if it had never be^ And 
itTl be up to China to prove that 
she can continue to give them as 
good a way of life.* 



Haig Simonian looks at a head-tuxning model from Mercedes-Benz 

A new shape 
for the future 


S tretched limousines or 
bright red Ferraris turn 
few heads among toe bur^ 
ghers of Brussels. The 
Belgian capital’s citizens are so 
inured to cavalcades of flag- 
carrying automotive exotica for 
the bigwigs of the European 
Union or tap brass of Nato toat 
they have long since stopped 
noticing most vehicles on their 
streets. 

But a tiny new car just 3.5 
metres long has been attracting 
attention all over town tola week. 
For the next tnnnth , Mercedes- 
Benz, toe German carmaker best 
known for its luxury limos, has 
chosen The capital of Europe* to 
launch its new A Class, whidi 
goes on sale from October. 

The dramatically styled A 
Class has stood automotive con- 
vention on its bead by putting 
toe enpne under the driver's ibet 
|Uid rating the floor to give pas- 
sengers a wifTimaniiiTig view over 
other vehicles. Althou^ shorter 
than a Volkswagen Golf. 
Europe's most jiopalar car, it 
claiEDS as much interior ^ace as 
much larger vehicles while offer- 
ing toe comfort of a traditional 
Mercedes-Benz saloon, says Mr 
Dieter Zetsche, the company's 
board member for sales and dis- 

tribuUoiL 

"It has enormous style and 
character, which wiD serve It 
wefl. But it may be just a httie 
too challenging,'’ says Mr Peter 
Sdimidt, co^iead of AID, a motor 
industry co n su l t a ncy. 

ITie early signs are promisnip 
Mercedes-Benz says it has 
recwved up to SOO orders a day 
from German customers since it 
started taking reservations in 
May. Some 3,000 Italians have put 
down DB«5,000 (SLToO) deposits to 
bag their place in toe queue 
when sales start in October. And 
Mercedes-Benz workers, who are 
aSowed to boy one cut-price com- 
pany car a year and are well 
known for sniffing out a good 
buy, have ordered a 43,000. 

Sneb figures have triggered 
speculation that Mercedes-Benz 
may have trouble meeting 
demand Ihr toe A Class, whi<di at 



Glass act: the radica] style cd the A Gass defies cc n va i tton 


DM30,060 win cost only 3 per cent 
more than a Mmilaxiy eqiflpped 
VW Golf. The company has set 
its sights high, expanding its 
plant at Bastatt in sootheni Ger- 
many to make 200,000 A Class 
eats a year and bxdldlng a factory 
in Brazil for an additional 70JKX) 
or 80,000 units a year from 1999. 

But the reshapiDg (tf Europe’s 
smafl-car market, whidb has been 
literany taken to an extrame by 

»>!« aiTi giTlair A hoon 

under way for some time Ozice, 
sman cars wo-e cbesg) and cheer- 
ful, but not particularly sophisti- 
cated, comfortable - or safe. 
Sadi country had ita own icon: 
the Mini in Britain; the Citroen 
2CV in France, or the oiigina] 
Cinqaecento in Italy. 

But sales of very small, and by 
definition dieap. cars drifted in 
Europe in toe ISBOs. From about 
6 per cent of toe market in 1980, 
the share of such vehicles 
dropped to 3A per cent a decade 
later as motorists traded up to 
the new. sli^tly larger "siQMr- 
minis” then beii^ developed. 
Others turned away when the 


dboice and quality of smaller cars 
declined as manufacturers con- 
centrated on larger vefalcles- 

That an changed in 199S with 
the arrival of Fiat's secosd- 
generatioD Gngneegrto and Ren- 
ault's Twingo a year later. By toe 
end of 1996, Flat had sold about 
680,000 Fohsfrbuflt Cinquecentos, 
while Renault maniged 800,000 
Twingos. In Germany alone, 
where much larger family 
saloons dominate the market, 
cars shorter than 3.7 metres had 
captured 5 per cent of sales, 
according to Mr Gfrnter HOnnan- 
dinger, an autmnotive specialist. 

Vehicles such as the Twingo 
showed that small cars could be 
stylish and srgihl&ticated as well 
as eoonomicaL The Seat Arosa, 
launched earlier this year by 
VWs Seat subsidiary in Spain, 
includes u stai^aid many fea- 
tures such as airbags, power 
steering and anti-lock brakes, 
which were once the domain of 
much higger models. 

Small cars have also rediswv- 
ered some of the fiazr toat <mc8 
made the Mini fashionable in 


Paris. The Twingo's cheeky looks 
and flexible interior have wwdp it 
aa appealing to well-oft town 
dweDers as to rmpeconi^ coun- 
try types. About two-thirds of 
Twingo ownefs have opted for 
better-equipped versions of the 
vehicle, including one-off 
"deslgcet' models, notes Mr Pat- 
rick Blain. Renault’s direc to r (rf* 
product marketmg. Ford’s curva- 
ceous Ra, introdneed last jrear. 
has tried to be smilarly diie. 

Growing environmental con- 
cerns, especially in green-minded 
continental European countries 
such as Germany and the Nethe^ 
lands, have helped small cars 
make their comebadc. Germany's 
motor manuiactuiers are racing 
to produce the first model whiito 
will use less than three litres of 
petrol per lOQkm travelled. 

Adam Opel, the German sub- 
sidiary of General Motors, the 
world's biggest car company, 
claims the new three-cylinder 
m gmp in its gTHHii Corsa hatch- 
back offers unprecedented fhel 
economy and emission levels. 
Fuel cansmnption and pollution 
records could be shattered next 
year when toe l^nart a Mastic- 
bodied two-seater being devel- 
epei by Mercedes-Benz and Swit- 
zerland's SMH watches group, 
best-known for the Swatch, takes 
to the roads. And a future ver- 
skm of toe A Qass may even use 
a hydrogen-based fuel cell. 

But it is in flexibility that the 
A Class points most ccaviDciDgly 
to the future. Car stylists have 
fbr some time been working to 
maximise interior space and car- 
rying capacity in ever smaller 
packages. Last year, Renault's 
unconventional Mdgane Sctelc - 
a cross between a traditional low- 
er-medium sized saloon and a 
molti-porpose *pe(g>Ie carrier* - 
was voted European car of the 
year by a panel leading motor- 
ing Journalists, largely because of 
its nmovative interior panfcagiwg- 

Tbe A Class looks set to win 
the coveted award this time 
round through its mixture of new 
technolc^ and unconventional 
thinking Small cars may never 
be the a ga>tn 


T he yoirngtst leader of 
the DK Conservative 
party for 200 yean 
intends to tmuform It 
fbr toe next ee n t oi y by standing 
on the shoulders of two figur e s 
from the 1980s - Lord Paridason 
and Baroness Hiatdier. 

The eontradktkn voI- 

mnes about the state of the Tory 
party only weeks after LahourT 
election win. 

WHhitt an honr of victory on 
Thursday night. Blr William 
Hagne pledged to reroliitkmise 
Conservative strnctnres, policies 
gwrt image. So daimtiiig is the 
task that he has unpointed Lord 
Parkinson, the who stee red 
Lady That^er to an rtection vic- 
tory in 19SS, as party chairman. 

A case of back to the frttnre? 
**nii8 is the start of the post- 
ITiatcher misston,* says a saiior 
party nfHriai- "What we want to 
do now is to apply her basic 
prlnctples to new problems." 
These, he says, Inehide co mp etl- 
tiim from lu e diuui -sknied. low- 
cost'. economies; a dependency 
cnltnre in the UK; the boiefits 
demographic timebomb and a 
protectionist and centralised 
Europe. 

It will be a long slog to 
devdop these principles into new 
policies. Hr Mchael Aneram. 
fonner Nortoern Ireland mfaiis- 
fei’ and a close ooBeagne of the 
new leader, admits that it could 
take the lifetime of this parlia- 
ment to come up wito a dlstine- 
tive new pwRlmgr of propo sa ls. 

But what will woo the firstr 
time voters of 1997, who flodied 
to Mr Blair and his sUdt mes- 
sage. over to the Tory fold by 
2001 or 2002? Initial research 
from the Hay l dection showed 
an faicreastaig problem ftn* Con- 
servatives wito young voters, 
especially womoi. Under La^ 
Thatcher and Mr John Mafor, the 
archetypal Tory co n fer e nc e goe r 
was the blnertaise 'hiddy* of the 
shires waving a Unkm Jabk. It is 
not clear yet whether tiie likes of 
Mr Hague and Lord Park in so n 
can realty make the Tbries electp 
able in the way that Hr Blair 
and Mr Peter Mandelson have 
dime for Labour. 

Says a former cabinet minis- 
ter; "Peiqile sbofwed at toe last 


Hague’s 

long 

haul 

John Kampfiier and 
James Blitz on the 
task facing the new 
leader of the divided 
and fractious Tories 

riectlon they like the Toryism in 
Tony Blair, bnt not the Tories. In 
oppositton tt will be easier fbr ns 
to be liked as long as we stop 
arguing and sharpen our poU- 
cies." Bnt will "techno- 
Thatcherism* - as one Hague 
smyor t er calls it - deliver tlie 
goo^ 

So many articles of faith that 
set Conservatism apart from 
Labour have been co-opted end 
devrioped by Mr Blair. Flanks of 
attack against the government 
on law and order, education 
standards, public spending and 
tax rates have been neutralised 
by the Tories’ own re co rd over 
tte past 18 years. Mr Blair’s 
assault on low standards of pro- 
priety In public life and his calls 
fbr politi^ modernisation have 
strode a dxord. 

It is here that the choice of 
Lord ParidnsoD and toe apparent 
reUanee on toe legacy of Lady 
Thatcher seem so enrions. Lord 
PaikinsoD is best known to toe 
public for having to resign over 
toe aolmonioiis aftermath to his 
affair wito Miss Sara Eeays, Us 
House of Commons secretary* 
who bore him a child. 

Yet Mr Hague will ask Lord 
Parkinson to mastermind the 
transfnrmatiOD of the party. He 
wants structures streamlined 
and centralised, as Labour has 
done. "At the end of this whole 
process we may have replaced 
[Conservative! Central Office 
with a eomplefely new organisa- 
tion," Hr Hague has told col- 
leagues. He believes there must 
be a national membeiship sys- 


tem. with all funds Koing to a 
new national executive of the 
part>’. He also wants to reform 
the system under u'hich parlia- 
ment^* candidates are selected, 
giving the national leadership 
much more innuence. 

Pour elections were won 
between 1979 and 1992, but at 
the grassroots the party was 
allowed to drifL Local organisa- 
tions are now moribund In large 
swathes of the eoimtry; the aver- 
age age of members is well over 
60, and nobody knows quite how 
many* there are. Hr Hague has 
promised that at least half the 
new members he will find over 
the next two years will be 
younger than him - 36. 

Bnt, for all the grassroots 
changes and policy refiaements. 
toe media spotlight will remain 
focused on Ml^ shadow cabi- 
net membns. "I did everything I 
could to persuade my colleagues 
to shut up about 'issues toat did 
not come under their remit," 
says a fonner senior cabinet 
member. "The Labour lot lis- 
tened to Blair and Mandelson. 
Our lot were not Interested in 
self-discipline." 

Mr Hagne has warned his 
small and 11*8011005 bunch of 
MPs that he w*Ul brook no dis- 
sent. He will expect them - snp- 
porters of Mr Kenneth Clarke, 
the defeated leadership candi- 
date. included -- to toe the line 
on European monetary onion. 
This attitude is intended to 
counter his inu^ as Inexperi- 
enced, and to set him apart from 
Mr Major’s "fudged* approach. 

These are bold words, but the 
portents are not encouraging. Mr 
MbJor tried to win the last gen- 
eral election in spite of his MPs. 
Whenever Tory badtoendms or 
junior ministers reared their 
heads during the campaign, 
party fortnnes plummeted. 

The subsequent leadership con- 
test was about personal hatreds 
and settling of scores. Differ- 
ences on Europe, as the deal 
betwem Mr Clarke and Mr John 
Redwood demonstrated, were 
secondary. "At least we've man- 
aged to make onr animosities 
non-ldeological," says a former 
minister. "1 suppose you could 
call that a starL" 


Jimmy Bums on the unique cailtural identity underlying Barcelona football club’s success 
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N o sporting motto 
is more appropri- 
ate than Barce- 
lona football 
ciub's 8om mas qua wi dud 
(”We are more than just a 
club*). 

The teem are clear favour- 
ties to win the prestiguias 
Spanish Ospa dd Bey next 
Saturday against Real Betis, 
and have already added this 
year's European Cap Win- 
ner’s Cup to their panoidy of 
tK^hies. Evmi th^ 

fidled to dindi tbs doable - 
arch-rivals Real Madrid 
made sore Of the league titte 
last weekend - 6a^ are 
assured of a place in se^ 
season's lucrative Eurc^ffien 
ChampioDs League by finisb- 
ing second. 

It is the kind success 
that most English Premier 
League dubs only dream ot 
And yet an air of uncer- 
tainty is sweeping tlffou^ 
one of the world's iraditim- 
shy most 8eI^a8sured dtte. 

Bobby Robson. Barcelona's 
shi giish mans^, is prapar- 
tog for next week's matdi 
coDsdons that the pre ssur e s 
building around him ever 
sio ce he began his two-year 
contract at the start of the 
season are reaching break- 
ing pc^ A senior dub offi- 
cial said tofa week that It 
was virtually cerUdn Robson 
would lose control of team 


Homage from Catalans 


matters next season to 
Duteh coach Luis Van GaaL 
although no formal 
announcement wouid be 
made until after tbe cup 
final OQ June 28. It is likely 
he will leave the dub. 

It may be small consola- 
tion for R^Ason, but the Bar- 
celona board membere who 
have hrm htm 

behind the scenes now have 
their own futures on toe 
line. Club president Josep 
Luis Ndnez announced this 
we^ that he was bringmg 
forward Sections to tbe 
board by a year - to next 
monto • in an attempt to 
settle intersal divisions. 

The causes of unrest range 
from negative comparisons 
between Robson's style of 
management «n<i that, of hjs 
predecessor, Johan Cruyff, 
to wbat fans perceive as 
Nunez's miBbandiing ct the 
popular Brazilian star, Ron- 
ald, who yesterday paved 
the way ft>r bis move to Ital- 
ian dub Inter MSan by pay- 
ing the PtaJbn (SZ7.4m) 
needed to secure his contract 
release from Barcelona. But 
tbe most immediate and 
widely felt source of griev- 
ance is Real Madrid’s sac- 
cess in the league. 


Is any other country, Rob- 
son complained recently, be 
would be a bero: "But [at 
Barcelona] you have to win 
euery ga™* anti be above 
Real Madrid . . . We’ve scored 
60 goals In half a season and 
they are stfll bltdilng." 

Such smstiments stfve as a 
reminder of Baipa’s unique 
political identity, which 
underlies its mass support 
and its finaiyMai success. 

Founded In 1889 by a 
group of Swiss businessmen 
working in Barcelona, tbe 
club developed into a ssrnboi 
of Catalan nationalism, tak- 
ing its strength from the 
region’s siege mentality dur- 
ing tbe repressive I^Tanco 
years. 

It has retained its Catalan 
identity, tc^etber with a cer- 
tain collective fimaticism. 
"Barpa is a complete way of 
life. ..the cause isstrongin 
the head and in the heart 
and you are eitbv with it or 
against it. Instead of an 
army you have a football 
team." recalls former 
England and Barcelona 
coach Teny Venables, who 
has an emotional 

attachment to the dub. 

Being more than just a 
dub bu assured Baipa of hs 


selfprodaimed status as tbe 
biggest club in toe world, 
with a global network of 
fang, nnp of great cathe- 
drals of football in the 
120,000-capacity Nou Camp 
stadinm. and a museinn said 

to be one of the most visited 
in Europe. 

"Barpa is a vei 7 marker 
able pi^ucL its mix of col- 
lective sentiment, history, 
and national Identity is 
SMoettung that win easily be 
turned Into profit," says 
Carles Tusquets, a senior 
banker and Bai^ supporter 
who has served as the dub's 
treasurer. 

O ne of the most 
ambitious build- 
ing projects in 
Barcelona since 
the Catalan capital prepared 
Itself to play host fbr the 
1992 Olympics involves 
extending the Nou Camp 
complex, in time for the 
club’s centenary. The 
Pta4(Sm prpiect envisages a 
theme park, cinemas, hotel 
cnnplex and shopping cmi- 
tre. 

The dub^ accounts, due 
out at the end of this month, 
are expected to show a pre- 
tax profit of Pta2bQ on turn- 


over of Ptaldbn ($94.5m). 
Television rights alone were 
worth more than Pta4bn last 
season; that figure could rise 
substantially if the team do 
well in the European Cham- 
pions Let^ue next season. A 
further boost will come from 
off-season friendly matches 
and prize money if they beat 
Betis next week, 

Barca has traditionally 
taken pride in its status as a 
non-pi^t association owned 
by its 104,000 members: any 
surplus is reinvested directly 
into the club. So far it bos 
refused to be seduced by the 
stock exchange [like clubs in 
Rngiand) or amtrol by a big 
company (as In Italy). 

"toigland is showing that 
ptaylng football on toe stock 
escdiange is a risky business. 
We could ouly contemplate 
flotation if we could guaran- 
tee a m^ority of the share- 
faoldii^ in the hands of 
uine fans.* says Jauma 
Pares, the club’s senior 
administrator. 

Barca has never been 
short of imagination, how- 
eva-, when it eorntw to rais- 
ing revenues. Two yoars ago 
it set up a trust thr ou g h 
Whldl local nap 

contribute on a regular 


basis. Funds from the 
so-called Fundacion are 
being cbannclled towards 
some of its loss cutnmorciai 
projects, such as youth 
development and bitsketball. 

The club has also been 
successful In de\'eloping its 
own players. But it is not 
immune frmn growing wage 
demands from top players - 
including one of its youngest 
home-grown stars Ivan de la 
Pefla - in the wake of 
changes in the European 
transfer market and the loss 
of fiscal perks after reform of 
toe Spaxilsh tax system. 

"We think we have the 
wage situation under control 
at the moment but it could 
become a problem for us in 
the medium to long term.* 
says senior official Pares. 

The Ronaldo situation is a 
case in point. Nen'ous of the 
forthcoming elections, the 
board had to balance the 
potential cost of rexising his 
contract with the BrazHian's 
popularity among fans as 
imuting goalscorm*. 

As former treasurer Claries 
Tusquets put it this week: 
"We may have several cracks 
[ace pbyers] in the team but 
Ronaldo is tha crack above 
all others. We’d be mad to 
let him go too easily." 

.After yesterday’s mov'e by 
the player, toat task will be 
more difficult 
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Zinc prices 
at highest 
for 7 years 
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By Susanna Vo]^ 

Zinc prices moved to their 
hipest level for almost 
seven years yesterday - 
hreaiii^ the $1,400 a tonne 
level 

Traders on the London 
Metal Rvehang fl said specu- 
lative boy^ had helped 
push the price throng stub- 
born resistance. The metal - 
vriiich is used to gdvanise 
steel and alloyed with cop- 
per to make brass - has 
been underpinned this year 
by technical buying, sup- 
ported by falling inventory 
levels that hint at a siv>ply- 
ripmanrt deficit for 1997. 

Ihe LME price for three- 
month zinc peaked at $1,405 
a tonne, bef^ settling tads 
to close at $1,399, op $6. 

“Sentiment continues to 
improve tbe longer Chinese 
zinc exports £adl to material- 
ise in Singapore on any sig- 
nificant s^e,” said Mr Alan 
Williamson, analyst with 
Deutsche Morgan Grenfell 

In the longer term. Gold- 
man Sachs analysts say that 
the outlook for all tbe LMB 
industrial metals remains 
positive. “As the e:q>iaiisions 
in Eunq)e, Japan and the US 
continue, demand for base 
metals from the construc- 
tion, automotive and aero- 
space industries should 
remain strong,” they say. 

With inventories at record 
lows and global demand 
strong, they forecast a 12- 
month return of 11 per cent 
for the sector. 

Gold was “fixed” in Lon- 
don yesterday afternoon at 
$33820 a troy ounce - the 
lowest level since February. 

In the morning the precious 

WEEKLY PRICE CHANGES 
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metal was fixed at $339.55, 
down fiom Thatsday*s after^ 
noon level of $34020, and 
then lost more ground after 
New Yorit opened. 

“Gold continues to labour 
under the wei^ of negative 
sentiment built iqi over the 
past year.” said Mr Larry 
Kaplan, metals analyst with 
Flemings. “It is difficult at 
the moment to see what pos- 
itive drivers may enter the 
equation in the shoil-tenn to 
drive the gold price back 
up." 

Crude oU prices on. Lon- 
don’s International Petro- 
leum Exchange fell in aftei^ 
noon trading, pushed down 
by price weakness in New 
York. Brent Blend for 
August delivery - the inter- 
national bendunark - fiell to 
$1720 a barrel at one point, a 
drop of 28 cents. However, 
prices rallied slightly in late 
trading to $1728. 
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rise to expected. 
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WORLD BOND PRICES 


Italy leads 
Europe’s rise 


MARKETS REPORT 


By Mkriiael Lindemann 
in London and John Labata 
in New York 

European bond markets 
nudged upwards yesterday, 
but with no significant data 
on either side of the Atlan- 
tic, analysts were at a loss to 
eiqilam market movements. 

Italy saw most of the 
action, mirroring events ear- 
lier this week when inves- 
tors lunged back into 
convergence trades after 
tbe Amsterdam summit 
appeared to give Emu a new 
lease of life. 

Just how long that lease of 
life will be is a question 
which continued to concern 
analyste. especially in light 
of recent French develop- 
ments. 

“There's a complete 
schism in the market,’* said 
Mr David Brown, chief Euro 
pean economist at Bear, 
Steams. “There are huge 
convergence moves in Italy 
and on the other hand there 
is uncertainty about 
France’s budget deficit 
which may Jeopardise the 
future of Emu itself.” 

GERMAN BUNDS set the 
tone for the rest of Europe, 
Italy aside, despite surpris- 
ing strong May M3 data. 
The September bund fixture 
settled at 101.18 but beaded 
to 101.32 in afterhours trad- 
ing, up from 100.97 on the 
dai'. 

FRENCH OATS remained 
rai^bound because of con- 
cems about how the French 
government plans to fund Hs 
esqienditure prreramme. 

Analysts speculated that 
the government may abolish 
tax exemptions on French 
life assurance' policies, a 
move whiedL they said, could 
raise iq> to FFrWbn ($6,9bn). 
French insurance compa- 
nies. which have bew sub- 
stantial buyers in the French 
bond market in recent 
months, are believed to be 
makix^ representations to 
the govemmeuL 


The September notional 
future settled at 128.62, down 
0.04 on the day. 

ITALIAN BTPs surged. 
The September BTP fixture 
jumped to 133.46, before set- 
tling at 133.31, up 0.67 on the 
day. The first tranche of Ital- 
ian June inflation data 
implied a slight fall in the 
annual rate to between 1.5 
and L6 per cent, providing 
more impetus fxsr the long- 
awaited cut in Italian inter- 
est rates, analysts said. 

US TREASURIES were off 
to a lacklustre start in mom- 
ing trading, but prices 
started rising by early after- 
noon. Hie benchmark 30- 
year bond edged up K to 
99jk> yielding 6.653 per cent 
The 10-year bond rose •A to 
101.26, yielding 6.^ per cent 
while the two-year bond was 
unchanged at 100.14, yielding 
5.988 per cent 

“In a dull market prices 
should grind upward as 
more bears get in the mar^ 
ket" said Mir Elliott Platt, 
analyst at Donaldson, Lufltin 
& Jenrette. 

Little fresh economic news 
was available by Friday 
afternoon to tri^r .traders' 
appetites. Earlier in the 
week a stronger than expec- 
ted rqxxrt on industrial pro- 
duction and a Federal 
Reserve retort on Thmsday 
helped winintaiw prices at 
tiieir cunent levels. ' 

Although the consumer 
price index figure to May, 
released on Tuesday, sup- 
ported a low inflationary 
outlook, tile figure was gen- 
erally eicpected by econo- 
mists and had little effect on 
trading, 

Tbe dollar strengthened 
on a surge in overseas 
demand. Ov^seas investors 
have been strong buyers of 
dollars and Treasuries 
throughout most of the week 
owing to expectations of a 
wider Emu and tbxis a 
weaker Euro, as w^ as less 
eoneem about a stronger 
yen after the Groiqi of Seven 
meeting in Denver, accord- 
ing to Mr Platt 
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BOND FUTURES AND OPTIONS 
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■ MCniONAL rWHiCH BOND FUTURES (MA'HF) FFrSO(>50 

Open Sett price Change Hgh Low Eet vet Open frit 
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Open Settprioe Change High Low Eet vol Opwi int 
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Open tax price GhSi^ H0 Low EsL vri Open frit 
Sep 13257 13351 +057 13346 132.75 5040 Oftnyr; 

Dec . 10555 10651 +052 10555 10556 10 20 

a ffALtaCOVr.BOMPpTRFimiMS OPTIONS (UffgifcMODmiOOlhiri 10096 


Price 

00 

800 

ei0 


Skp 


CALLS 


Dee 

2651 

2541 

2451 


Sep 


nns 


Dee 

0 

0 

0 


ta «eL Ml, Cell 1568 Rki 11179. Piaviaue dqr^ open tot. Cafo 62006 Pin aoSK 
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markets report 


^ Simon Kiqier 

J^pojmd j^ped to its 
levd smcB July to 
^ sted by the strong UK 
prospect of 
™®®st nte ri^ and the 
bupyanl dollar. 

Past ^wing UK retail 
sales and bank lending fig- 
ures for May released this 
week had eartio* nndged the' 
pound hl^ier. But yesterday 
Mian selling of sterling 
feded, and the currency 
broke through resistance at 
Mound DM 2 .aB to the 
oMariL 

Sterling gained 2.5 pfen- 
nigs against the German cur- 
rency and 0.7 cents « e«<Ttei- 
the doDar to close to T^n^ton 
at DM 2.865 and 8 L 8 S 4 respec- 
tively. It dosed at 101.2 on 
its trade weighted index 
against a basket Of curren- 
cies. 

The dollar rose on com- 
ments from President Bill 
Cainton. He said that while 


he .was • worried about 
Japan's ballooning trade sur- 
plus with the US, he thought 
e »hangg rates should not be 
used as a weapon to correct 
trade Imbalances. Ke said 
Japan was acting to stimu- 
late doanestic dpmanH which 
would cut its trade surplus. 

Mr Clinton’s comments 
reduce tears teat tiie Group 
of Seven meeting in Denvo* 
this weekend would focus 
heavily on trade and cnnen- 
eies. 

The dollar gained Y0.8 

■ h Wirlfarfi 

Job 20 ' ' •-4skB(~ - Rw. ckK - 

Swot laSB 16485 

iwh 1SS43 14478 

3aai 14515 14445 

1 yr 143K 16320 

against the yen and 0.7 pten- 
against tee D-Marfc yes- 
terday to close at yil47 and 
DM1.732. 

■ The market Is now less 
afraid than before teat trade 
teDsions will shift the dollar/ 
yen- rate. President Clinton's 



relaxed attitude makes sense 
- BCr Gerard Lyons, chief 
economist at DEB Interna- 
tional in London, notes teat 
Japan last year accounted 
for Just 29 per cent of the US 
trade deficit, down from 85 
per cent tn 1991. 

With trade oft tee table for 
now, traders are again 
inftTctog at interest rates. 

While trade tensiotts help 
the yen, thwi tee focus on 
rates aids the dollar. The 
belief that Japanese interest 
rates are due an imminent 
rise has teded. That leaves 


US yidds almost 400 basis 
points above Jsq;ianese lev? 
els. If next week's tanfcaw 
s u rvey oil Japanese business 
Bcntimant is weste CT flat as 
g» pa<»fairi , that could help tee 
doDar fiirthm'. 

But the new fbcos on rates 
serves another currency 
even betten sterling. CE 
rates have risen twice 
already this summer, 
are expected to go iqi again 
in July even if Mr Gordon 
Brown, the chancellor, raises 
taxes diarply in his budget 
on July 2. 


■ The pound is also bote- 
flting . fi'om the . growing 
belief teat tee podathra euro 
win be a weak cunaicy, say 
fhrez strategists, ^anee has 
given little gi g" off wwitiwg 
to adhm stricfly'to the' fis- 
cal criteria for -Eurtvean 
monetary union. That is 
leaifiDg to flows out of cur- 
rencies likely to jwi Emu. 

The traditional safe bSiveKi, 
Switzerland, is desperately 
trying to avert sndi flows, as 
it has ho wish for a strong 
currency.' ' The Swiss 
National Bank is pumiHng 


'liquidityiixto-timmarlkeL.- 

Ihat leaves steriing. as the 
best sate ' haven in Enrosie, 
says Hr- Jeremy Hhwkins, 
dhef awwifwnig t at tte Bank 
of Amesica in London.' 

Furteennore, ^ growing 
belief Italy and Sp^'will 
Join tee dart of Emu has 
boosted Italian and fiipax^ 
bonds 'this week, redudiig 
• their yields. Sterling has 
tens “tee Bnropeazi 

Wgh yieider''. aocoiteiig to 
Idr Eit Juckes, -cnrrency 
•strat^ist at NatWest Mar- 
teks in Londah. 
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10 WEEKEND MONEY 


FINANCIAL TIMES WEEKEND JUNE Il/JUNE 




UNIT TRUSTS 


« X 

i 


WINNERS AND LOSERS 


TOP RVE <»« 1 YEAR 
HSBC Hens Kbng&miti 1>519 
•imasGC^HbngKans&ChiBa 1/461 
GoHdtGteater China 
Old Motual North /Mean inc 
nDii*ig!!Hilrrt!nHnnii»rlral/ni 


Fleming Scl Latin Amer 



<!«' 

.S'* 


1^00 


>;2DO 


. 1.100 


bottom FIVE OVER 1 YEAR 
QfdHotualThaiiandAcc .380 

Save & Prosper GoM&BV 580 iAOO 

rac Japanese SnSDer Cos 
..RfcfaiiyGoM&Seneial . 

Sctncler Seoul 



TOP HVE OVB1 3 YEARS 
Ffl[ Samuel US SDaOsr Cos 2.327 
Pniliic-TedinoiDfflr 
■PW North America Sowpi 
PranHngtonHeaAh 
JtvnerEieopeen 


Save a Prosper Korea 


900.' 


199e 


97 


BOTTOM FIVE OVER 3 YEARS 
OMMUieithaflandAe >418 
SneSRwperKtaea 523 • sw 

Rd^ Ja^SmaBerCoe ' 

Lovett JapmSba^ 544 94 

Five-AmMsJapmiSnaBerCae 959 



TOP nVE OVBt 5 YEARS 
SartrmreAfflerfBaaEBNraii 4/128 
Prc^Tactaatogy <068 

PM North /McaSrowth 3^22 *JXD 

nSMMlOSSBBaNvGos 3J31 

HS8C Hong Kong &dMi ■ am W 


Hill Samuel US Smaller 


BOTTOM m OVBt S YEARS 
Gonli Japan StraRgy ' \flZi 

fiardays IM Japan ke . 1,090 

FrM Pm Japanese SffiCn i.iio 

PUeSlirJafaaSiBflBrCDs 1.120 

U&SJapai&eerNralAee 1.1S 



nc US Snafl Companies 
HSBC Hong Kong Gmrth 
HNSemoamsSmaMrCoe 
Gartmore Hong Kong 
Ftamthgton HeatA 


5.383 

6.2S5 

6.176 

5.813 

--aio3 


IJBO 


0> 




■tfr 


BOTTOM FIVE OVER 10 YEARS 

WamrieyAuairalaslanGold 487 

BardayslM Japan he . 569 

iHrmry fRtan' 

M&6 Japan « General Ace . 778 
ANed Dunbar 2nd SroaDer Co 806 





T^les show Ihe residt of imMing £1 ,000 over (Sfferant time periods. Trusts are ranked on S-year perionnance. 


CtgVBM/W AtiW , lAUlUai OHi Wiwwawe w ••••• 

Wanung: past performance IS not a gwde to fubireperfonnance. Source: Reuters Hindfflflht (01625 511311) 


AMo Ufililhet V 1040 

AietaBe.irtWStmentTiuat;.- / ' . 1112 

- loss 

:Bddlig:8ocieiy' . ' ' \ «» 

■Stae toe kBfcFrSEAMhiaie 1210 

Jjbto;-;';.;,,. _ . 

■ UK Growth iy<«(q 

Johnson Fry Slater Growth 1254 
Jupiter UK dowth 1044 

FWpetuaf UK Exempt 1148 

Credit Suisse FsBowahip Inc 868 
Staidaiid Life UK Eq Growth Accllll 
SECTOR AVERAGE 1064 


: i291 IflS '3i^2;5 ' 
11300 2US :2»9 :4S :%g 
1132 12B7 '18MV OA >44'- 
•lilt: 12*4 :1642 -OB 
1621 -2097 2748- &5: 


■ UK Eq & Bd 3 s 

BWD Balancad Portfolio 1144 1614 2281 

Perpetual fecome . 1147 1536 2816 

Credit Swssa High Inoome Port 1062 1480 2135 
Canllfe fneome Os 1122 1438 1810 2019 

Colonial Sdancad 1136 1416 iflSI 


10 VaUBtyVUM 
' sja iA 

• 2J0 32 

• 2A 43 
ZO SA 
Z4 33 


SECTOR AVERAGE 


1088 1402 1003 2127 2JS 3.1 


■ International 

ProOfic Technolog y 
Fi am iri g t on Haatth 
Saw«& Prosper Finaiiefel Sees 
Save & Prosper Growth 
Scot Fryifebfe Technology 
SECTOR AVERAGE 


TywrSJ 3 


10 


VlfedIVTWK 


a Best Peps 


3. 6 . 10 . Woldlity.YIdW 

1962 2386 - 32 02 

1820 2622 < ZB 1.8 

1735 2647 - 23 23 

18S2 - -23 .1.1 

1644 2128 2951 34> 1.6 

1480 1878 2026 23 13 


UK Fixed Interest 


MftG Corporate Bond 
AbMist Hxad iRtsrect 
Thornton Riaference bne 
Britannia Gilt & Fbeed Int Inc 
Aned Durfear Conv & GM 
SECTOR AVERAGE 


1167 1368 

1098 1320 2003 2444 

1099 1312 1684 2267 
1084 1305 1375 
1072 1283 1566 1707 
1081 1238 1468 1967 


1.8 6.9 
1.7 9j0 
13 82 
13 8.1 
23 3.7 
IS 6.7 


■ Nth America 

ffl Samuel US Smaler 00*4 
PM North Amsrtea Growth 
Edinburgh North AriMrloan 
Royal Life United States 
FideSty American Spec Sits 
SECTOR AVBtAGE 


907 

2271 

4056 

4590 

S3 

. 

JLpMr European 

1133 

2032 

32M 

843 

2103 

2508' 

5103 

73. 

- 

jQtrim Ry StaMr Grewth 

1254 

T962 

8398 

1307 

1868 

3100 

3230 

33 

1j4 

Sam a Ro6p«r Rnandal Sacs 

1807 

1866 

3100 

1244 

1672 

2860 

3045' 

27 

1.B 

Rknds Piov Eumpaw) Gth 

1159 

1865 

2918 

1010 

1640 

2861 

4089 

4S 

0.7 

JupNar InuixTiB 

1118 

1851 

3853 

1053 

1280 

wiaft 

2256 

23 

in 

AVSVMSEUTPEP' 

1078 

1391 

1918 







■ Property ’i**® 

3 

& 

968 

2327 

3781 

6176 

S3 . 

. 

Abtrust Property Share 

1188 

1193 


1168 


3822 

4553 

43 

21 

Barefeys Uni ftoperty 

1054 

1143 

1328 

1158 

1957 

3428 

348B 

S3 

04 

Nerwieh Rreperty 

1057 

1083 

1438 

1177 

1904 

3488 

3600 

S3 

04 

SECTORAVERAGE 

1066 

1140 

1663 


32 0 3 
32 OS 
ZO 1.4 
Z7 - 
2.7 4.0 

zj ze 


to 


VQIaietirYtdfe 

■ 3.0 1.9 

■ 0.9 54 

• 1.1 5.6 

• 1.7 4 6 


1044 1876 
1082 1606 


2738 3456 
2804 3068 


42 

4.1 


02 


UK Growth & Income 


Remfrig Select UK ineome 
Perpetual Income 

UK Dividend Growth 
Lizard UK Income & Growth 
Co-op Pens Equi^ Dis 
SECTOR AVERA(£ 


1240 1674 2147 2369 2.7 32 

1151 1630 2342 2798 2.4 2.7 

1115 1594 - - 22 22 

1134 1580 2000 2367 2j6 32 

1205 1585 1966 - 22 3.1 

1119 1425 1828 2206 2.7 23 


m UK Gift 

M&G Gat 8 Fixed Interest 
Moray Aetsnen rtooerve 
Qartmore PS Fixed kiterest 
Schroder <et & Hxed bit Acc 
Midland Gilt & Reed kiterast 
SECTOR AVERAGE 


1154 1347 1444 1811 
1111 1283 1440 
1129 1288 1482 
1080 1256 1308 
1061 1252 1403 1845 
1072 1205 13S3 1921 


13 &4 

1.4 6.7 
13 7.1 
13 73 
13 64 

1.5 5.9 


■ Europe 

Jupiter Europaen 
Barirtg Europe Safect 
Friertda Prov Europeen Gth 
AIBed Dunbar Euopeen Growth 
Gwtmore E ur op e an Sal Oppe 
SECTOR AVERAGE 


1133 2032 3234 
1086 1888 2862 3113 
1158 1866 2618 ■ 

1121 1846 2783 3010 
1126 1799 2817 3381 
1101 1494 2206 2801 


3L3 02 

zdr 08 

2.7 

3.7 01 
23. 

3J> 07 


5,0 1.7 


■ Commodity & Energy 

M&GAustalasiBn& General Acc 1084 1376 MOS 1M1 

M8G Commodity 6 General 935 1181 2030 2W0 ^ 0.5 

Saw & Proeper Commodity 859 1029 1803 1W 5.7 • 

HB Samuel Natural Resources 831 970 1583 1S..6 4.T 0.6 

ABIed Durfear Metrts Min Comm 856 950 1323 1356 4.7 0.^ 

fterrma AiffRAfiP' 803 971 2103 1422 6.0 O.i 




■ UK Smaller Companies 

Gartmore UK Smader Companies 1077 1817 2350 1910 34 0.3 
Laurence Keen SmaBer Cos 1043 1806 
INVESOO UK Smelter Companies102S 1730 2519 1659 
AES Smaller Companies 979 1708 2676 

BritanniB Smeller CD's Acc 1041 1657 2546 2110 33 04 

SECTOR AVBTAGE 957 1306 1847 1696 23 14 


International Equity Income 


34 13 
34 12 
3.1 09 


GT intemaUonal Ineome Inc 
Martin Cunfe Intllncoma 
Dolphin Inti Gth 6 Income 
Mayflofeer Global tneocne 
Intema t tonal Inoome 
SECTOR AVERAGE 


1105 1407 2173 2660 
1123 1388 1975 
1076 1360 1934 1568 
1C79 1323 1925 2113 
1085 1286 2008 2546 
1081 1304 1920 2118 


23 2A 
23 34 
2B 1.4 
23 34 
23 43 
23 34 


■ Japan 

GT Japan Growth 
Martin Cwla Japan 
Handarsen Exempt Japan 
SchnxferTel^ Inc 
Munray Japan Growth 
SECTOR AVERAGE 


852 . 977 1676 1431 

226 858 eeea 

881 924 1847 1170 

906 909 1968 2091 

876 902 - 

808 743 1480 1196 


23 

S3 - 
S3 - 
S3 

43 

S3 03 


■ Investment Trust Units 

QuIKer Investment Trusts Inc 1062 1380 2350 

M&6 Fund of Investment Trusts 1056 1292 2067 2581 

Quilter High Inc InvTM ACC 1110 1275 2279 

Equitable TniBt of Invest Tats 10« 1273 2163 2774 

Exeter Fund of Inv os tm o ftt Tsts lOSS 1247 2181 

SECTOR AVERAGE 1042 1229 l997 2249 


34 0.6 
34 T.2 

23 3.3 

24 1.3 
24 0.5 
24 2.1 


■ UK Equity Income 

Jupiter inoome 1118 1851 3253 - 2.7 44 

Lazard UK income 1126 1621 2160 2805 24 4.1 

Ro^ Life High Income (Di^ 1168 1582 2036 2130 25 34 

BWD UK Eqidty Incocna 1163 1671 2040 2406 24 34 

Britannca High Yield Inc 1104 1565 2216 2856 24 4.0 

SECTOR AVB1AGE 1105 1388 1857 2220 24 44 


■ International Foced Interest 

Swing GlobalBond 1030 125B 1644 

Old Mutual Wbfldwlde Bond Ine 1038 1231 1606 
Saidays Uni Eieopaan Bond Irw 1088 1223 . 
Mercury Global Bond Acc 970 1174 1483 

TSB bitematianal Income bicom 986 1168 1435 


- 14 64 

- 14 5.0 

- 1.1 54 

- 14 4.8 

- 14 4.7 


SECTOR AVERAGE 


962 1083 1334 1670 14 5.3 


■ Far East ‘me Japan 

Govatt Oaater Chna 1358 1405 2670 3360 AT 

AbOUSt Pactfle 921 1087 2213 3103- 44' 

Mtfivi Cunfe Fbr East 1007 1066 2086 2250 iS 

Urifed Frfeixfiy Far EKtem 861 1039 1824 - .84 

SelVDder East &owth fee 888 1026 2274 . 43 

SECTOR AV51AIS 815 .951. 1888. 2070 . .44 


Fund of Funds 




■ UK Equity & Bond Income 

Cazenove UK Equity & Borxf 1099 1428 
Clar Med Ratbernent Inoome Inc 1119 1410 1346 
ProHic Extra Income 1062 1401 1783 2080 

Abbey National Extra Income 1164 1388 2075 2684 

CIS UK Income 1128 1378 1784 

SECTOR AVERAGE 1065 1294 1707 1910 


34 6.1 
24 SA 


23 43 
23 8.1 


23 4.1 
21 5.4 


■ International Equity & Bond 

Bank of Ireland Ex Mgd Gnawth 1126 1476 2(^ - 20 24 

Ftamlng General OpportunMae 1142 1379 1754 - 25 34 

Newton Intrepid 1122 1374 - - 34 1.3 

Cazenove PortfaBo 1046 1374 1988 *14 21 

Bane Grfford Managed 1089 1372 1811 2618 23 2.8 

SECTOR AVERAGE 1062 1277 1717 2206 23 24 


■ Far East exc Japan 

HSBC Hong Kong Growth 1518 1953 3714 6255 27 

INVESCO Hong KOr« & China 1461 1604 2960 3668 64 

Hervy Cooke Eastern Enterprfee 1318 1470 > - SL4 

GTOrfantAcc 1100 1460 3081 > &7 

Old Mutual Hong Kong 1248 1460 2752 4510 27 

SECTOR AVBVV3E 948 1060 2168 3347 SA 


• . 

Sun ABanee PartIbDo 

1090 

1413 

2067 

- 

27 

1.1 

03 

Srttannla Managed Portfio Inc 

1067 

1402 

2235 


ao 

1.2 

02. 

MSSCO Mwieged-Acc' 

1054 

1401 

- 

■ 

24 

1.0 

04 

Schroder Managed Gel AOB Inat 

1074 

1389 

1939 

• 

22 

13 


Morgan Grenfell Managed Inc 

1042 

1347 

2163 

■ 

22 

1.6 

04 

SECTOR AVERA(5E 

1021 

1227 

1794 

1966 

25 

2.0 ^ 


■ Global Emerging 

Mkts 




. 

04 

Mercury Emerging Martiets 

1123 

1251 

■ 

- 

54 

0.6 

04 

Stewart Ivory Emerging MailtM 

1142 

1175 

- 

- 

21 

0.4 

- 

City of London Brwgfeg Mids 

1004 

1065 

2880 

2264 

4.2 

' 

0.1 

Schroder Global Emerging Mkts 

971 

1052 

- 

• 

54 

- 

0.7 

Portfblfo Emerging Markets 

9B3 

1045 

- 

- 

- 

03 

a? 

SECTORAVERAGE 

1046 

1004 

1922 

2409 

S3 

0.4 r 




INVESTMENT TRUSTS 

c 


WINNERS AND LOSERS 


TOP FIVE OVER 1 YEAR • ‘ 

BigiifiNafoiat '2,774 

Sat&MtilalkiaLCbiAO ' -20X1 
.RanniRglriaime &GrdweGapiW1.790 / 
Cartrp^tyftalCapBBf . 1479 . 

:;rl,646 


Fidelity Japanese Values 


BOTTOM RVE OVBl 1 YEAR 

SamSetecSveeimHi 456 

Ah ^ a t fcwThal 510 

Tton UberafeaNan FUid \.5t6 

EastGeontt 

fMaWyJMWwVMfe* 604 



aye OVER a YEAfs 

TRtec(iiidaByB ■ ' ' '2^^ 

;R)r6lg38iCofEBterprise^ tA3QS 

-CvidMer- " , -i- 

iiiy^Bigaeawwi wi i y iiii 2,142 

NetoiKrtOeraiatniaritRiid 2126 


Invesco English & Inti 


•Wv7 


2400 


BOTTOM FIVE OVER 3 YEARS 
Essteernaa •• 394 

Exmoor DinIGaptal, ill 

-PeipdiBlJaganaae . . 450 

Siam SetacOva Gnntti . 460 

FhMtrJipnwseValuas 489 



TOP FIVE OVER 5 YEARS 
TRTechnoiogyB 16/153 

TRBfoimeowth . 

Fonip Sd4EalRp^ . 4,432 

MOTCapeal '4jD63 

Invesco En(^ 3 IhtffnafltxBl 4J02Z 


Foreign & Col Enterprise 




1300 


i4bo 


BOTTOM FIVE OVER 5 YEARS 
EastGennan 325 

Bonoor Dial Capital 443 

Cortra-CycOcaJ he 830 

Gonlm-CycScal C^ytal 839 

Exrmr Dual Inc 841 



1 TOP FIVE OVER 10 YEARS I 


9.1691 

, MOT g«p9ei ’ ' * 

•?,473 

• <fQi(Ms8'^ti8S.inc 

5,709. 

••Soraion &(3 dI Enterprise 

6;114 

Ri^ & Issues GepttabRfl: r- ' 

.'.4,417 

BOTTOM FWE GVB110 YEARS 

Tmst of Reperty Shane 

460 

Jon ChpiU 

507 

RamfinotDntaoMiie&thpnBi 

556 

NBwmolBtUBnfuie Capl^ 

65Z 

'TRPnipartjr 

1,037 


MCIT Capital 


7.000 

2000 




Tulles ^Gw tiie resutt of invwstms £1,000 ovwr drfferwnt time periods. TVusts are ranked on 3-year performance. Warning: past perf o r m ance is not a guide fo future performance. For investment trust prices see main paper. 


J 1; 


■ UK General i 


A- 

.5 IMFnG:.' 

IMBIy 

Tl^ 

naming Claverhouae 

1254 

1800 

2275 

-2 

4.1 

23 

Mercury Keystone 

1171 

1775 

8802 

0 

44 

24 

Edfeburgh UK Dacher 

1255 

1651 

2123 

2 

34 

34 

Rnsbuiy Trust 

1208 

1513 

2481 

0 

26 

21 

Finsbury Growth 

1098 

1506 

2268 

11 

34 

24 

SECTORAVERAGE 

1942 

1462 

2134 

• 

34 

34 

■ UK Capital Growth 






Kleliiwort 2nd Endowment PoBey 

1160 

1668 

. 

-7 

4.1 

. 

Undervalued Aaaete 

1162 

1650' 

_ 

2 

34' 

14 

Ivory & SIme ISIS 

1212 

1561 

- 

19 

44 

. 

Schroder UK Growth 

1057 

1587 

_ 

1 

34 

2.7 

Klefewoit Bidowment Poliey 

1068 

13K 

- 

-S 

21 

- 

SECTORAVERAGE 

1055 

1444 

2294 

- 

28 

20 


■ Int Cap Gth . ; 

Jupiter Mradona 
TR Technology (Urrii^ 
Hendereon Becbte and Genend 
RTT Cepitamrtneis 
EngBah & SoottMi 
SECTOR AVBWBE 


1 ywfl. .9;, . .5 URiR Vddlgr YkM 
1565 1970 3880 
1135 1713 
1144 1607 2490 
1066 1466 2984 
1006 1432 2280 
1086 1343 2276 


International General 


Personal Assets 
BiMnnar 

Law Oebentura Corporation 
Mafeda 
Baring Tribune 
SECTOR AVERAGE 


1229 1904 2485 
1268 1582 2825 


1148 1456 2188 


Smaller Companies 


INVESCO BtgHsh & fetf 

1050 

2142 

4022 

S 

54 

04 

Henderson Strata 

996 

1801 

3028 

2 

43 

OA 

NBiWest SmaBer Ooirpanies 

1114 

1643 

1972 

7 

S3 

24 

hnry & Sime UK Smaller Coa 

1074 

1604 

2069 

18 . 

S3 

2.4 

Herald 

899 

1565 

_ 

11 

S3 

04 

SECTORAVERAGE 

1009 

1279 

1873 

- 

43 

34 


■ North America 

North Adentlc SmaBer Coa 
Edfeburgh US Track 25p 
US Smdier Compenlee 
Flemfeg American 
American Opportunity 
SBCTOR AVERAGE 


1088 1646 4010 
1298 1587 2739 


1388 1583 2717 


1112 1527 2748 


UK Income Growth 


TR Chy of London 

1316 

1554 

1975 

2 

34 

33 

Value and faicome 

1184 

1442 

2633 

S 

34 

33 

feveetore Capital Units 

1260 

1438 

1690 

12 

27 

4.0 

Morgan GrenfeO Gqutty Inoome 

1061 

1433 

2138 

5 

27 

4.6 

Gertmere Brit Inc & Gth(UnKg|) 

1226 

1419 

. 

3 

25 

4A 

SECTORAVERAGE 

1168 

1346 

1927 

- 

26 

SA 

■ Venture and Devt 

Cap 






Foreign & Col Enterpriea 

1385 

2309 

4432 

9 

27 

20 

Candover 

1457 

2280 

3307 

•4 

44 

2.7 

KMnwoft Developmant Fund 

1014 

2126 

2586 

15 

26 

26 

Dunedin Enterprise 

1263 

1997 

2783 

11 

34 

44 

Bectra 

1219 

173t 

3067 

16 

34 

22 

SECTORAVERAGE 

1114 

1506 

2563 

- 

43 

2.9 


Continental Europe 


TR European Growth . 
Gartmore European 
FUeltty European Vahree 
Foreign & Cte Bjrotiust 
Henderson EuroTrust (Unrt^ 
SECTOR AVERAGE 


1423 2083 4912 
1158 1654 2977 
1188 1590 2316 
1162 1515 2160 
1102 1414 
1167 1463 2473 


■ Pan Europe 

Kfelnwert Charter 
Moreuiy European Privat tol on 
European Smaller Qompaniee 
SECTOR AVERAGE 


1810 1821 2751 
12ZB 1503 
1115 1221 
1218 1515 2781 


-7 

44 

14 

5 

23 

14 

9 

21 

1.7 

19 

27 

04 

14 

44 

24 

• 

27 

1.6 


27 

20 

11 

44 

24 

•10 

28 

21 

12 

21 

23 

IS 

24 

24 

- 

22 

24 

s 

44 


8 

4.7 

14 

10 

27 


12 

44 

04 

11 

44 

- 

- 

44 

14 

-4 

44 

14 

4 

27 

04 

2 

44 

04 

7 

28 

04 

13 

44 

14 

- 

44 

1.0 

13 

44 

24 

14 

34 

24 

12 

28 

04 

- 

27 

14 


■ Japan 

GT Japan 

BaBIfl Gifford Japan 
Edinburgh Japan 
Flarrfng Japeneee 


T7«rB 

1010 

846 

809 

773 


5 W^ YbUBV YMK 

1593 S 54 1.0 

1328 10 SA ■ 

- 11 64 - 

1585 6 5w7 


■ High Income 

Gartmora Scodand (Unit^ 
Dartmoor 

Ciiy Merchants Hl^ Yield 
Ghtrrgrrw fecome 


Henderson Japanese SmaR Coe 
SECTOR AVERAGE 


3 . 

511 
811 
747 
740 

666 624 ■ .- ■..12 -74'" SHrse-lncome- 

767 - ess .1866 - • .64 - 04 SECTOR AVERAGE 

5*. .• V 

^ ^ « SpRt - Captisr 

-yS-TCT — MClrCap 


liter (E} 

3 

5 URri-l 

VobilajF YUfe 

1176 

1428 

1520 

. 

29 

2.1 

1275 

1415 

1905 

-9 

54 

124 

1237 

1351 

2360 

■4 

26 

74 

1215 

1313 

1633 

9 

26 

27 

1173 

1293 

1690 

10 

S4 

7.1 

1201 

1234 

1702 

. 

27 

7.9 


■ Far East exc Japan, General 

TF Padfte 85«' 

PsefficHorton 847 1146 2256 13 ' GBftmoieScotlBndCap' ' 

Qovett Aslan SmaBer Coa 1007 '1015 . .19 U 04 .Henderson American CBI Cap 

AbbuBt New Dawn 355 916 ZiOS’ IS 54 0:7 Rrghts A Issues Cap- • 

Seotti* Asian 730- ' 897 IBeO -l9-r73" “= Fotelon A.Ool SpectKD Cap ' 

SECTOR AVERAGE BB 900 2071 - SA 03 SECTOR AVERAGE 


123T 'f836~'3063' 18 
1372 1823 2187 55 
1400 1723 2545 15 
1224 1695 3513 20 
1099-1694 30 

1301 1340 31SS 


AA' 

64 

4.7 

&4 

44 

54 


OFEX fi 


24 


4.9 


■ Far East exc Japan, Single Country 

New Zealand 
Fast PhlSppine 
Ednburgh Java 
Koraa-Eiaope Furxf 
Abtrust New That 
SECTOR AVBMGE 


■ Emerging Markets 

Baring Emerging Europe 
Central Biropeen Growth FunO 
Templeton Emerging Markets 
Templeaan Latin Avnetfea 
Beta Global B u a rging Morfaitc 
SECTOR AV51AGE 


■ Closed End Funds 

Capital Goa rin g 
London & St Lawrence 
New Ctty A Commeroial 
Exeter Prsterrad Capttai 
Scottish Value 
SSnOR AVERAGE 


■ Int Income Growth 

Miaray Intemaiionel 112B 1482 2312 

Securities Tiutt Of Scotland 1214 1404 1928 

Aaeeta Oidlnaiy 1282 1345.1764 

SECTORAVERAGE 1231 1410 2002 




■ FE Inc Japan 







3 25 

3.7 

TR Far East Income 

950 

1258 

2315 

1 

54 

44 

10 34 

44 

Irfartfe Cume Pacific 

965 

1065 

1761 

13 

27 

27 

15. 22 

54 

Foreign A Col Padfle 

838 

1037 

2126 

17 

44 

1A 

- 34 

4.6 

Gevett Oriental 

817 

934 

2318 

15 

44 

04 



Fleming Far Eastern 

815 

841 

1317 

14 

27 

ae 



SECTOR AVBTAGE 

874 

1027 

2027 


21 

14 


■ Property 

TR Property 

Trust of Proper^ Shares 
WigmorB Property 
Fiat mil Property 
SECTORAVERAGE 


1037 

1209 

2900 

2 

44 

14 

652 

957 

2817 

7 

64 

- 

885 

783 

1219 

21 

74 

- 

648 

712 

2046 

4 

84 

04 

510 

688 

1730 

-1 

64 

14 

725 

720 

1781 

- 

64 

14 

1576 

2052 


8 

114 


1064 

1353 

- 

13 

104 


1140 

1262 

2471 

5 

64 

0.8 

1176 

1176 

- 

13 

. 

OA 

1304 

1103 

1621 

12 

6.7 

- 

1180 

1107 

1858 

- 

ao 

0.5 

1206 

1561 

1974 

5 

2A 

0.1 

1079 

1279 

1709 

19 

Z7 

4.7 

1236 

1221 


13 

43 

4.8 

1189 

1104 

1312 

28 

44 

04 

1034 

1085 

2096 

11 

34 

ai 

1150 

1254 

1773 

• 

34 

2A 

1396 

1160 

2221 

12 

64 

ao 

1334 

1095 

1903 

18 

64 

ao 

1178 

961 

- 

IB 

64 

1.7 

1045 

933 

1683 

14 

44 

ai 

1229 

1035 

1996 ■ 


54. 

-2.7 


■ Split - Inc & Residual Cap Shares 

TR Tbehnotogy B 1405 3247 16153 15 84 34 

1564 1874 - 4 

1396 1527 1957 8 

1168 1505 - 19 

1486 1370 1926 11 
1285 1303 3172 


SR Pan-Eteop^ 
lOelnwort ffigh Income 
Henderson EuroTrust 
INVESCO Blue ettip 
SECTOR AVERAGE 


7A 1.7 
64 12.7 
6.1 14 

84 14.4 
64 iai 


■ Split - Income 

Rights & issues fee 
MCrrine 
Jove fee 
Osrtv fee 

Scott i sh National Inc 
SCTOR AVERAGE 


1142 1706 2716 
1173 1416 1673 
1304 1328 1879 
1228 1323 1348 
1179 1298 1643 
1133 1150 1386 


4.1 5.7 
24 114 
2:9 13A 
23 21.7 
23 104 

3.1 16.8 


■ Split - Zero Dividend 
Gartmore Brit Inc 4 Gth Zero 1177 1S22 
Johnson Fry 2nd UtB Zero Dv P 
Jos Heldfegs Zero DIv Prl 
Jo h nson Fey uaky Zr Div Prf 
M&G Reeo\^ Zero ON Prf 

SECTORAVERAGE 


1131 1464 
1099 1472 
1190 1465 
1137 1456 1762 
1114 1377 1643 


24 

23 

23 

23 

27 

14 
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UWIT TRUST LAUNCHES 


B Hanftenwm Caah Biml - . 


Glossary 


a H ander ao n Cash Fund 
Henderson (0800 212255) money nwicat No No No None 0.3 No 1400 nfe 
THe ftmd b intanded to Ow investais a Mph rate of mtiari on cash, owrenHy areund 6 per cera. 


nfe nfe nfe No 


nfe 


INVESTMENT TRUST LAUNCHES 


^^-'7- M.-T-iaie 'iMsn.'teS 

.'.1 •.•Site.-.,;... ^ . .«m. •fe(i.tt';ii8i:il: iBaU; 






.WearjbbM 

B Meiouiy Ret i rement Thist 
Mercury Asset Mgt 

PSOO 0SO06Q SBC Warburg EquKy fowih* No No Ml vies YSs lOOp - 3000 116 Mp n IZSH nfe-Jiey 

RXKl ekma B peopfe whs wert to aaffenm ttwk pmiotv *Ttte tatea ^ delsis ol the tnaffe growth dwtei - them we dso rnanMy OMOend feeotne dwas 


Perfonnance: Tables tike t&ese are-foll 
of traps for the imwiiT. 'IVap 1 : don't 
expect them to ten yon which trusts 
will do best in fatore - they are 
merely a historic record. TTmt 2: don't 
make minote comparisons of onlt and 
inyestment t r u s ts - the antt tmst fig^ 
nres take aecoont of the spread 
betwea baying and seltiog prices; the 
inyestment tmst ones talm 
prices in both cases. So comparisons 
natter inyestment trusts. 


Volatility:. Shows the absolute varlabS- . 
ity of a trust's perfonnance. As a rule 
of tbmnb, the more volatile a fund's 
progress, the bi^er the return inves- 
tors demand from it to compensate for' 
the additional risk. Unusually volatile' 
funds should be avoided by anyone 
investing over the . short or madim n 
' term or tbOM who cannot afford big 
losses. ^ investors who can afford to 
take a long-term view may want to 
have some high lisk/hi^ reward trusts 
in their port&ilSo to spice it up. 


•Yield: Sven thia him traps for the 
Unwary. Most unit trusts cbaige their' 

- manegemeat expenses agaiitst income, . 
'SO the yield, is net eiomsee. But a 
recent rule ptinwg w »hmiw that trusts 
are allowed to ebsorge nnw or of 
their managemmit expenses to capItaL 
thus inflating the yield. Our meirngad 
funds pages identifies those trusts 
which charge to fmm ei, investment 
trusts used all to charge expenses \ 
against iocome, but some now charge 
some a gainjet capital. 


•'ll--' 



























































































































































FT MANAGED FUNDS 
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Offshore Funds 
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LONDON STOCK EXCHANGE 


Budget and rate concerns weaken Footsie 


mSAIkStamlMteK 


2 X 0 


Equttir 

. 'nvTUMrtawvolwwltrdll^.CXMt'V 
u a j Mi iaiwi tw in a w and wwB*** 


MARKET REPORT 


Sy Steue Thompson, 

UK Stodc M a rfcgt EeStor 

UK shares delivered another 
acutely disappointing perfor- 
Qiance yester^y, rounding off a 
disioai week which saw prices 
dec^ in of the Bve tzsding 
sessions. 

As the FTSE 100 plnnged hai»if 
throt^ the 4,600 level, the Dow 
Jones Industrial Average moved 
in the opposite direction, pushing 
through the 7,800 mark to hit an 
aS'time high. Another worry for 
the equity market was the latest 
upward move by qwUng ’ whicdi 
took the Bank England’s isdes 


against a tesket of Imding cur- 
rendes up to 101 , 2 , its higbest 
since aild>Ju]y 

Yesterday's showing was cm- 
fused by an early erratic display, 
during which prices were pulled 
in both directions because of the 
influences esealed ^ the ebby 
of the June FTSE Aiture 
with FTSE 100 index options. 
Footsie began the day in good 
heart, moving up over 18 points 
in response to Wall Street's posi- 
tive showing and the r optiniTiwp 
strengQi of US 'IVaasuries. 

But by the end of a tense ses- 
sion the leading indes was left 
nuxsi£« a S 9 A decline at 4 , 603 . 9 . 
extending the fall on the week to 
1892 , cr 4 per cent. Its subse- 


qneait dide was mostly eansed by 
a build up of worries about the 
forthcoming Budget and the pros- 
pect of a further tncrease In UK 
interest rates in the short term. 

’Rw FTSE 250 , meanwhile, gave 
up 72 to 4 , 485 . 0 , brii^lng the loss 
cm the we^ up to lOLl points, or 
2.2 per cent, while the FTSE 
SmallCap lost 4.1 to 2261.1 for a 
week's loss of 12 pm: cat 

The FTSE All-Share index 
ended down 222 at 2 , 167 J 3 to 
post a fitil of 3.4 per cent on the 
week. 

One story capturing the mar- 
ket’s attention yesterday was Uie 
suggestion that a Ug UK fizran- 
dal institution had lost heavily 
in the der i v ati ves market 


But the biggest worry 
remained Monday’s report that 
the Budget would include the 
dKilition ttf the 20 per cent tax 
credit on dividend pa>inents. 

llie tax credit story sent the 
equity market into a tailspin all 
week with some observers 
expecting prices to fall further. 
pmsibl>‘ by as much as an addi- 
tional 6 per cent, if the story 
proves correcL 

Sentiment was also dented by 
economic data pointing to the 
probability of another increase in 
UK interest rales when the Mme- 
tary Policy Committee meets on 
July 10 . Some are calling for a 
rise of 39 basis points. 

Mr Richard Jeffrey, Charter- 


house group econmnist, is one of 
those. He forecast a rough ride 
for equities over the remainder of 
Uie year and sbi there was scope 
for a decline of a further 10 ptf 
cent or more. 

There were plenty of good indi- 
viduol performancGs, des^te the 
hefty losses in the main indiea 
Bank shares, which have left the 
rest of the market well behind so 
far Usds year, provi^ two big 
winners in HaUfox and Alliance 
& Leicester, both of wbich are 
elevated to FTSE 190 status on 
Monday. ’The big institutioDS are 
still said to be underweight in 
both stocks. 

Tunio\*er at epm was l. 083 l« 
shares. 
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FTSESSO 

448 SJ} 

- 7.9 

Cloang index Jun 30 ■ 

..45939 

FTSE 350 

E 229.1 

- 24.1 

Changa over noek 


FTSE Ail-Share 

2187.93 

-2227 

Jun 19 

. .4663 7 

FTSE Ali-Share yieid 

3.56 

352 

Jun 18 

. . 4857 0 

FT 30 

2972.0 

- 43.1 

Jun 17 

.. 4682.2 

FTSE Non-Fms p-e 

18.88 

18.88 

Jun 16 

.. 4745 1 

FTSE 100 Fut Jun 

4644.5 

• 9.50 

High* 

.ATTT 2 

10 yr Gift yield 

7.17 

7.22 

Low* 

.. 45339 

Long ^h/equrty yid ratio 2.03 

2.06 
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Tf ^DING VO LUME IN MAJOR STOCKS ■ EQUITY FUTURES AND OPTIONS TRADING 
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The eoqiiiy of the June FTSE 
10Q contrect, and a large 
associated position set up in 
November, caused much 
comment ye s ter da y. The 
remnants of the "cylinder* 
trade with 35,000 June 
4.300 calls was said to be 
worth £68.3m. Obeervars 
believe the position %vas 
largely hedged In December, 
witBS K^rth Brtee. 

June opened at 4A83 but 
drifted to 4A60 at about 
9.30am, when the fun 
started. It was bid up 


aggrassiveiy to 4,710 at 
10.43am then within w 
minutes plunwneted 30 
points, with some defers 
saying they were caught 
unawwas by an 
unexpectedly large trade. 

In the aftanowT, 
S^Jtember touched a low of 
4,588 before closing at 
4,604. When June expired, 
September was in line with 
fair value, but by 4pm it was 
45 points below, dose to a 
record. Sentiment has 
turned very bearish. 
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Halifax jumped to a new 
peak on the eve of becoming 
a fully fledged Footsie com- 
pany. 

Hie shares hit 7 S 3 p, with 
& 2 m changing hands. That 
rise carried it above the 
intra-day achieved oo 
the first day of dealing when 
enthusiasm was at its great- 
esL ITie shares were dragged 
back by a falling market in 
tbo last half hour of dealing 
but stfli closed up 25 at TTOp. 

Most of the Ug un'estment 
funds, which all track the 
Footsie, have been able to 
pick up stock for a while. 
But th^ need around 1 .B per 
cent of their shareholdings 
to be in Halifax and, to date, 
have only been able to get a 
third of that weighting. 

Some of the biggest fonds, 
such as Mercury Asset Man- 
agement and PDFM, are 
thought to even more 
severely under-weight C^** 
watch, the company whidi 
tracks shareholdings, 
records that PDFM holds 2 
per cent d the UK market as 
a whole but only 0.6 per cent 
d the banking seettM*. 

Finally, some index track- 
ing funds are restricted by 
their articles of associatkm 
from buying stock until after 
a emnpany actually joins the 
FTSE 100 index. Halifax 
joins on Monday. 

Alliance & Leicester, 
which is also poised to join 
.the Footsie, was up 20 at one 
stage before eadi^ a net 4 
better at 6 (Eq). Norwich, tbe 
other recent flotation in tiie 
financials, was flat at 3 Sfi%p. 
Norwich shareholders 
receive their certificates on 
Monday and there could be 
heavy pubUe selling. 

Meanwhile, financial bocA- 
makers IG Index and City 
Index were quoting Wool- 
wich at 304 p^l 2 p and 31 Qp- 
318 p respectively. 

Further turmoil on the 


road to Eunq^ean monetary 
union helped RMC rise 2 V« to 
£ 10 . 16 * 1 . Sentiment in the 
stock was helped by a bu.v 
note from Flemings, wbich 
said R.MC’s underporform- 
ance over the past two years 
bad exposed “underlying 
value in what remains a 
quality company**. 

Mr David Brock at the bro* 
ker said increasing troubles 
o^ar Ehmi meant strains on 
the system were becoming 
increasingly exposed, and 
po stpem e memt was becoming 
more likely. "iKIth the fiscal 
straxtjacket of tbe conver- 
gence criteria relaxed, tbe 
prospects for growth in 
European construction mar- 
kets are greatly enhanced. 
RMC stands ideally posi- 
tioned to benefit from any 
uptum.** be said. 

PUkfngton saw taisk trade 
d 5 . 1 m shares as it slipped 
l*.A to 12 ^ amid talk that 
Ifresdner Kleinwort Benson 
had shifted its stance from 
'•hold" to “selJ". 

ICI reached an eight- 
mrmth high in earl>* trading 
only to be smst down again 
in tbe afternoon. 

The rise reflected cmitinu- 
ous US buying with some 
dealers pointing to a recent 
US-sourced recommendatioa. 

However, the shares 
reversed to dose 11 off at 
S 18 ', 3 P as investors fretted 
about tbe effect of a rising 
pound against the D-Mark. 
About 20 per emit of Id’s 
sales are generated in cimti- 
nental Europe, mainly Ger- 
many, although tbe hit is 
mitigated as ICI also bu^ 
some of its raw materials in 
D-Marks. Analysts are also 
awaiting news from the com- 
pany's one-on-one trading 
updates next we^ 

BAT Isdnstries. the 
tobacco and insurance com- 
bine. stood out with a gain 
of 7 to 589 p as tbe market 
anticipated a U 5 settlement 
on anti-tobacco l^slation. 
US state attorneys general 
and execnUvte cd^tfae leading 
tobacco companies were 
loidied in high-levd talks in 
a Washington hotel yester- 
day aod expected to 
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pronounce later in the d 3 >’. 

HSBC, which represents a 
lai^e proportion of Hong 
Kong’s blue chip Index, 
lifted 11 to £lB. 6 fr.a as the 
Hang Seng experienced Its 
biggest one day rise on 
record turnover. 

Orange, which was at 
314 ' 4 P on June 11 , edged 
down again >’esterciay. fall- 
ing 8 to 194 p. A trader said 
some investors have 
expressed more acute con- 
cern over valuation of the 
stock in recent months: 
*Tbey are a lot less willing 
to accept the value implied 
by discounted cash flow." 
Investors are said to be 
waiting for the neiEt set erf 
subscriber figures. 

However, the il'/i decline 
to 287 p by Vodafone was 
attributed to profit-taking. 
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Delta aL>M suffL’ni] /ifter a 
NatWest StH:uritiL>s down- 
i^ade. and (ell 6 to 301' xp. 
Thv broker cut its profit 
forecast for the year from 
£72m to £66m. 

Commercial Vnion suf- 
fered. ns did most insurance 
stocks, from its hravy expo- 
.sure to a falling market. 
There have also been con- 
cerns about a new French 
government impusing 
restrictions which would hit 
CLTs Croupe Victoire subsid- 
iofy. 

Nevertheless, analj'sts vis- 
iting the company’s 
operations in Poland were 
starting to report back with 
.some positive comments. 
Tbe Polish operation is said 
to be U’orth in excess of 
£ 300 m. a figure sure to exdte 
the market on Monday 
morning when analysts 
begin to talk up the 
company’s prospects after 
the visit The stock ended 13 
off at 659 ! %p. 

Banner Bomes was up 6 to 
92 !sp on a set of strong 
results that prompted broker 
uj^des. It tripled profits to 
£ 2 m, prompting a 'i)u>’’‘ note 
from Tuather & Greenwood. 

GUS was down 12 to 649' ip 
ahead of results on Thurs- 
day. 
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Highs & Lows shown on a 52 week basis 
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WORLD STOCK MARKETS 


Dow tops 
7,800 at 

midsession 


[AMERICAS 


Trading (gtened briskly on 
Wall Street in heavy nunn- 
ing vahune as optioDS and 
fdtizres eonttacts took centre 
stage during the market's 
‘triple witehhig day**, reports 
JbAn Labate in New York. 

Rnmonrs continued to 
swirl of a tobacco company 
eettlement. Wvptw^a twns pat 
the deal at hundreds of bil- 
lions of dollars over the long 
term. Philip Morris traded 
lower at $47li while RJR 
Nalnsco was unchanged at 
$35%. 

Ihe Dow Jones Industrial 
Average broke throng the 
7,800 point level by midday, 
gaining 37.^ to 7316,42. Hie 
broader Standard & Poor’s 
500 index rose just 132 to 
899.51. 

Allied Signal shot up $ 1 % 
to $83%. Computer maker 
Hewlett-PaCkanl added $% or 
1.6 per cent at Boeing 
gained $% to $56% and JJ>. 
Morgan, the Investment 
bank, put on $% at $109%. 
TVavellers Group, the finan- 
cial services group, surged 
$ 1 % or 13 per cent at SK%. 

“Hiple witching” refers to 
a once-a-quarter event in 
which individual stock 
editions, index options and 
futures eiQsre (m the same 
day. leading to a fireuzy of 
buying and selling as traders 
roll into the next cycle- 

"There’s a tremendoos 


amount of money coming 
into the maiiset, fnm indi- 
viduais and institutions, 
with a rush to buy into any 
dips.” said Joseph Battipag* 
lia. chief investment strate- 
gist at GruntaldiCo. He saw 
stKngth across the board 
with great breadth. 

Major technology compa- 
nies traded hi^er, as the 

technolc^-slanted i^asdaq 

composite index crept up by 
A93 at 1,452.07, Among the 
biggest gainers were Intel 
whldi was up $18 to $148’/4. 
while Microsoft rose $18 at 
$131. 

TOROlfTO traded nar- 
rowly in light volume but by 
the end of the morning it 
had managed to notch up 
modest gains , helped by a 
steady start on Wall Street. 
At noon, the 300 composite 
index was 11.09 ahead at 
632330. 

Conglomerates were one of 
the better performing sec- 
tors. nanarfian ParifiC gainoH 

70 cents to C$3933. 

Alcan Aluminium added 
20 cents at C$ffi35 and Sea- 
gram gained 26 cents to 
C$56.65. Among banks, Ros^ 
Bank of Panada pmt qq 2S 
cents to C$613S. 

Golds leaders continued to 
snfihr fium a weak bullion 
price. 

Barridc Gold came off 60 
cents to C$3235 and Placer 
Dome shed 25 cents to 
C$2435. 


Mexico City advances 


MEXICO enr continued to 
gain ground, building on the 
strong run that baw taVan 
the market to record high 
for the past seven straight 
sessioQs. 

There is a feel-good fiu> 
tor. Worries about the znid- 
term elections - due early 
next month -ai^iear to have 
i^ed away,” said one bro- 
ker. 

At midsession, the IPC 
index was 44.01 Ii^er at 
4397.68 in good two-way vol- 
ume among leading stocks. 

Telmex jmnped 26 centa- 
vos to 19.06 pesos and C 2 trEo 


Grupo, Telmex’s holding 
company, gained 70 centavos 
to 3035 pesos. 

Cemex put on 135 pesos to 
3735 pesos as sentiment in 
building-related shares con- 
tinued to benefit fitan this 
week's strong industrial oa^ 
put figures. 

CARACAS stayed firm on 
foreign buying. At midses- 
sion, the ZBC index was up 
64.42 at 7,909.39, although 
volume was said to be 'H ght_ 

SAO PADLO eased lower 
in morning trading with the 
Bovespa index off 165 at 
12,040 at midsession. 


T ransport sector takes Amsterdam to high 


A turn of speed in the 
transport sector lifted 
AMS^RDAM to a record 
high fixT the iburth tbtip tbic 
week. Both ELM and Ned- 
Qoyd notch up strong 
to help push the AEX index 
up 3.61 at 86230 at the dose 
of trading. 

KLM was the day’s best 
performer, adding FI 330 or 
63 per cent to FI 5830 on the 
news that the 20 per cent- 
Dwned associate Northwest 
Airiines piajinaH tQ expand 
via a big order fbr new air- 
craft. Next week’s traffic fig- 
ures finm Bsitish Airways, 
where good news is expec- 
ted. was also said to be driv- 
ing sentimenL 

Nedlloyd, which earlier 
this week was the subject of 
Far Eastern rate rise talk, 
bounced P12 to F13093 fid- 
lowing an upgrade to "oot- 
perfonu” by Van Lansehot, 
plus news of a shake-ap 
within the group's road 
cargo operations. Bolswessa- 
nen gaizwd FI 1.40 to FI 3930 l 
T alk of a Russian margarine 
takeover lifted Unilever 
F1&90 to FI 40630. 

QJP ran into profit-taking 


Sham prise srtd index rabaaed 
las — — - 

ABlfl 

y. 

115 


Apr. lam JOT 


after gains of close to id per 
emit since the start of June. 
The shares diK>cd 50 cents 
to FI 8230. Among finan- 
cials. Aegon came oft 40 
cents to FI 138J0. 

PARIS reversed four 
straight days of losses with a 
modest recovery fbr the CAC 
40 index which ended 17A1 
higher at 2.7S7J0. LVMH ral- 
lied strongly on a day lim- 
ited features. Volume stayed 
below average at I2.im 
shares tiaded. 

Luxury goods leader 
LVMH was the main tatinng 


point Down 3 pm* cent mi 
Thursday, the shares surged 
FFrTD or 4.8 per cent to 
FTrl331 yesterday as inves- 
tors put to one side their 
worries about the group's 
stakebuilding in Grand 
Metropolitan of the UK. 

Alcatel Alsthom added 
FFr21 to FF^673 after French 
brokos up^ded their earn- 
ings estimates for 1997 fol- 
lowing Thursday's upbeat 
annual meeting. Retailers 
stayed in demand. Pinault- 
PrintempS gaining FFi32 to 

CSFB moved both BNP 
and SoeiStd G4D6rale to 
"sell” on the basis that bank 
sector restructuring was 
likely to slow under the pres- 
ent government. Ihe former 
shed FF^60 to FFi222 and 
SocGen came off FFrllhO to 
FFKIO. 

Concern about the <^cial 
brake on privatisation sent 
Thomson-CSF down by 
FFr130 to FFrlSO.6. Rbone- 
Poulenc dropped FFi330 to 
FFr20130 Knowing a "sell” 
recommendation from bro- 
kers 'nansbourse. 

ZURICB established a 
third consecutive record 
bigb as blue chips continued 


FTSE Ac tuariss indices 
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to propel the market maceuticols. The certificates 
upwards. The SMI index added SFr275 to SFrl334&, 
ended 5L5 stronger at 33613 benefiting a positive ana- 

in turnover of SPr23bn, liva's report and from news 
prompting same analysts to Uiat a study showed a com- 

bination of ihrw drugs, 
THE WBBK9 including its Invirase, 

^ reduct-d the onset of .Aids 

much better than two-drug 

- +3.5 treatmcnL 

*3-3 Novartis registereds, 

+1.9 which jumped 3.8 per cent 

SjfS]?'"' *\t on Thursday, slowed their 

SSS::::;:.:::::;. « ^"ve. The stock 

Paris. -13 ended SFrla higher at 

^ SPr2J29a 

FRANEFURT was little 
comment that the week’s changed m late Ibis trading, 
rise was based more on holding on to the record 
mtbusiasm than fimdamen- gams si-en in a flow session 
tals. which wa.<i dominated by the 

Roche, a victim cariier in day's options expiries, 
the week of Novarli&'s popu- The Ibis-indlcnled Dax 
larity, returned to centre ended 10.98 higher at 
stage among the major phar- 3.786.27, underpinned by 


to propel the market 
upwards. The SMI index 
e^ed 5L5 stronger at 33613 
in turnover of SPr23bn, 
prompting same analysts to 
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comment that the week’s 
rise was based more on 
mtbusiasm than fimdamen- 
tals. 

Roche, a victim cariier in 
the week of Novartis's popu- 
larity. returned to centre 
stage among the major phar- 


carly gains in Wall Street, 
low yields on the domestic 
bond market and a stable 
dollar. 

Lufthansa closed up 
DM1.70 at DM35.76, with the 
share looking increasingly 
likely to match some ana- 
lysts' toiRet prices of OM38. 

Analysts noted that specu- 
lation that the airlioe may 
now add .i Japanese canu.^ 
to its Star Allgmce boosted 
sentiment on the stock. 

MILAN progressed to a 
near ll-year high with the 
Coiolt index up 2.97 at RS.45 
as the stronger lira, a firmer 

bond market and the day’s 
futures and options expines 
bolsteied confidence. 

Benetion. a sharp outper- 
former over the last two 
wxvks, added LT9 to L27,313. 

MADRID rose L2 per «hu 
as the market ticked 
upwards following the 
uneventful expiry of the 
June futures contract on the 
{bex-35 index. 

The general index added 
7.20 to a record high of 
369.72, on best-ever turnover 
of PtalS5.Tbn. 

Writtwi and sditsd by Mctwal 
Motg a n and Joffray Brown 


Hong Kong scores largest daily points rise 


ASIA PACIFIC 


A wave of handover 
euphoria sent HfMG KONG 
roaring 43 per emit hitter, 
its largest ever on^ay 
points rise, m turnover that 
also set a record at 
HE$263bn. 

The Hang Seng index rock- 
eted 64737 to an all-time 
peak of 13,15436. A shairly 
hiidier banking sector pro- 
vided the motive force, on a 
rumour that a mainland 
company might buy a stake 
in Eang Seng Bank. 

Shares in Hang Seng Bank 
jumped above HKSlOO fiir the 
first time ever, climbing 
HE$12.75 to HS$1(»30. off a 
record intra-day HE$110. 
Shares in the parent, HSBC 
Holdings, advanced HE$7 to 
HEf$233. Turnover in the two 
stocks totalled HE$3.1bn. 

Later, however , some ana- 
lysts expressed scepticism 
about the likelihood of Hang 
Seng Bank finding itself 
with a Chinese shar^lder. 
They said that since Hang 
Seng was one of the territo- 


ry's largest banks, any deal 
would be too politically sen- 
sitive. 

The property sector also 
helped the market hi^er on 
hopes that any measures by 
the ineoodng government to 
curb rising prup e i ' ty prices 
would not damage the sector 
too nnieh. 

The mainland Chinese 
markets were also sharply 
higher, pulled ahead by a 
strong showing in the Shen- 
zhen-listed Sh enzhen Dev el- 
npmont Uanic SHENZHEN'S 
local eorrency A index 
jumped 7.3 per cent, drag- 
the hard currency B 
index up 23 per cent, iriiile 
tile SHANGHAI A index rose 
54 pec cent and the B index 
added 23 per emit. 

Hie bank rose by its 10 per 
cent daily limit after ending 
a five-day trading suspen- 
sion following the sacking of 
its president far allied Ule- 
gal trading. 

TOK^FO wiped out earlier 
gains as the dollar weakened 
against the yen and hesita- 
tion grew among investors 


THE WEEK« CHANGES 


96 Change 

Hong Kong 


Sydiwy. 

Kuala LAvnpur...... 

+1.7 

Toi^ 

SeouL 

>..... -0.7 
-2.4 

Bangkok.............. 

-63 


ahead of the G7 summit in 
Denver this weekend, torites 
Owen Hobittson. 

The Nikkei 225 IM! 12231 
to 20,385.54 after moving 
between 20,356.54 and 
30,575.96. The key index 
gained as much as 66 points 
at one {x^ on et^ baying 
by foreign investors as the 
dollar moved up to the Y114 
level. But the market 
quickly lost momentum and 
stayed lowm* for the rest of 
the day. Reports of a fiesh 
financial scandal involvii^ 
Yamaicbi SecuritieB finther 
depressed sentiment and 
drove down securities 
houses. 

Volume rose from 324m 


shares to an estimated 4i4nL 
Derilnes led adinnees 610 to 
455 with 182 unchanged. The 
Topix index of all first- 
section stocks shed 0.30 to 
1,530.24 and the capital- 
weighted Nikkei 300 crept up 
0.05 to 2953S. In Imidon, the 
ISE/Nikkei 50 index rose 639 
at 1,603.41. 

Securities bouses fell on 
reports that Yamaicbi, one 
of the big four brokers, 
arranged fbr Tb^'U Depart- 
ment Store to purchase 
shares with unrealised ev^ 
uation losses held by 24 of 
the broker’s corporate cli- 
ents between 1987 and 1992. 
Hie purchase enabled the 24 
dlent oonqianies to omit the 
losses finm their balance 
sheets. 

Yamaicbi. which refused 
to comment on the reports, 
fen YlO to Y325. Nomura 
Securities, currently 
embroiled in a s^iarate scan- 
dal, fen y40 to Y1.430. How- 
ever, Daiwa Securities 
gained Y6 to Y895. Tokyu, 
meanwhile, shed Y15 at 
Y43S. Banking issues 


advanced, led by Sakura 
Bonk which ga'ined Y23 to 
YS84 Oder reaching an intra- 
day Ugh for the year of Y8S0 
earlier in the day. 

Blue-chip exporters were 
mixed on uncertaint)’ about 
the yen-dollar exchange rate. 
Fmitsu rose Y4Q to Y13T0, 
Hitachi Y20 to Yl.330 and 
TDK Y170 to Y8.410. How- 
e\*er, Advantest feU YSO to 
Y8.600 and Tokyo Electron 
YllO to Y5.75a 

In Osaka, the OSE average 
fell 4237 to 21.199.45 and vol- 
ume eosed to 12.3m shares. 

BANGKOK rebounded 33 
per cent from Thursday’s 98 
month low as investors wel- 
comed expected appemt- 
ment of a banker, Thanong 
Bidaya, as new finance min- 
ister. 

The SET index gained 
15.48 to 48035 in turnover of 
Bt5bn nitb advance: seen in 
an the key sectors. 

Banks rose 3.6 per cent 
and the cenmunications sec- 
tor gained 63 per cent. 

TAIPEI saw a strong - 
and rare - conflnence of 


strength In both the finan- 
cial .nnd electronic sectors 
which sent the market up 2.9 
per cent to another seven- 
>’ear high. 

Hie weighted index surged 
2-15.81 to 83KL13. Financials 
advanced 5.1 per cent and 
electronics by 2.4 per cent. 
Analysts said strength in 
both sectors suggested that a 
strongly bullish trend bad 
emerged. 

SOUTH AFRICA 

Golds in Johannesburg 
stayed weak* but Industrials 
rallied strongly as the 
futures expiry passed 
smoothly. The all-share 
index closed up 25.0 at 
7334.1. 

Golds feU on the badt of a 
soft bullion price. Vaal 
Reefs lost 114.75 to B238.75 
and Kloof shed 75 cents to 
R27. The golds index sank to 
Its lowest level since Marrii 
1993, dropping 33.9 W 33 
per cent to 1,027,4. Industri- 
als gained 77.7 to 8,511.5. 


LONDON STOCK EXCHANGE - DEALINGS 
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COMPANIES AND FINANCE 


ADM to expand cocoa interests 


^Vftginia Mash 


AreherDanlels-Mldkoid, the 
US agiibusiiiess groop. is to 
become tbs world’s largest 
independeat cocoa processor 
just months after entering 
the business. 

It said yesterday it was 
buying the cocoa ir ntTming 
interests of ED&F Man, the 
UK commodities a^ finan- 
cial services group, in a deal 
worth $223lU (£t3&2ii0. 

Mr Martin Andreas, senior 
vicepresideDt, said tte Man 
operations, based in the UK, 
US, Brazil and Poland, were 
a good geographical fit with 
the cocoa business it bought 
from Grace in February. 


ADM had entered cocoa 
processing - a sector which 
has been suffexing from low 
margins - because it comple- 
mented its other procesing 
activities. 

Mr Andreas said: *^6 pro- 
duce sweeteners for the con- 
fectionery industry, which 
also buys a lot of cocoa. In 
many cases the customer 
lists are identical." Hr 
Andreas said. 

**We also believe we can 
improve the companies* pro- 
cesshig perfonnance through 
our expertise in that area 
and improve costs and prof- 
Italnlity." 

The acquisition will lift 
ASM'S annual processing 


capacity to an estimated 
460.000 tonnes, giving it 
about 18 per cent of ^bal 
capacity. This puts it ahead 
of Callebaut-BaxTy. owned by 
Klaus J Jacobs of Switaer 
land, on about 850,000 tonnes 
and Caigin, its ^vate US 
.rival, with estimated capac- 
ity v£ 260,000 tonnes. 

Man, which has been the 
fourth laigest f<wce in the 
industry, is selling 160 J )00 
tonnes of capacity. 

ADM is paying $108m in 
ffasTi anil will {tasiiTna debts 
of $ll5m. This compare 
with the estimated a470m it 
paid for the Grace cfperat l o DS 
and with the FFi2bn (CaoSm) 
Jacobs gave for Barry. 


Analysts said Man had 
achieved an ‘^excellent’* 
price for the businesses, 
which have net assets of 
g35.7m. Mr Howard McGrath, 
managhig director, said their 
pre-tax profits were about 
SSm last year. 

Man iiad sold the busi- 
nemes partly because the 
group would have had to 
invest heavily to cmimate in 
a cODSOlidati^ market It is 
understood that Caigill was 
the other nunn bidder. 

Man said the deal would 
also reduce gearing from 
about 230 to 120 per cent, 
with net debt of some £ 620 m, 
and aDow ft to focus on bust- 
nesses wifii higher retuns. 


The group t$ expanding 
its asset management 
c^teiatkms, widcb last year 
provided vaoam out 

of group profits of £85.2m. 

It is retaining its cocoa 
sourcing operations and 

cocoa niarrfm wring businCSS. 
Problems at the latter last 
year pushed the cocoa divi- 
sion into a frw tn ye 
Man shares, udiidi floated 
at 180p in 1994, broke 
through the 2f)0p barrier fbr 
the first time, risxDg UKp to 
lamp. Shares in ADM. 
which has bett hit by piice- 
flxi^ aH^fions, were up 
at 622 on the New York 
Stock Exchange at hmeh- 
time yesterday. 


Nationwide £lm mailing 
after change of heart 


By George Graham, 
Banking Corre sp ondent 


Nationwide Building Society 
yesterday ordered a film 
($1.65m) mailing to all its 
membeis after the abrupt 
wtiangB of heart of the man 
who had led the ogTppaigw 
for the UK society to convert 
to a bank. 

Mr ItQdiael Hardem had 
been standing Ibr election to 
Nationwide’s board on 
behalf of the Members for 
Conversion campaign, but 
this week he suddenly 
announced that he now 
wanted the society to remain 
mutual 

Mr Hardem’s campaign 
has encouraged a wave of 
"caipetbaggers" betting that 
Nationwide would be forced 


to convert The society had 
to close its doors this week 
to new savers seeking to 
share the smt of windfalls 
which have been enjoyed by 
members of converting soci- 
eties such as the HaliMx. 

Mr Charles Nnnneley, 
Nationwide's chairman, has 
written to menbers welcom- 
ing the about-turn, but said 
the campaigners* erratic 
behaviour ‘’raises very seri- 
ous questions about their 
candidates* suitabfli^ to be 
directors of a building soci- 
etf. 

The Building Societies 
Commission, the mutuals* 
regulator, also cautioned 
that "being a director of a 
building society board 
involves serious responsibili- 
ties”. The commissiQn said. 


liowever. that it could not 
decide whether a candidate 
satisfied the legal require- 
ment to be "fit and proper” 
until he was elected or co- 
opted to the board. 

In his tetter to members, 
Mr Nunneley noted that the 
ATiering Nationwide direc- 
tors standing fbr reelection 
"dearly meet the statutory 
requiremmit" 

Ballot papms tor the board 
election had already been 
sent put but the aftarfKwo mr 
voting is July 2^ Nationwide 
Induded fresh baBot papers 
with Mr Nunneley’s letter 
and advised members that 
they could change change 
their vote "in tile of the 

latest developments.” Only 
the latest voting farm 
received will be counted. 



Charles Nmmetey: has written to members 
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Crean disposes of 
Master Products 


BUSINESSES FOR SALE 


Appear in the Financial Hmes on Tuesdays, Fridays and Saturdays. 
For further infbrmatkm or to advertise in this section please contact 
Melanie Miles on •»44 0171 873 3349 
or Marion Weddertwm on +44 0171873 4874 


James Crean International 
BV. a wholly owned subsid- 
iary of the Dublin-based 
industrial bolding company, 
has sold Master Products 
Manufacture to Martin 
Yale Industries, a US manu- 
facturer and distributor of 
office and graphic art 
maf-hirwi and eqozpmenL 

The net consideration is 
68.81m C£8m) in cash. 

The Master Products deal 
together with the recent dis- 
posal of the groitp's 27A per 
cent stake in United Bever- 
ages Raidings marks the' 
completicua of Hic posai of 
Crean's non-core businesses. 

The company said tt would 
now concentrate in devdop- 
ing its core business and was 
considering acquisitions in 
the paper, print and padtag- 
ing and foc^ divisions. 


Zeneca 
to buy 
ICI drugs 
business 


By ^Btki Ttait hi Bytiney Nid 
dve Cookson In London 


ICI Australia said yesterday 
it had agreed to sell Its 
bnginitff to 
Zeneca of the UK. 

The price has still to be 
negotiated between the two 
parties. Analysts suggest 
tint the buslnesis te wortii 
araun&ASkOQmCne&AiiO- 
Ibe move foDows tbe deci- 
sion of the BrftiUi Id group 
to sdl its 62.4 per cent stake 
in ICI Australia tiiroogh a 
pctbUc afferbDg. It Is eiqteo- 
ted to raise abont £1^ as 
pint of a £8lm pragramine of 
disposals to fttnd ICTs 
£4.9fatt purchase of Uiii- 
1evef*s speeteBty dimteals 
bastaiess. 

Coder the 1992 d e mer ge r 
agreement b e t we w Id and 
Zeneca, ICI Anatrwlia 
became tiie exctaisive dis- 
tribatar of Zeneca drags hi 
Aostralasia. bat this 
Birangment coold be termi- 
nated If control of the bnst 

Zeneca has argned fluLt 
Um sale of its stake in Id 
Anstralia, aiiidi is likely to 

place neact miaitli, fU- 
fOs that condltioii. Tester- 
day, v-*«*<* and Id Austra- 
lia said ttey had agreed to 
transfer the pharmaceuti- 
cals business, once ICI 
ceased to own a majori^ 
stake in its tonner Anstra* 
nai» subsidiary. 

If the two parties cannot 
agree on a fair sale price, 
they will commission an 
valnation. 

The board of ICI Anstralia 
said yesterday that it did 
not contids the assets to be 
a lottg-tmn s tr a t egle com- 
ponent'*. 

ICI Anstralia has never 
fatoken ont tiie pharmacenfi- 
cal business's proBts smd 

It iwr'l q d** riwm |q jts 
"advanced sciences" divi- 
sion, whidi earned A922m 
before tax. on sales of 
ASlSSm in the first half of 

199097. 

Zeneca and Id Anstralia 
also said they would exte nd 
for at least five years tiietr 
agrochemicals distrlbntion 
amngenienL Zeneca prod- 
ucts axe distribnled in Ans- 
tnlasfa by a joint ventnre 
hetwem Id Anstralia and 
locitee of Australia. 

The agreements clear the 
way finr Id and Id Anstra- 
Ua to announce details of 
the sale of the parent 
group’s holding. An 
annonneement is expected 
on Monday. 


NEWS DIGEST 


Arena on course 
for expansion 


Report expected on Bass deal 


Mrs Margaret Beckett, the trade and industn* secretary, bs 
next week expected to publish the Monopolies and Mont- 
as finmTntoinn report OD the planned mngn- of Bass 
witii GarisbKg-Tetiey. 

If the merger between the two brewers is appnned. 
Ttaca would emerge with between 35 per cent and 40 per 
ffl n* of the UK beer market, putting it ahead of Scottish 
Neweastie’s 29 per cent. Bass shares have drifted lower 
this on fbars that a Labour government could take 

a tough <m the proposed merger. They closed down 
18p yesterday at 7S9p. Earlier tids month the shares stood 
at 772p. 

and Carlsberg-Tetley hammered out the deni Inst 
summer, which Bass agreed to buy Allied Domccq’s 
half cf Carlsberg-Tettey for 2200m. If approved. Carlsberg 
will merge its half with Bass brewers, in exchauge for 
per of the brewing business. Charts Crvsser 


Peter Jarvis to head Burton 


Peter Jarvis, former eMof executive (rf Whitbread, is to 
x^lace Sir Hoskyns as chairman of Burton Group. 
The Mgb street rfnriiing retailer yesterday announced 
that Sir John planned to retire in January’ at the age of 70. 
Mr Jarvis been a non-executive director of Burton 
Gronp rince 1992. 


EMI president gets £6.99m 


BSr Jim Ftfirid. president of EMI Music, received total 
rtanunexation of £6.99m last year, a modost decline on the 
previous year’s £728X0. Dubbed "Lncky Jim" by .stock 
mwrkiv^ ixadets, Mr Fifield has lox^ been one of the 
hi^iest-paid directors of a UK-quoted company. 

He eeras considerably more than other EbU Group 
directors, inri niting Sir Colin Southgate, chairman, whose 
package was worth £799.100 last year. Ahox RawsL/ium 


ALEHOUSE COMPANY, which was set up by former 
John Labatt Retail directors with the aim of becoming a 
big national indqtendent pub operator, has bought UVI 
pubs from Allied Domecq Retailing for £llJlra. 

BANNER ITOHES Group, the housebuilder, surged 
from £75L0OO to £2.03m for the year ended March 31 and 
sent the shares up ^ to 94I4p.Tumover rose to £S8Jhn 
(£279tn>- 

MINERVA has purchased the head leasehold interest 
of St Botolph’s House in Houndsditeb. London, from 
Avoodate (City) for £28.7in. 


ISSUE OF £2,000,000,000 


71 / 4 % TREASURY STOCK 2007 


INTEREST PAYABUB HALF-YEARLY ON 7 JUNE AND 7 DECEMBER 
FOR AUCTION ON A BID PRICE BASIS ON 25 JUNE 1997 


PAYABLE IN FULL WITH APPUCAHON 


With 

Witb 


a competitive Ud 
a aoD-competitrw bid 


Price bid idus accrued i n to 'e gt 
£104 per £100 nominal of Stodc 


AppUeatian has been made 10 Ae London Sack Exdicmgejbr the &oek to be 
admioed to the Official Ust an 26 June 1997. 

AuedoB oTSUKk 

1. THE GOVERNOR AND COMH\NY OF THE BANK OF ETOAND 
invite Uds for die above Siock. 

General 

2. This praqiectus is issued under (he airanieBieDU deserflied in ths 
Ltfonaation Menmandum for Issues of British Goverament Stock published 
by the Bank of England on 27 March 1997 (the "InTonnatioii 
Memotandim*'). The tenns of the Infbmiatioa Memorandam qiply to the 
above Stock and lo die auction described in »hi« proqiecou except whoe 
expressly varied. 

Xlatiirity 

3. The Stock wili be repaid at par on 7 December 2007. 

Interest 

4. Interest is payaUe hatf-yeariy on 7 June end 7 December. The ^riae 
payable fbr this fitnber issue of die Stoek will include an amount equal w 
accroed interest from 7 June 1997 idie last ‘mierea p ^y pMMt of dK 
Siocki to 26 June 1997 (die settlement date of this further issue) at the rate 
(rf'£0J7740peT£I00DoniinalorSiock. This further issue of the Stock will 
rank for die full six montbs’ ioierest due on 7 December 1997. 

National Savings Slock Rq^ster 

5. The Stoek may be held on the Naiisoai Savings Siodc Ragjsisr, 
FOTRA exanptions 

6. Ttae Stock and the tanetest payable on it will benefh from the 
exen^itioiis in fovoor of noo-residesn holders descried in paragraph 21 of 
the Information Memos anth im (FOTRA stocks fast issned aRer 29 

im 

Gross payment of interast 

Imcrest wili be paid without of incoine tax pmomni tn a 

direciktt under secikn SO (rf the Ittcome and Cotpoiation Turns Am 1 98S. 
Stripping 

8. The Slock is poientialiy strippable: paragrapiis 6 and 7 of the 
Infosnation Mnmomnduo thovfore qgdy. 

MeOioda ofapphcailoa 

9. Bids may be made on either a c omp e ti tive or non-competitive bi 
aoeonlanGe whh paragraphs 8 10 idofibclafbnnatiOD Metnoiinduin. 
Noitconpetitive bids: amoBnt payable on appScatfon 

10. The amoum payable 00 appUeation in the case of a Dan-competitive Ud 
(except in the case of a noQ-oompctitfve bid by a gilt-edged nM> k gr 
makcrl. in accordance with paragrqiii I2(iii) of the Infonnadoa 
Memorandum, is £104 per £100 noiniRai of Stock. 

Latest limes fbr reedpt of applications 

11. i^^fdicationfoiiiu must be sent to the Bank of England; New Issues, PO 
Box 444. Gloucester. GLl INP to airive not later Uian 1030 AM OS 
WEDNESDAY, 25 JUNE 1997: or lodged by hand at the Gentrai GOis A 
Mowymottos CKiiGe, Bank of EngUaiJ. Tfareadneedle Street. London not 
IsierihanlOJOAM ON WEDNESDAY, 25JUNE 1997. C»b-cdged maikm 
makers may bid by telepbone to the Bank of Rnghn.! oat luo- than 
lOJOAMON WTONESDAY, 25 JUNE 1997. 

Bids irrevocable 

12. Bids will not be revocable between 1030 am on Vfafaei da y. 25 June 
1997 and 10.00 am on Monday. 30 June 1997. 


BANKOPENtHAND 

LONDON 


17 June 1997 


APFUCA'nON FORM FOR 
7*^4% TREASURY STOCK 2007 

CainpletcS«doalerl.plusSeeCfaai<aDdA Seettoai3.A5ad7aioaM 
also be oompletad whov appreprtalfc 

TO TUB GOVERNOR AND COMIMNY OF THE BANK OF ENGLAND 
VWe apply a wooiduee wMi the mn of foe (rap^ean for oenpetitiw ad 
n e w o uin petittvebMsdrted l7Jinw ion? ■»mi *■ 

Issues of Bridsfa G o vq u mera Stoefc dresd 27 Mach 1997 ■ fbUows^ 


■for COMPETmVB BIDS ONLY 

Oe far Stock w be pun.h re e Janhe price bid ptusmoreedhiMresO 

See aetfs (a) and (bj bdoK 


Nomfaial amount of liwMBiy Stock 2007 
reipliedfoR 

Amouiaef Stack applied^ Mtddple 

£sooj)oo4:ij»aooo fioiMxio 

Cljxujxn or greeter tlpdOflBO 


Mee Md pw £100 noniknl of Stoefc, being e 

mnldple «r l/32ad of Cl : 


£ 

32a6» 




PLUS aeenied taterot at (he rate of 1037740 
pre £100 Bcminal ofStedu 


£ 

P 

0 

37,740 


Total aaMiiat payable per £100 ef Stock: 

(e x c l adb ig aea ii ed hVeiaatJ 


Amount required tor payment IN FULL AT 
THE PRICE BID PLUS ACCRUED INTERESh 


MIlIJii SECTION TO BE COMPLfflED BY APPUCANTS ACIINC 
AS AGENT POB ANY THIRO PAICTY 

(tudat dieappikaitisa CCO einwher or is a UK or SEA re giitim dflagieiaf 
Boliiuian, mid Section J or 4 has hem eniplaed) 
nill aame od penanen eddreei of each drird pBQT 
FO/l£ffAME(SI AJID SURNAMEtS) ADDRESS linda^ potxode) 


If lidifif i 'fl ii tui yucr b re^ tm e U , plum rorm'ii n r on sepom tkeeL 


tAPTXAL LETIERS REASE 
flUe 


■IFOR NON-COMPrnnVB bids ONLY 

(ie fbr Stock to be porefaaaed at dm mo-competitiva cale pens, plus aooired 

imereei. as defbied in itie tafeuuaUea Msow ran duni) 

See notes (el and (d) bekm: 


Nominal ameunt of T'taft Tkcnmry Stock 2007 
applied fbr, ben« a multipfe off l JXX), wMi a 

miolntn of £1 JXX) aod a of 

£50aj000 noniinal of Sleek: 


Sum eodoted. being £104 fbr every 
£100 NOMINAL of Siodc applied for; 


■this SECTION to BE CC»<PLErED ay ALL applicants 

l/We reqaesi dkt Stoefc mW to mefos be legineted in dm undenmuioiied 
nne(s1 md dm my eerdfieaie be con by peel a rnyfoor rnfe 10 die fim named 
bolder ex dw a d di C M rimwo bdow. 

DO THS CASE A NON-COMPEimVE APPUOOTON. ^ wmrws 
ihM to my/oat tawirled^ dm Is the only -tt"*'***” mide fer 

myfaor baieOt tor fbr foe beotfi ef foe pcaaote) mi wboae bdmtf 1 emfwe ere 

IN THE CASE OF AN AP PLICAT ION BY A MEMBBt OP THE OGO 
SERVICE WHO HAS OOMPI£TED SECTION 3, we requere dns aiy Stoefc 
■D uiew d to B be oedhed Aect to oar k ibe CGO. Vfe bermiy 

inevocably mdertafce lo aoeepc eodi Smefc by aKmbeP404naoiber deiiveiy 
dnougfa die OGO Service bom foe Covoor and Onyy of die Banked 
Engtead, Nnnber 2 Aecewn (totieiptnt aamber SI 87) by die deadUoe foreueb 
detiveriee as 26 Jwie 1997, end vw ^lee dm dw conei c tereii at lo be iiipnt in 
R^es of forii deihrfty thali be foe noBit psyaUe by ns on the sale Of neb 

IN THE CASE OF AN APPUCATfON MADE ON BEHALF OF A THIRD 
FAKTY. lA*e have ohained nd cecoctied evideace of the idsitliy of eacli 
pendo OB wtroee bctwtf I vatwe am mplyaig. and Ifwu win go deownd make 
such evidoce araitable ID foe Bank of Biglaid or die nievmi aufoori^. 


51CNATURE(5) 


Dree 


of. cr eu bclinlf oC ^pUeem 


■details OF AmJCANHS) 
(//net iMperton(i) in senkm Si 
FORBIAMSS) AM) SUWAifElSI 


ADDRESS (Including peaepde) 


aS" 


* REGIBnATION DETAILS 

Stoefc nwy be registBred 111 dm nainee of BMfividiials or a corpofare body. 


Foienmnefai m bdl 


ISumme 


lAiIrttvji 


Fgcenaeee^ mfoB 


iPoaiBode 


ISai miuc 


IPbssode 


IDaythneTd^bQaeMniberCineneilieRisaqneiyO 


[BoxNo. 

710 


psxd. 


FOR BANK OF DiGLAND USE 


(hnsKden NmBhet 

I66f 


PfewAecouRNa 


|Cat Pasted Date 


The Stock «B he regbUr ed on foe Bank of 
briend Ikc^ntr, nnlas you wish foe Stock to 
be registered on foe Nadonal Savingi Stock 
Regifler (NSSR) (for wUeh foem b R inuctDiuui 

info cd £25 JlOO aommal of Stods) or at die Bode 
of fadaod. Beliast, BI aMch «nie please tick foe 
eppiupiiaie box. 


NSSR I "[ 

BEU:AgTQ 


■F(» CGO MEMBEI^ ONLY 

POQ p M liet j MiH NiimliM- 

Nsme of Connec 


TMqihooe N nnb cr , 


■regulated financial inst i tutions only 

rwito Sfctfoff J 9ipfi«j 


Nnae of Regulaior . 


MembeoftipfReforeBce Number . 
Ceunny/lbniioiy of Regulator - 


NOTES 


(b) 


fo) Ac onipeiiti vebidmayootbeniadetyaBsppiicMCaisgemftfkiyfoim 
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Arena Lefsoie. the new company fisnned tlw EIJJ™ 
last month of LingfleW Park nij^-oura.- 

hotel and pub 

Snm nrn^ on acquiring ctwffses and oto 
venues In the next year, its chief executive ■ 

Mr Graham Pair, a tonner 
hflfiday group and a noiKxecutive dir^or of 
Ramsden’s restaurant chain, said the Jl'J 

already identified two or three courses tt might acquire in 
Qie waning months. 

Any acquisition woold be .financed by m-w' 

equity, he said. The companj* has set a 
defiSopag a £500m leisure business withm the nest fiki 

step to achieving that goal will be to the 
05 Ait. TBised froffl a recent share placing and subscriptiim 
on upgrading Lingfield, which with Its turf and ail 
weather tracks is the UK's buriest raeeeouise. 

Ar»a wfll also be working on u«>ro\-ing focintl^ at 
tile tour other courses it manages - Folkestwie, Brigmon. 
Hampton and Ftotwell - and on marketing the s^n to 
more ftmOy and corporate racegoers. Among the innova- 
tions r7»v>v.*ri will be a new ticket package ottered to 
that win include combining transport. entr>’ to 
the coarse and food and drink. Patrick Hanvrson 
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COMPANIES AND FINANCE 


German, French bourses in link-up talks 


By Ancfraw Rsher 
Bi Frankfurt and 
Andrew Jack m Paris 

The German and French 
stock mnshanges ate riiMiiee. 
ing plans to nnir their 
operations electronically. 
Ihe move is designed to cre- 
ate a stronger market absaA 
of European monetary 
tmitti, which win intensify 
competition among bourses. 

emphasised that the 
talks were st an early gtgg ft, 
However. Frankfort honrse 


sources said there was 
plenty of scope tar coopera- 
tion on the technology 
where the German 
bos fbrged ahead with elec- 
troQlc trading Ay^ i»*inc 
Mr Werner Seifert, chair- 
man of Dentsehe Bbrse, 
which runs the Frankfort 
securities and derivatives 
exchanges, said the inten- 
tion was to co mbine the ra sb 
market and the futures mai^ 
ketS of both ggt’bawges , 
"This time it will suc- 
ceed," he said. “Paris 


is our natural partner." 

Speaking at the same 
securities conference in 
Pr ankfr irt, Mr Jean-FiattQOis 
Theodore, head of Societe 
des Bourses Franpaises 
(SBF), the ^ench exchange, 
said a Unk-up was planned 
for 1998. “Althou^ we do 
not sit in the same boat, we 
have the philosophy,” 
be said of tbe two markets’ 
approatdi. 

Ihe SBF said in Paris it 
was looking at ways of 
establishing links that would 


enable screen-based transac- 
tions on the French and Ge^ 
man eijuities market to be 
carried out from each others' 
bourses. The idea was to 
implement a system sbortiy 
after the Frankfurt 
exchange's new electronic 
trading system is fully under 
way In 19S8. 

A second stage discus- 
sions would cover broader 
co<9eratiOQ on such issues 
as the mutual recognition 
of each country's regis- 
tered traders and clear- 


ing and settlement systems. 

After Londim. the Goman 
and French bourses are the 
biggest In Europe. With tbe 
arrival of the single cur- 
rency, scheduled for 1999, 
capital markets will come 
under competitive pressures 
as investors concentrate on 
centres with the best liquid- 
ity arid isrodnct range. 

Capital market experts 
mcpect the number of secun- 
ties and derivatives 
exchanges to shrink after 
European monetary 


Mr Seifert said that only a 
few bourses were likely to 
survive in Europe. London 
was obviously in a favoura- 
ble position because it was a 
hub of world markets. 

Germany was also well 
placed because of strong 
equity market growth, the 
importwt role of intema- 
tic^ investors and institu- 
tions and its atftuxwed elec- 
tronic clearing and 
Betti«nem systems. 


See Lex 


Asia-Pacific 

airlines sign 
alliance deal 


By Nikki Taft in Sydrtey 

The long-awaited aiijan^e 
between Singapore Airlines. 
Air New Tmlftnd and Aus- 
tralia’s Ansett was fbnnaDy 
signed in Melbourne yester- 
day. 

Hie link-up invtdves code- 
sharing and int^ration of 
networks and schedules. 
Between tfiawi, ibe 
fly to about 200 cities in 47 
countries and have a fleet of 
223 aircraft. 

Yesterday, the partners 
said they would also he 
looking at Joint pinrhasing 
arrangements and cargo 
operations, and shared iBt>- 


motiooal and marketing 
arrangements. 

However. Singapore 
denied mmoors it would 
take an Immediate equity 
stake in Ansett. Mr Rod 
Eddington, Ansett Austra- 
lia’s chairman, said it was 
too early to dfseusa the 
issue, 

"This is not an appropriate 
time to talk about that We 
are here to talk about com- 
mercial co-operation," he 
said. 

Air New ^.^aUnH already 
owns 50 per cent of Ansett, 
with Mr Rupert Murdoch's 
News Corporation holding 
the othm- so per cent 



Singa p ore is thought to be 
interested in taking an 
eqt^ interest to cement the 
alliance, and it has been 
widely assumed that News 
will ultimately althoagh 
it may wish to see tbe value 
of the Ansett Investment 
restored firsL 


Even without an equity 
compoomrt, the .intaneo will 
still requite various regula- 
tory approvals, including the 
go-ahead from the Austra- 
lian Consmer awrf Competi- 
tion Commission, which 
raised initial objections to 
tbe tie-up between British 


Airways and Qantas. The 
ACCe said yesterday it 
would conduct a prclimiitary 
investigation into the deal. 

Earlier this week. Ansett 
indicated it should break 
ever in 1906-97, althon^ tbe 
recently developed interna- 
tional operations would 


probably remain in the rrd. 
• British Airways has 
ordered five new Boemg TTls 
and three Boeing 767s. Tbe 
order brings B.A's 777 fleet, 
powered by General Electric 
engines, to 23. Tbe T67s will 
be powered by RoUs-Royce 
RB211-524 enginet. 


Tractebel moves to maintain its autonomy 


By MNI Buckley in Brussels 

Tracteb^ tbe Belgian utility and 
industrial services group, yester- 
day took steps to preserve its 
autonomy* after the merger of its 
ultimate parent, France's Compag- 
nie de Suez, irith Lyonnailse des 
Eaux, the French utility. 

An extraordinary meeting of 
shareholders voted to change 
conqnny’s statutes to avoid can- 
flicts of interests betw een the Bel- 
gian utility and the new Suez 
Lyonnaise des Eaux, whose cre- 


ation was appro ved by sharehold- 
ers on Ihursday. 

Ihe moves are scqrported by Suez 
and were preseiited to sfaaiPholders 
by Mr Gdrard Mestrallet. Suez 
rhatmiati, whO 18 of 

Tltactebd. 

*niey follow an intervention by 
Mr Jeeo-Luc Oebaaie, the Belgian 
prime minister, who soug^ guar- 
antees from the chairmen involved 
tiiat interests would not be 

'haTTTigd by thp French merger. 

Representatives of Suez or 
Sodhtf Gdn&ale de Hwiptg np-^ the 


Bel gian hnilHing company through 
which Suez holds its Tractebel 
stake, will he limited to half, less 
one. of the total number of Traete- 
bel board seats. 

A new seven-member strategic 
committee of directors, which will 
prepare Tractebel board meetings, 
will ni«M contain not more i^^han 
three representatives of Suee-SGB. 

Three new independent direeUxs 
were elected to achieve the neces- 
sary balance, two of them from 
Flanders. Belgium's Dutcfa-sp«k- 
ing regpexL Ibis was a politically 


significant move for a company 
which hug many of its interests in 
Flanders but is dominated by Fran- 
cophone rryinag P tnpp t 
Tractebel has already moved to 
dilute Suez-SGB's stake from 65 per 
cent to 60.3 per cent, through a 
merger whh Powerfin, its own sub- 
sidiary which was previously the 
vehicle fm* its inter natio nal espan- 
sloiL It Is also rumoured to be con- 
sidering a merger with Electrabel. 
tbe electrioty and utilhy group.-of 
which it owns 33 per cent 
Mr Dehaene thl< month con- 


firmed that he would back such a 
mer^ and had sufsested it to the 
chairmen of Suez and SGB. It 
would create one of Europe's big- 
gest utility groups. 

Suez's Mr Mestrallet reiterated 
yesterday that be would support a 
merger if it was in tbe best inte^ 
ests of all involved, but Suez-SGB 
would want to retain "mqlority 
control” of tbe new group. 

Mr Philippe Bodson. Tractebel 
managing director, refused to con- 
firm whether be favoured such a 
move. 
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INTERNATIONAL NEWS DIGEST 

Clinical trials 
boost for Roche 

Shares in Roche, the Swiss pharmaceuticals company, 
climbed more than S per cent yesterday after it 
;^nwrtiini-i»rt that cUni^ trials bad shown that a 
ffwnhinnrinn of jts dTUg ln\1rase and two other drugs 
significantly delaj'ed the onset of Aids. The .shares closed 
at SFrl3,a45. up SFi2% in Zurich. 

The tests, on 3,485 patients from 22 countries, showed a 
cocktail of Inviiase, Glaxo Welleome's AZT and Roche’s 
HivM i»olonged survival by so per cent compared with 
patients who took .4ZT and Hivid only. 

Imirase belongs to a fi-***^ of drugs known ns protease 
inhibitors, whereas Hivid and ATT are reverse 
transcriptase inhibitois. Clinical trials on “combin.'ition 

tberapy” two reverse transcriptase inhibitors and 

one protease inhibitor began early 1^ year. The World 
Health Organisation said last month that triple 
combination therapies had shown "Impressive short-term 
results” in prokmging life. 

The prot^se inhibitors Norvir. made by Abbott 
Laboratories, and Crixivon. made by Merck, have also 
been apirev^ by tbe regulatcre. Sfmhoe/ Fed 

Publicis ownership shake-up 

The ownondiip of Publicis, the quoted French advertising 
group, is pois^ for a shake-up in tbe wake of tensions 
. between the family members who control the company. 

I Ms Micbeie Bleustein-Blanclwl. the youngest doubter of 
i the founder of PublirLs. ho.*: hii^ .1 leading investment 
tank to help her prep.m* for the sale of her substantial 
direct and indirect stakes in the group. 

Tbe action follows her public criticism earlier thL's 
month of the w,iy Somarrl, the family holduig company, 
is run by her elder sister, Mrs Elisabeth Budinter. a writer 
who Is married to &ir Robert Badinter, Kranee's former 
Socialist justice minister. Tbe tenslomi come :dler the 
death last j’oar eg Mr Marcel Bleustein-Bkuichet. who 
created Publids in iSC!?. Control of both the gnnip's 
supervisory* board and of Somarel are now held by Mrs 
Badinter. Ancbvu' Jack, Paris 

Cinram agrees Dutch buy 

Cinmm International, the Cana(U.*m compact disc and 
video cassette manufnrturer, has agreed terms to acquire 
a N'etheriands cassette foctorj* from PoIyGram. the Dutch 
enteruiinment group. The factory, based at Amersfoort, 
audio cassette tapes for music and video cassettes, 
'hie value of the deal, which is scheduled for 
completion early next month, was not disclosed. 

In a separate agreement, PoIyGram, which is already 
the world's largest ree^ company ond is now investing . 
heavily in the expansion of its Lus Angeles-based film I 
divisit^ will source audio and video cassettes from ' 

Cinram in North Arnica and Europe. Afkv Ratpsthom 

Comalco to close plant 

Comaleo. the Australian integrated aluminium producer 
controlled by London-based Rio Tinto. said yesterday it 
would shut its Southern Aluminium plant in Tasmania 
after Resnolds Metals backed out of a deal to buy the 
business. Comaleo said it was "extremely disappointed", 
but that it had been seeking a buyer for some time. "A 
sale to Reynolds was the last option to secure tbe plant's 
ruturei There is now no choice but to close the plant," It 
said. Details of the sale airangement had not bren made 
public. Nikki Tait. Sydney 
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in on the big money aa an Audtoriaed Conaultent, with at 
least 30 hods per month. So to get your shore of the 
07000 and 07074 Penonel Number moHeet, coll now on 
07000 654527. Befonsomeone ebedoea. 
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FUTURES MARKETS? 

Wonld VM (Be i» pnmen w 
nfCaoMned nftnpiv Mbnplapic* 
wtadi niDantn wtabndiBg Btitane 
ifcvatnal Bicaa? Fcr unber 
aifaiintiPB aopDci;. 

Mr. D. I. HOPKINS 

Tri »IU4»T)N6lto-UleS4Mmi 
E-Mul; SIM er VC MCB.NCT 

.MOLAVE SOfFwaRE Ltd. 
47 Dnhv Revd. PtooiH. trie nr Mre. 
Bnlu)iUn.aCJ>re 


FORMER CEO OF 
LARGE FINANCIAL INSTITUnON 

Now Knu-miitd nri wiib Moe spare upatiiy, wooM fanscatariv B9i>y 
wotting ID an adiisaiY rale widi ■ young. aoWiiaus and endudasik 
— g~-**-* Have beaded haga UK and US fiaaocial tubtunens. 
y a nitrhtwrfaWyay fair oa**e^. ple as e wibe IP BwBS3Dt. 
noanal lines. Ooe Sowbwfc Bridp^ Loudow 5EI 4HL 
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TELECOSttHmiCATIONS 


SAVE ON 
INTERNATIONAL 
PHONE CALLS 


V oum autocnb upwai ai 
ObNb Unee 

-ATlTBsdMNr NaPa wfce 
• Uee ftora Hmsw ond 
HeiaiB, cun Phenae 
V as Hour C u ii M u er S eni lue 
rNliBiBrlhrlieNinwThmil 

IM: 1.206.28A8600 
Fax: 1 . 206 . 27 a 0009 
Unee e|Mn a* Beuml 
rfapyuN 


PRIVATE INVENTORS 

Infbtracte oms you access ax 
PcnKfe iraragenirtt 
I- Syean’iKUfeNdNa 
RaNuna paces 
AFX laalikna nuNS 
FT haadmea aid arSdas 
Conaanyapoia 
On we fhaw deabno 
ns peoonN btanca 
Pku ImenM and e-nu8 
Dueovar 010 benaCia N Mbuada. 

CM 0800 226000 or 0121 7l7\ 
3804 B laqMM your aaa CD cenr el 
MeaadaJcnnun 

Motrada Ud ■ regidateo by the] 
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FINALLY: REAL-TIME 
DATA YOU CAN 
AFFORD, STOCKS 
CURRENCIES, 

BONDS. DERIVATIVES 
AND NEWS 

iMbra provUee gtobal retf-Ume 
bnunciN dwa drao to your PC st 
the lowest possUe cos). Our 
Windowe ptaiterm faHMatvy 
seeinlese inteilaeinB with other 
Wtodomrs eppBcelionB. 

AvuNatole ecraeu Empe 
rimlmWwwwtentoreirfuJi 
CaHfMMDoa 
*44 (0)171 408 4541 


D88TR8BUTOR 

required (EnglancVWales) 
A Scottish company Is 
boteng for cfstr9MJtor(s) 
for England andfor Wales 
to seB its range of fans. 
Bumthilis & Ca Ud. 
TsI: 01505 324461 



MOVETOStAR 

B you am a sanouB iiwoctof In the 



broad coverage and ffexlNity, this 

FRANCHISING 

progiam can heta you e^eei the 
light Investments and ean help 
preteot against lossei With only 
£25000 tovesled you need 10 show 
just 1 % hnpreveiTient te offset the 
annual eosL Don't delay, your 
nvestmenis need the StAR 
bestmenL 

Synergy Softwaie 
015B2 424R82 
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KAISHA Modeler Pro 

Now you can model your 
businoss processes and check 
your costs* 

KAISHA Modeler Pro Is an 
easy to use Activity Based 
CoottoQ/Management tool tar 
WfindowsSS and NT. 
Supeio graphical aitertace and 
tuly supported by NEC. 
Download a free demo ftom 
wwwJceleha4ec.coiii or 
a-meB; gjengg ke lehe- 
lecxom for delate. 
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e iertda 8ia meat widab uud' 
HoUls. fawnew cNeUaieis. 

I denvMve portlolto analyaan. 
jaiHBce cede, conauiBney and nsKi 
n an agamera mfeWig. Fu8y mtograledi 
l«Mh Exeat. ViiuN Basle, Cand Crt 
ItomdMdi BarelM RNk INn^wnanl 
(Flnwidal SyNania Solnnre iFSS) Udl 
EMfaaahad 1966 • 10.000 uaara 

Wtoidord Cowt Ihreoemen Strait 
ILondon ECSN 8Ar 
(Tal: v44 171-628 8007 

Rou *44171.fiB8D08 
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TECHNICAL ANALYSIS 
SOFTWARE from 
INDEXU 

UnJ.riMW St EnM-Day 

hltpi/MvnrfadaiiaMJik 

Dace iMi w crful Rnl-dmc A EixImT- 
Day Tedfanl Andyiia qiiem lo 
chMrefnm: 

ReaMte maii; Pmwt, Pc Mxikct-Eyc, 
Rciam. DbC SipMl, BIS. CEEFAX A 

SkyTnicr 

End-cTHby uung a vaneq al OCHLV 
dua tab ESI QnFmL SMckDan. 

CSl 

INDEXIA ItMu u lb . UIIB^ Street. 
BcUiieuUd HU 2 PJ.uk, 

TcL 61442 mns Fa« 91442 871134 


LEGAL NOTICES 


N*IXlri5«rw5r^ 

QtowanvDtvtsioMooMWJtB axacr 

IN TBE MMTS OF MtAMMER rxr 

wmwiirraor'incoMnuinESACTiMs 

M3IXE B IS8EBY CIVDi an • IWUm cu fa M Jree IW7 pwaM » Her MoMy*! 

Cm id Jbubc fa fa ccuniwaKiicr fa RrtKn <4 fa 9 nr faabre AmiH << fa 
re fa JC a rea B; byCIZJTtUCXW. 

AND NOTICE IS RDETSQt OVEN fai lie aU MtHo it ^conl B fa faini tetae fa 
Cren Rettnv u fa Royal Cum of Januc, Snal IixxIcmi. WC2A ILL re 
MSWfayfadWym?. 

Aay euBBr or dafawlfa fa bU Cfafuiy dedflfa to ogne fa eukiit W tt Onlcr to fa 
preflrawiH aTfa aid crecdfalre fa Sliitg Rnfare rtCBtM riurid tffrer at fa cdk at 
fang to yewB or ly Cfarel fa fat puywu A cm N fa aU Fakin aiD be Gaanfari to m 
Mbmomeifateflwfafa ■afa-w ea i i MrtSrtiCfanM Wc aiatfaiifabtoddrere 
fafauac. 
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Home & Office 
Software 


Adyerttse your software at a cost of £105.00 

(+VAT) per week to over 1.2 million business and 
home useis worldwide. 

Fbr fiirther Information, please contact: 
Paul Meakins Tel:-i44 171 873 
Fax:-i-44 171 873 30d8 
or e-mM pauLineakInsdFr.com 
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Brussels and US concerned about merger i Diabetes 


Guinness deal with 


GrandMet probed 


By Ntf BueMey in Brussels 


Both the Buropean and US 
competition authorities yester^ 
day (q)ened In'depth investiga- 
tions into the planned $39J27bn 
(£23.8bn) merger of Guinness 
and Grand Metropolitan, 
prompting speculation that 
tiisy rwi gii* Hgman d changes to 
the deal 

The European Commission 
warned last ni^t it had **sev- 
eral concerns** about the 
impact of the agreed link-up - 
wltich would create the 
world’s biggest wines and 
spirits group - and was 
its toWal one-mouth 
probe into a second, four- 
month stage. 

It highlighted “significant 
overlaps” between the two 
companies, particularly in the 
whisky, gin and vodka mar- 
kets. 

Simultaneously, Guixmess 
and GrandMi^ confirmed they 
had received a second request 
for information fiom the Fed- 
eral Trade Commission, signal- 


ling the start of a detailed 
probe by the US authorily. 

Under EU law, the EC must 
give a decision by 27 Octdba. 
The US has no deadline. 

Brussels la gt night made 
clear its worries about the 
power of the planned group, 
GMG Brands, which would 
have twice the turnover of Its 
largest competitors, Seagram 
of Canada and Allied Bomecq 
of tile UK. 

An unusually detailed state- 
ment listed four concerns: 

• The combined groop would 
have more than 40 per cent of 
the whisky market in **certain 
Eunvesn maikets*' - thmight 
to be Spain and Greece. 

• It would have such a large 
share of whisky distilleries in 
Scotland that it mi^t be able 
to influenoe the market posi- 
tion and pricing stiat^es of 
ccoDpetitors. 

• It would have significant 
market share of g«" and vodka 
in some countries. 

• Ownershh) of such a large 
portfolio of ”must stock” 


brands would give it greatly- 
enhanced bargaining clont 
with customers. 

US concerns are tfinngtif to 
centre on the GMG Brands* 
potential to dictate prices in 
tike Scotch, gin and vodka mar- 
kets. 

The groiqps said lastnigfit it 
was too ea^ to speculate on 
whether they would be asked 
to divest busin^ses - which 
both regulatory antborlties 
ran demand. 

”*niere is no list of brands to 
sell,” Guinness said. *^e are 
very, very wmfiHant that the 
documentation vre send will 
satisfy the aothorlties that 
there are no competition 
issues that need to be 
addressed.” 

Guinness said it was stm 
confident the probes would not 
disrupt the planned merger 
Hmatahip tat the uew gro up 
which is due to be created 
early next year. 


drug data 
could lead 
to $lbn 
market 


By John Ubtfa bi New York 


See Lex; A obtain used to 
starma. Page 6 


Assurance rivals ready to 
help rescue Nissan Mutual 


^ GaSm Tett in Toiqro 


Japanese life assurance 
companies yesterday indicated 
they would take part in a 
mnlti-biUion yen bail-out of 
the collapsed Nissan Mutual 
life assorance group. 

Ihe move paves the way fbr 
a resolution of the crisis at 
Nissan Mutoal. which in April 
became the fiiA J^nnese life 
assurance company to fall 
since the second world war. 

However, accordii^ to the 
terms of the rescue plan, 
policyholders win be asked to 
accept lower rates of return on 
their contracts, further 
undennining confidence In an 
industry which has seen a 
fUgfat of funds to other finan- 
cial mstitutions. 

The plan, broadly agreed by 
a meeting of industry afficlals 
yesterday, envisages that a 


new company will he ^tab- 
lisbed to take over the losses. 

Nissan Mutual's potential 
losses fitnn uncovered liabili- 
ties are estimated at about 
Y300bn. A special industry 
insurance scheme will cover 
some imoobn of these. 

Government officials had 
hoped contributions from 
Hitachi and Nissan Motors, 
“sister” wrmpam'pg to bfissan 
Mutual who are part of the 
same corporate family, or 
keiret s u, would he^ cover the 
remainder. 

But in a break with coipo- 
rate tradition, the two 
companies announced earlier 
this month they would not 
contrifante to the bail-out 

Tnirt-«wi|4 Bfe assuzance com- 
panies have agreed to help 
make iq) the shortfell and it is 
hoped improved finanrigi 
returns will rednee tile scale of 


the potential losses. Nissan 
polic^^iolders will also have to 
beeff some burden. 

Those who cancel their poli- 
cies win lose IQ) to IS per cent 
of the payouts tiiey are owed. 
In addition, guaranteed 
returns on pereoual «Tinn<H»nf 
offered to Nissan Mutual 
policyludders wfll be cut from 
S.5 to 2.75 per cent 

The idan win be dropped if it 
is opposed by more than lO per 
cent of policyholders, who 
have IQ) to a mrinth to register 
their conmlaints. 

The new mrnpnny that wOl 
tafcp over the managmnent of 
Nissan Mutual's habflities wfll , 

cut thp Tiiirnh w Qf sales I 

and reduce its staff numbers, 
OBI the understanding that the 
other “sister” compatries in the 
Hitachi and Nissan gtovvs 
accept some of these 
euqiloyees. 


US pharmaceutical producer 
Wanm*j4ttiibert is exp e dad to 
annonnoe ”very compellfaig 
data” related to iti new dia]» 
les drag; Rrgnlin, whkdi eonld 
deer tiie way to seating what 
anal^ta believe will be a 
SlbM-ycer market. 

npirnHn fe bqw avalleble to 
only fen diabetics in the DS; 
the luw findings could bolster 
the case for evataal approval 
by tile Fbod and Drug Adinln- 
istratha for the drag to be 
available to a mueh wldsr pop- 
ulation. 

"Hie research findings are 
rfna to be at the 

amwiai i ii p^ irtiig of Ameri- 
can Diabetes AmocUHou in 
Boston tiUs weeksad. 

The stock market eBtinulas- 
tieally anticipated the test 
I results m trading on Ihunday 
and Friday. By mid-aftamoon 
yesterday, shares in Warner 
Lambert were at fUSK, a 9 
per cent increase from 
Wedneiday*8 dose. 

iSg Oiristzna Hener, a ptaar- 

iiMi^anH.«al fmtn a try SUalyst at 

Synirti Baney, called advsnee 
disclosures of tiu test results 
“very impressive”, and said 
they woold support “further 
strong sales growth for Betn- 
Mn”. 

ne latest entimsiasm for 
Wamer-Lamhert comes at a 
time when drag comp an ies in 
general are enjoying a surge 
In pcgmlarity on Wall Street 
Wamcr-Lamberf s shares have 
more **««« dngWiid in the past 
year, tiiawtei in part to enthu- 
siasm over Qie pius pects for 
Besulin and Idpitor, a 
dkOlcsteroHowertog drag. 

An oral medicatian, 
rep r ese nts a new approach to 
controlling glucose levels and 
is part qf a class of drugs 
known as resistance 

redneers. 

It was discove r e d by Japa- 
nese phaimacentical c ompan y 
Sankra- Wanur-lAmbol has 
won the rtfits to devdop and 
distribute it in the US, Mexico, 
Anstralia South America. 
UK pharmacmitlcal producer 
GUuro holds the European 
ritfits. 
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FT WEATHER GUIDE 


Europe today 


Low p rocou TB over the UK will 
bring rain and thunder showers to 
north-western Europe. The 
associated fronts vriO bring rain to 
the British Isles and Gerrrmny as 
well as sexithem France. 

The Mediterranean coast will 
remain diy with sunny periods. 
Moat ot the Iberian peninsula will 
have sunny periods, but north- 
eastern Spain may have tfiunder 
showers. 

The Alps and northern Italy wHI 
see some rain and thunder 
showers, but central and southern 
Italy will have sun. 

Greece and southern Turkey wiO 
besurmy. 


fmm 


1000 




m 


Fhr o .day 

fbrBCBSt 

The next few days wfD be 
unsettled with showers and gusty 
winds over western Europe. 

High pressure win bring settied 
contfimns to the re^ next 
week. The MedHerraneen wGI stay 
lair and sunny. 
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TODAITS TUTCRATURBS 


S^Mdon w 1 2 GMT. rampermiret iraripnwn kw «ey. RaecaWB to Mateo Cornull of ttie NsOmtends 


Maximum BeQIng 
Belte 

Abu Dhabi sun 41 Hrlnniiln 

Accra bb23 Bofin 

Aigios am 28 Bermuda 

Amsterdam tixmrer 18 Booeia 

Athere sui33 Bontey 

Atlanta thund32 Btusaes 

B. Aires rain 19 Budapeet 

Siham rain 16 Cingm 

Bangkok fair 37 Cako 

Ba reatona ttwnd25 OipeTown 


sin 36 
lain 16 
cloudy 27 
tBir22 
fair 28 
thind 10 
dowdy 31 
shower 18 
Mr 26 
rain 18 
sun 37 
fair 16 


CaiaBas 

CaeSff 

Cagabhuiui 

CHcago 

Cdogne 

Dakar 

Dallas 

DeM 
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Edrixirgh 


fair 30 
ahowwie 
fair 23 
thund28 
rain 20 
tBk-30 
SU135 
fair 33 
Sin 39 
rain IS 
sun 28 
rain 13 


Faro 

BarMurt 


No other airline flies to more citici 
around tho world. 
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Madrid 
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aun 28 
Mr 32 
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sun 25 
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thundSi 
rein 17 
laba 
doudy 25 
douify20 
aun 34 
to- 13 
shower 26 
thundri 




THE LEX COLUMN 


Defensive exchanges 


'Hiat such avowed fbes as the 
Preach aad Gennsn stodt markets 
should ageia be plarmiog to 
ezebssge TOWS is a measure of the 
sertousaess with whidi they view 
the growth of competition. They 
have good reasons to be omcerned; 
tiiBe Is tim constant tiireat tiiat an 
already powerM rival, Loadon. wQl 
increase its competitivB edge, and 
the risk that alternative delivery 
zneehanismB, sndi as tiie internet, 
win dOWly bin the 

Their last efforts foundered on 
differences over tedmology. But 
evmi if th^ sneceed tills time, it is 
xmlikely to make difference. 
A slngto Euro pea n sto^ maxifet. of 
coarse, would be another matte, 
alloaring one-stop access to all 
Europe's top listed But 

that seams a distant prospect so 
iftwg as f*^iTitTli* * le g sx d stodk mar- 
kets as symbols of national vlx£^. 

The problem, anyway, goes fer 
beyond the structure of the 
eacdissges. Ifoet continental coun- 
tries lack the devdoped equii^ cul- 
ture mwrfcahs need to flourish. 
And recent eveszts to France and 
Germany show Imw fer removed 
tvxy remain F nwi shareholder^ 

I dil ve n modd of An^o-Sazon ea^- 
^ tvifaw" It is not fbr twwhinp that 
' stock maricet capitalisation to Ger- 
many and France is arannd 30 per 
cent of gross domestic pr^nct, 
compar ed with 130 per cent in tire 
UK. Triie, the advent of the euro 
win be a ^nxr to change; the dlsap- 
pearanee of intra-Boropean cur- 
rency ri^ win free up investment 
flows, encouraging more liquid 
equity markets. But efficient 
ezchmiges win lobrieate tiiis pro- 
cess, not drive it. 


FTSE Eurotrack 200: 

2457.0 (-0.9) 


UMl# 


O he re pr^ T ifr SIv e’te jibe S8F 120. 
220. ■ " ' ' ' 



nessy to GMG. Ihere is distribution 
overlap in large markets like the 
US, France, Canada and ktezico and 
head office costs would go. Savings 
of fiBfeo a year - a conservative 
estimate - could create around 
£80Qoiu of value. And his pnqiosals 
to demerge toe groim’s food and 
brewing businesses would make 
ficnae jf he agreed to do it over a 
mudi longer period of time. 

But for gvigHng (^G sbardiold- 
ers, it is surely better to deal with 
Mr Arnault from a position of 
strength - when a merger is done - 
thaw whiia he Is dragging the man- 
agement into talks. He wiU then 
need the deal more than GMG. Of 
coarse, he may offer attractive 
tenns now, in which case the man- 
agement should listen. But if LVBdH 
wants to start wwrgiging cantrol, he 
should tvTtawiy have to pay a lot 
more fbr it 


Post Office, toe BBC and caianneU 
- they were too nen'ous to touch. 
Thffe remain, too. large oporntioniU 
chunks of the health service and 
the social security system that 
could be contracted out under tiw* 
guise of “public.rprivate partner- 
ship”. And all this is without count- 
ing Mr Frank Field's wheezes for 
privatisi^ pension provision. 

Iranieall}'- though, the biggest pri- 
vatisation opportunity of all could 
be in none ^ these areas but back 
in Mr Prescott’s domain. Mr Pres- 
cott Is a public transport entha'ti- 
asL And as he must know, the only 
really compelling answer to 
Britain's transport problems lies in 
rhn rging for occess to tlw rood net- 
work. Start to price roads properly, 
and their potential privatisation 
ralue is trul>’ mouth-watering. 


LVMH/GMG 


Hie announcement of US and 

I Bi m ipa a n Tlirinr^ Inunfrlag mtn Hip 

I planned merger of Guinness 
I Grand Metrojpolitan into GMG 
I Brands wSn drag on far mowtinc jgot 
I it still looks unlikiriy that will 
have to sacrifice imv* more toan a 
i little US scotch - sot gnnngh tO 
I HgTwgp »hp rationale far deaL 
The greate p n tp nHai impediment is 
' LVMH's tcrepressDjle Mr Bernard 
Arnault, now the biggest share- 
holder in both groups. And his 
alternative latq wsaL to add LVMH’s 
Moet Hennessy qurils business to 
the merger proces s , mnst now be 
takoi more seriously. So would it 
be worto more for otho’ shareihold- 
ers in GatonesB anri Ckand&fet? 

There would certainly be snbstan- 
tial savings from adding Mbet Hen- 


UK privatisation 


Mi^t Britain's Labour govern- 
mesit prove an even more vigorous 
privatiser than its predecessor? The 
m iij on Is not unthinkable. Tndepd, 
anything Is thinkable when even 
Bifr Jrton Prescott, the deputy prime 
minister, is contemplating selling 
London’s Underground. But per- 
haps that shnniri not be sudi a sur^ 
prise. Afte all. Labour or not, the 
government can hardly have missed 
the overwhelming evidence that pri- 
vatisation works, te Tony Blair did 
make his name scrapping Clause 4 
of Labour’s constitution. And 
rememb^ he needs tiie money. 

But surdy the Tmies have tel 
tiie cupboard bare? WelL no. For a 
start tiiey left behind oddities such 
as the Tote and air traffic controL 
Then there are bigger beasts > tiie 


Digital TV 

Will UK digital terrestrial televi- 
sion be a crock of gold? Given tho 
fierce fi^i to win the franeto.se ' 
and the sharp drop in British Sky 
Broadcasting’s shares when it 
emerged that the company was 
encouraged to quit one of the 
hirtriing consortiums on monopoly 
grounds - one might have thought 
so. The surprise then is the low 
valuation of SSOOm or less that ana- 
lysts put on the franchise. Split 
three ways, that is barely a blip for 
BSkyB, Carlton and Granada, the 
partners of British Digital Broad- 
casting. the lading contender. 

The fitmchise itself is worth so 
little b^tise most of the revenue is 
expected to be siphoned off to those 
supplying programmes. BSkyB, 
which is suppb'tog p^oular sport 
and cbannels. stands to gain 
the most. Morgan Stanley, for 
example, ivtiwira BSkyB vrould make 
£320m a year in extra operating 
profits by 2005 from supplying pro- 
grammes. But even Carlton and 
Granada stand to gain 3-5 times as 
much from supplying programmes 
as from owning the platform. 

Such analysis is fair enough as 
fer as It goes. For several ^’ears. 
BSkyB will actually make more 
money if it Is bought out of BDB 
because it will not have to cover 
start-up losses. But the longer-term i 
impact is another matter. If BDB 
now wins, it wiU compete more vig- , 
orously against BSkyB. For exam- 
ple. if BSkyB reolb’ stands to moke 
£320m profits from supplying BDB 
with football and films In 3005. it is 
bard to believe BDB will not try to 
buy those rights directly from the 
Premier l^eague and Hollywood. 


FOR THOSE CLIENTS WITH SUBSTANTIAL ASSETS, 


A MORE SUBSTANTIAL PRIVATE BANK. 


Bardays Private Bank Limited is dedicated to wealth 
management for those individuals who have 
substantial personal assets. 


If you would like more information, please 
contact Irene Agass at: 


Bardays Private Bank Limited, 


59 Grosvenor Street, London WlX 9DA. 


Telephone: 0171 487 2000. 



BARCLAYS PRIVATE BANK LIMITED 

Incorponting BZW Portfolio Management 


Barclays Private Bank Ltmhed is regulated by the Securities and Funires Auihoritv 
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Relaxed and repair^ 

‘In this mood Rafter is capable of 
winning WimbledorL If he does, he 
knows who’ll be buying the. be^’ 

— Page XX ■■ 




Thrijl of a bridge ^ : 

It is hot mtir^y surprising dial 
bridges have, become, quite sudd&tfy, 
highly symbolic* • 

— — Page XXIV 


A sticky 
minder. A 
day at the 
races. . . 

So b^;ins 
FAKE| our 
summer 
mystery story 
in eig^t parts, 
by Michael 
Thompson-NoeL 
And you get 
the chance to 
win genuine 
prizes in a 
series of 
competitions. 
See Page IV - 
after reading 
Chapter One 
of FAKE 


G lobal warmiug 
is line by me, 
thougli I imag- 
ine it has a 
downside. 

For all Z know, deserts will 
liquefy and ice^elves melt 
That wfl] be tough on mil' 
lions of people. In relative 
terms, however, we have 
survivied greater perils. 

When we first mutated 
Into something you'd call 
human there must have 
been times when drou^t or 
viruses or tribal disputes 
reduced our numbers almost 
to v anishing point. This 
probably happened more 
than once. But we lived to 
tell the story. We have sur- 
vived and prospered, in a 
manner of spealdng. 

The effects of global 
wanning can be gauged eas- 
ily in London. As things get 
warmer, London is loosening 
up - acquiring somethii^ of 
the atmosphere of Naples or 
Sydney. All you have to do is 
close your eyes, use your 
hnagiliatlon, anri inhale the 
smeiis of flesh, sweat. sex, 
money and ftank criminality 
that are rising fi:om the 
streets. 

London even has a young 
Sun King , Tony Blair, whose 
recent election victory has 
invested the TV news with a 
liash of wan gdamour. 

Not that it will last. Noth- 
ing ever does: a thou^t that 
probably occui^ to Robort 
Mallalieu when be realised, 
as he must have done he 
would have had a few sec- 
onds - that someone was in 
the process of cutting his 
throat 

It is not an easy thing to 
do, to cut someone's throat 
You don't need to be skilled. 
But you have to be focused. 
Robert Mallalieu's murder 
happened on a street in Lon- 
don's Little Venice seven 
weeks ago. It had been a bril- 
liant spring day. Sky a lazy 
blue. Temperature almost in 
the 80s. Unseasonable 
^iiimiriiiT as sticky as blood. 

□ □□ 

Until bis wife rang. 1 
hadn’t heard of Robert Mal- 
lalieu. Z was at Paddington 
Sports Club, Maida Vale. Not 
far, as it happens, from 
Little Venice, it is a private 
mainly tennis - club, and 
is very ably managed. 1 was 
browning my legs Idly when 
CTiMtiath Malialleu phoned. 

I was glad of the (Ustrac- 
tion. 1 took the phone from 
my bag. It’s an A^das sports 
hag: battered, retro. 

"Is that Jane AstorT. 
‘‘Yes,*’ I replied. 







"This is Riiy-ahgtb Mallal- 
ieiL I want to hire an Investi- 
gab)r. I tried KroU Associ- 
ates in London, and they 
suggested you." 

I used to work for Kron 
In Florida. Now that 1 live in 
lionriop, KroU sometimes do 
me favours. 1 would do the 
game for them if I was ever 
Id a position to. 

Elizabeth Mallalieu 
cvp iain prt that her husband, 
Robert. been murdered 
on May 9. The police said it 
was robbery. His throat had 
been cut and bis watch sto- 
len. It was a Michel Her- 

haHn. FTench-made. Styli^ 

Worth £im 

Had 1 seen the coverage in 
the papers? 1 said that I 
hadn’t The ofOcial inquiry 
seemed to have stalled, she 
said. The police appeared to 
have forgotten about Robert 
Mallalieu. I said that was 
impossible, but I agreed to 
go and see her. 

□ □□ 

1 drove home. I live in a 
terraced house near Marble 
Arch. The house was pur- 


chased In 1994, on my re tur n 
from Florida. For something 
so small it cost a great deal 
of money. 

I dianged Into a suit a 
brown counterfeit Armani, 
and put on some lipstick and 
some cKOne from a half- 
empty bottle that Paul WUl- 
son, my assistant, had left in 
the bedroom. Paul is 20. 
People think he's younger. 
He has long, greasy hair. On 
the planet where Paul comes 
from, all males have greasy 
hair. But he is cleverer than 
he looks. 

I got into my car again. 
Drove north along Edgware 
Road. Turned left into Blom- 
field Road. R^it into Ran- 
dolph Road. Upper-class Lon- 
don. Serious money. 


My meeting with Elizabeth 
Mallalieu lasted less than 
half an hour. She had to ^ 
out, she said, thou^ later in 
the week I could have an the 
time I liked. She had ttie qui- 
etness - almost a deter- 
mined blankness - that 
beautiful women sometimes 


have. Dark brown eyes. 
EqienSive blonde hair. Sie 
hardly even looked at me. 
Most of what she said was 
directed at a small gold 
cushion she held on her 
lap. The room was a large 
one, painted blue and vriiite. 
It had the calculated empti- 
ness that poses as good 
taste. . 

She handed me some press 
cuttings. Her husband’s mui> 
der had been of short-lived 
interest, even though Robert 
MaUalleu had been the cbaur- 
man of a London precious 
metals firm called Brightsim 
Znvestm^ts, and deqiite the 
brutality of his eariy-evening 
murder in a refined pert of 
lx)ndoii. 

I flicked throu^ the cut- 
tings. I saw that some of the 

reports, while aniphasiidng 

that Brightsun was fho^ 
oughly respectable, had 
observed, nevertheless, that 
one of the firm’s private cli- 
ents, a Russian lawyer 
named Dmitri Zhnruvsky, 
was a "reputed confidant” of 
"prominent criminal ele- 
ments" in bSoscow, for whom 
he laundered money. The 


reports used almost idoitical 
phraseology but made -no 
attenmt to draw a connec- 
tion between the Russian 
lawyer and the murder of 
Bri^tsun's chainnan. - ' 

I started tio question EUa- 
beth Mallalieu. but she stood 
up. 

"After tomorrow," she' 
said, "I’ll answer all your 
questums, Jane. We’ll' agree 
on your foe, and of eounse 
there’ll be ex penaea. j know 
what to expect, hav^ 
talked to ErolL But ! 
my own investigation. 1 
don’t care about the police. 
Royal Ascot starts tomor- 
row. Do you happen to like 
horse racing? I won’t be 
going, fhim^ Z used to go 
with Robert' Bri^itsun has a 
box at Ascot Simon Adams 
win be there. He’s the man- 
aging director. Ill have a 
wad with Simon. Yon will 
ftnri him sympathetic. He’ll 
tell you all about JM^tsun. 
And I think be knows Dmitri 
Zhuravsky, which is more 

than I do. Just Siwirm 
Ask an ything at an." ' 


So on Tuesday X no- 
ing. I wore ^ red Anhant 
The red one js a real ona. Or 
so' 1 believe I had been to' 
Royal Ascot befove,.tiiim^ 
only as a byirtander, one', of 
the mining ptldxt.'ihis time 
it 'was difforaxt, . because to ■ 
rit m a box at Bo^ As^ fo - 
to glimpae bow those 
control, own and run tbfngs 
- the iq^ennost. criist of 
Britain's iq^er dasses, flie 
Mite the Site - amuw and • 
pleasure themsdvM when 
not wigagwd in the grind of 
contFoniog, owning and ribi' 

ntng thiwg B- 

The Queen of England 
owns Ascot racecoorse, 
which sets the tone. To he. 
I^alistic, it is owned by the 
Crown Estates. But she acts 
as if she owns it And whcaa . 
is the hann'in that udien idl 
is said and done, given the 
stress of presiding over a 
family of mad. people wd; 
Ktniggling to fill in hw 
income tax fonn? - - 

Among the 500' rich^ 
people in Britain, the distri- 
bution of hereditaTy titlra is 
approximately one in -lO. 
And many of these titie^ 
rich folk, togethesr with the 
merely rich mr titled,. crowd 
into Royal Asco^ along -wito 
■ g. tfumtasmagoria cC horse-' 
mad Gulf shMkhs and . ^c^ 
fcmn Fortune. 

"Make yours^ .iat' home," 
said Simon Adams 'when 1 
reached Brigbtsun’s . box, 
whidi was high' in. the 
grandstand, c^jposite aptrint 
40 yards from, the ftniwhing 
lihe. Ascot has 285 private 
boxes, Adams told , me, of 
which the bluest- (not 
Biigbtsun’s) ooet filTJXX) in 
ariTHMi lentaL For that-TOU. 
get 24 days’ racing. Ttiere is 
a 13-year waiting UsL ' . 

"Basically.r said . Adams, 
"we’ve got Ibbstw: or lobster, 
I’m afiraid. But there -is 
everything to drink; Just 
help yourselL And Henry 
over there” - he po in ted to a 
tZiin youth wearing a puiple 
topper - 'is here gperificaHy 
• to forty our bets to the book- 
ies or toto The best coarse 
of: action is to watch the 
races on TV” > he pcnutedto 
a screen "or out there, on 
the balcony. To try . and 
move about is hrgmless." He 
would be bu^ until racing 
finished, keeping an eye on 
tWwg g Then we'Could fafa 

'Among the guests was a 
large, mute. angry-lopkiDg;, 
shaak-ikced Australian- bQ- 
Boudre known to be afreu; 
zied gambler. And there was 
a svdtte, efforvescent lady-of- 
the-manor type dressed, bat 
only Just,: to pafo preen silk. 
Rq^ Ascot is iabt the pfooe 
tobet. The ractog.is too ebm- 
petitive. On .Tue^ay the 
races were won ' by horses 
whose starting prices were 
10-1, 4-11, il- 2 , 19-^ 20-i and 
20-L Reri^ hard wotk..The 
billionaire lost morosely «dl 
afternoon, but.tiie.lady-of- 
tire^nanor type knew how to 
enjoy herself.' After -the 
fourth race she departed 
smoMhZy. Hmsy to tow, and 
was not seen again. 

oon 

When racing was over I. 
-went for a stroll triih 
Adams, arcnmd the inside of 
the track. Nothing (dial-. 
lenged Adams' composure. 
He didn’t seem to fatna 
where our eonveiMtion 
wmiL He said tbat fti^ttsun: 
Investments had been 
ftomed by Robert Mallaiieu 
in 1983, out of tivp gmaUjBT. 
companies.. Mallalieu .-had 



: y Rc^rayejir^^ 

'ipidciftedfhtherhogd&^.t^ li^Os, and 

I96ds. They 

\:: dibak.U was d vejy sad.d(sc^e ■ . 

L Page HI \ a .. ■ - 


- -wbatBoe^. Jianm-to su^ort 
:fhe sn^estidu; that Zburuv- 
-.sky is connected to crii^ 
gang&' It’s jurt media flim- 
flant’".. 

"fo te losing money cm his 
gowr . 

"On . pjapec. he’s down 
gapm-gwih. :But -he Is there 
• for ^ long-hauL He’s a sea- 
. soned investel' Clever, eipe- 
rieinoed.' t han^’t heard he’s 
'.wocried."- 

' .' -Did MaUaliea have ene- 
mies?"- - 

"Not .fhat I know oC" 

-."Who .do ^ think kQled 

. "Ke-^was robbed on the 
stireet' 'Sbmetme . stole' hfs 
: watirit”. -Adams peered into 
the 'distance, towards V^nd- 
sor Castle. . 

"Wtt UallaUearieh?’^ 

. "It =. depends what, yon 
mean. Rcpbert owned 40 pm 
cent' of RrigbtBnn. which is 
probably wcrthr - be pao^ 

anri 'fwlt-iilatprt — "£8Am-i^ 

JuM as -an estim^." 

. ."-And who inherits that?" 

‘m wilfo. mabetb.' Mal- 
laB^T . 

- We walked back towards 
tile gramdstand. 

. -DO 

When ! got hcane I discov- 
ered tiiat Paul, my assistant 
had tovested £50 on Starbcu:- 
ou^ the winner of the third 
.race at Royal Ascot We had 
won '£275. -We have an 
arraxQfem^ .Paul has a fine 
grasp of snorting fonn He ' 
makes the selections. I put 
UP the money. We are con- 
siderably.Jn. the hLaric. 

bad ^)ent all day at his 
cranpiiter. 1 had 'glvmi htm 
Elizabeth .MallaBeu’s press 
told him to 
traWl away. 1 am like the 
Ppemriu'I to sconi the 
' ihtornet. B^fcyberspace has 
’ its uses. And' Paul -ks not a 
geek, thou^ he can browse 
with the best of fb^ He 
was stni at his screen. I 
asked him' • bow he was 
doing. 

Bata said; "Some of this 
stuff is weird.- There are 
cra^ people out there:" 

...to BE 
CONtiNUEP 

Chapter "VVio of FAI^ 
will be in next 
Saturdays rWeekend FT 

Ju ennolm ^ Ms nowaSi 
fficMIbca . 


been, ^’icesonably dynamic” 
atidr^^aasicmsiiay socctosfhl”. 

. ,:..D]iiIyje4sooab]y?" - } 

; XU- reiairatse. .*0^ 
.Bz^tec^'is a predons met- 
■ ^.deelimr sciild.'s&yer,-^t> 

. idaxd, f tatiatWiim - atwH 

diu^. Matoly,' it buys and 
'keBe -'bn: diimtS’ bdutit Ji 
Mso runs a handfiil dC.g^ 
i nvestment ftmds vriiidi aiie 
apian ainA hf^ly ^pfrinllflPd 
. to.foet Br^tsun is. too spe- 
cialised.- Robert diould hero 
^read his bets a .bit Do -you 
know about ^Id, taaeS".. 

: •'HSZdSiiJrflib ba^^.;.Gold,.” I • 
said, *49 tiw 'bmhantis' ritiic. 
An imlperishable metallic 
dment' ft is nbt .at an rare. 
.Thioaghout .'history, -. how- 
ever, tnflin have, fou^ai. and- 
di^ for' It. A ^d-bug is 
sdmeone with an 'inefidnal 
belief in the . durability of 
gold’s attraction as-[a mone- 
stu« of vahia. . Gold, is 
us^ .to -Jewrilery. Also for 
tnit^ tie^- As ah invest- 
ment; gdld'htt. a moderate/ 
pooi^disastroas putiqok to 
the stoat/tnediutn/lcmg tenn. 
di^pmidtog .cni vdio you listen 
; to.' Over recent; years It 
pmTbrined pretty lous- 
. fly-.'"-. 

said Adanto''«[^ly.;>' 
'- .undjms^d - . the, 

"Was - Mellalira ' a kold- 

' «•«<“.'■ . ■ ■ 

-. TSdme . pe^de- 'My' 
be -v^.He.'ooald get.mno^ 
tional-about.gold."’ 

. ’^-as'he.d close:frl^xl of 
Dmitri Zhuravsky, -.as 
suggested to- the pqpei^ . 

. ."They were frioKis. Idcmt 
know how ctosft." 

"Azul:Zhuruys^- is a gold 
tovestori. He qwns'^phyiri^. 
-gold? At Mallaliea’s angges- 
‘ti^^ How mudi* gold ...does . 
2hiifravricy.0 wn?T.‘.'.i , 

-. '^AppFOxtoiateiy.. 2^J250' 
ounces. :Warth about $8(^" 

^Sp Bri^tsnn was cohtmit 
to tFade on briudf of a man 
ivho allegedly- launders 
funds, for crime gangs .to ' 
Itosco^ 

"There is no ^dence 
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DIvbw burtwsK Fattier Nldiolss Wetz (centra wRh Rrttier Ceivdd Ma n fao n 9eft) and FUher Biendan Thomaa, fceftig conferenee-goera and aiBploiyeee 




MrivMMoed 


Minding Your Own Business 


Pilgrims ’ pr o gr ess 

Their fortunes dwindling, Belmont's monks went commercial. Clive Fewlns reports 


N icboUs Wetz 
was not at all 
displeased 
with his com- 
pany's £4^00 
reccntl loss in 1996. It was 
subtly mcsre than the £4,000 
loss the previous year, bat 
turnover had risen to 
£261,000, an increase of 
£130,000 on 1995. 

“We ww not too worried 
jabout ^thlfl at Monksoft 
because- . -administrative 
expenses of. £131.000 were 
more than double that of the 
previous year. We had scaled 
iTP the commercial life of the 
monastery so much that we 
realised we would need to 
employ more staff from out- 
side the community to help 
Ihe monks run our activi- 
ties,'' says Father Wetz. 

Wets, 36, is managing 
director of Monksoft Ltd, the 
trading arm of Belmont 
Abbey, the Benedictine mon- 
astery that sits in 30 acres 
(m the southern outskirts of 
HmefwL Monksoft oCEers a 
range of activities, from dis- 
cos to bed and breakfast 

Ihe monastery school bad 
closed In 1994 because of fall- 
ing piqiil numbers and since 
thftn timea have been hard 
for the 45-5tro^ Roman 
Cattiolic community. 

"We are eotiFely self-sup- 
porting here. We have a 
large mid-lffctorian buflding 
awrt church to maintain, 
fhapiaincy wcffk In Several 
parts of the country, as well 
as supporting four of our 
fvimnriiirdty who Uve perma- 
nently in Peru, and other 
charitable ventures." says 
Wetz. 



"Without the school it was 
extremely difficult to see 
how we were going to make 
ends meet- Drastic action 
was needed." 

In 1992, when It was dear 
the school would eventually 
have to close - feed.er 
schools were dosing and fee- 
paying education was in 
decline, according to Wetz - 
the monks took the decision 
to scale up Monksoft, the 
dormant limited company 
set up in 1988 by one of the 
monks. Father Mark Jabale, 
to trade in the software he 
was writing at the time. 

However, because of his 
other duties he did not have 
time to continue and by 1991 
Monksoft was turning over 
virtually nothing. 

Ilie business was revived 
with the aid of a £55.000 loan 
from the trust which con- 
trols the abbey. (It has ei^t 
trustees, indnding Wetz and 
Jabale. and receives income 
from property and farmland 
it ownsO A year lata*, there 
was a 1^ of £326 <m turn- 
over of £67,000. In 1993, there 
was a profit of £826 on a 
turnover of £82,000. 

After the sdiool closed In 
1994 the trust entered into a 
21-year agreemoit with the 
Herefordshire Community 
Health Trust to lease the 


oriksc#b 


four farmer school boarding 
houses as offices. Itiis was 
financed by a £l.2m loan 
frmn thg Natimial Westmin- 
ster Bank, secured against 
the bnildiiigs. 

The former refectory of 
file school became a restau- 
rant, patronised at lunch- 
time by health trust employ- 
ees as well as people staying 
at the abbey guest house. 
Bed awd breakfast business 
was expanded by the coave^ 
sion of the firrmo' giris' dor- 
mitory. Other rooms for- 
merly used by the school 
became conference roams. 


A programme of 
abbey tours was 
started, the reli- 
gious retreat pro- 
gramme and rdigious educa- 
tion ce n tre were e^anded, 
as was the abbey shop, 
which sells souvenirs, reli- 
gious artefacts and books. 
Contract printing work was 
undertaken in the print 
shop. 

“Last year's loss came as a 
bit of a shock after we had 
traded reasonably success- 
friUy since 1992, and actually 
made a pro& of more than 
£800 in 1993," says Wetz. 

“However, it was expected. 
We knew that our cost base 
would rise a great deal as we 


had to hire a catering man- 
ager and addttioi^ staff. We 
had also agreed to pay an 
increased rent of £18,000 to 
our landlords, the trnsL We 
felt we ^ould use up the frill 
amount of gift aid we are 
allowed under the law, and 
there was also a lot of capi- 
tal expendftnre." 

The witarin g manager and 
his staff tocdc over some of 
the duties previously per- 
fOEmed byr monks.' OotjoC a-' 
total communfly of 45, thoK 
peonanently resident floats 
between 15 and 18. The 
remainder of the mcxiks are 
serving in parishes in the 
XIK and overseas. 

"Ihe only way to achieve 
a healthy profit eventually 
was to onploy some profes- 
sional fuU and part-time 
staff," says Wetz. "This was 
justified in the Inereased 
toaover. As mwe functions 
- discos, dances, wedding 
recepticms and conferences - 
were held here the word got 
aiDimd locally that, fbr from 
bding closed, . Belmont Abbey 
was very much in business." 

This commercial activity 
inevitably leads to problems. 
One is the shortage of bed- 
rooms - thoe are nine twin 
rooms and 13 singles - 
which means it is inyKsslble 
to hold laige residential ecm- 
ferences. 

But t'li* mnin f»nn^ gf ten- 
sion is more ethieaL Wetz 
explains: "We charge less fin: 
religious groups than we do 

fnr ftnmrtwrffial hn wlririge; th e 

ho^tality manager usually 
points out how much income 
we are losing. 

"In these circumstances, 
we Winn leg just have to stand 


bade and ask ourselves wl^ 
we are here.” 

The activities are set 
against the background of a 
seven-day cycle of prayer 
and meditation that starts at 
6.45am and tneorpmates four 
other short services in the 
working day. pnfling with 
compline at Spm. 

Apart from file three train- 
ees - one postulant and two 
novices - ^ the monks -play 
'a.frill part in the comment 
of the monastery. Ihelr 
roles vary from* bookshop 
and guesthou^ manager, to 
retreat master, accounts 
clerk, printeo', tours manager 
and site mamtemanoe. 

Says Wets "Uhdoubtedly 
we should not have been 
able to ocmtiitue as we have 
done had we not, as monies, 
all been unpaid; However, 
trading as a limited com- 
pany has enabled us to make 
reasonable gross profits 
before paying rmt and loan 
moneys back to the trusl 

"Despite last year's la^e 
loss we are now in a position 
to generate money to help 
the trust reetoresome of the 
reserves ui^ up in the clo- 
sure of the school when such 
costs as redundancy had to 
be paid to a total of 25 teadi- 
ers *»nd ancDlaiy staff 

"Over the past seven 
months our sales have 
totalled £228,00(L I- . am 
expecting a turnover.: of 
about £40(M)00 and proiBte M 
£20,000 by our year^end In 
August We have proved this 
year that we can make real 
money.” 

■ Monksoft Ltd, Bebnont 
Abbey, Hereford HRS 9RZ‘, 
0143SS77317 



Lasers can now be used-to 
smallest objects. Says Am 


:andpidl the 


N . ew uses for 
lasm are so 
exotic that 'they 
seem to Mur the ; 
bdoodarles between sdenoe 
azid science SctioiL 
. . Nobody would be 8ur^ 
prised to h^ fiiat a laser 

r««yn gnrtng ii punCh tO 

destroy a bellistie miaslla 
We -know fiut these days it 
is a tontine jnatter Cor sur^ 
geons to* use . lasm to pe^ 
form' delicate suxg^ for 
correcting ' shortrsiEd^ted 
eye8.1.asera we at.tbe heart 
of everyday devices for stai> 

higghA l eUliwVi i i g MWiipirtgr- 

data, video and audio sig^ 
Tigtg '.and for transmitting 
them acrom flbrecvtic net- 
wmks. 

Despite *b<g iwifwftggirtg 
, versatilxty, ev^ scientists 
I find it hanl to bdieve..that 
i lasers can be used to gtaq) 

: delicate objects only ' a ' 
micron' (a millionfh' of a. 
metre) in, AT g itwt ^ 'to 

quin flipwi gmawd- ’RnwniBr, 

aocprffing to IfileS: Padgett, 
of the 8dwx>L of Physics and 
'Astronomy at the.Hdiver- 
sfty of . St Andrews, oiptical 
tweeze^ and optical span- 
nm, -as tiiese laser-based 
devices are known, are 
already available and' will 
be commoiqilace in the 21st 
I century microsopistfs fool- 
ibox.. 

The principle of the opti- 
cal tweezwa is breathtak- 
ingly tinqda Thi^ woiiL in 
the «nwfr vay as a jet of. 
water or of air. which can 
be uaed to push a ping-pong 
ball (or a sailing 'boat) 
about or to. bold it a galrtst 
the fbree of gr^ty. As 
the movii^ hits the 

object it ttansfets some of 
its momentum, pushing 
against the ^ect Optical 
tweezers w<nk 'by nsing a 
boam of laser light to push 
against the object they 
grasp. 

The mniriPTitiTTn tn a mov- 
ing jet depends on the Speed 
of the particles on their 
weight A beam ofllgbt con- 
sists a stream of photons 
moving at 300,000 fcUo- 
metres perseemuL You caur 
not measure the wei^ of a 
photon, because it never 
stops moving. Nevertheless, 


ite'pbotons.iu a- beam' of. 
hj^ht have nKmzsntmn 
will be ttanaGaiTed .to; ttsy- 
♦Vif'ng ' that- refthets . (bepcls) 
the boun, or nflecteiL The 
tnek of the optical.tweezers 
is to -anzmge fbr. beams of 
Bght to oonverge. on aparti- 
de in sodi a way that the 
tzansfiST of momentum from- 
the Bght' jla just, enou^ to 
bold it agi^st the phn of 
gravity. 

'Ihefiist'attesnpf to make 
Optical tw co g o r o ,-abont 10 
yews ago. .used .two beams 
d light gaining in oppoafte 
d t reetimis to fr^p a irons- . 
parent . sphere which 
'reOected *“«*** the lifhf 
ftiiWnB- on it mid rebneted . 
the re^, 'as would any 
transparent - object. The 
forces generate on ' the 


Optical 
tw^z^ use 
a single 
beam that 
iranyerges 
very sharply 


itobera by the reOectiau and 
redactions . wero just 
fflOUgb to hold .it still utiH 
to resist the pun of gravity. 

Modem, optoal twtozers 
use a sin^ beam tiiat con- 
vexges vary ahwitly, fbnn- 
tng a fiat . cone wlfiL an 
an^'of 140 degrees or more, 
at its apex. The apa is eair 
tred on the object to be 
graqpad , ginl .the reflections 
and refiractions generate 
just tiM ri ght set of fisces 
to hold the object firmly in 
the apex of the beam. 

'Ey one of fimse amagfaig 
pieces of good lu^ wlthoat 
which science would be 
impossible. . a microscr^ 
lens Causes the parallel 
bom (d lisht emitted by a 
laser to cemveaga in Just the 
way to' form optical 
tweeters. Ttus meaxis that 
by shining fiie laser beam 
into a mkrosccpe from the 
side, and by moving It 
about with a mirror, a sci- 
entist can use the same 
instrument to observe parti- 


cle manipulate theoit ' 

Tbe 'opti^ Spenner is a 
-refinement of the optical 
tweezers '. developed by 
and his colleagues 
Andrews. The laser 
beam profile is modified so 
(hat. the energy fbllows a 
corteoew path. By varying 
fiw cf.the.coris.' 

screw, fim otdtot grae^ by 
the laser beam can be made 
to tohi ''’tith varytog ^eed. 

. 'Another advantage of the 
optical spanner, which 
: Padgett, s^ may be more 
' Impm’twnt. ' tlign its alulity' tO 
Qtn objects, is fiiat it grips 
. objects more firmly using 
energy than optical 
tweezer s . This reduces file 
risk that tile oergy in the 
laser -beam will damage the 
object -bring graqied. 

Optto^ -spanners and 
tweezers make it pcssfide to 
do miniaturo experiments 
that scientists could only 
dteam about 10 years ago. 
Justin MoDoy of the Depart- 
ment ofBLotogy at the Uni- 
versity cf York uses optica] 
tweesws to measure how 
mndifiairce.actin and myo- 
an,. the proteins that drive 
Tiiwa-ia contractioDB, gener- 
. ate when they bum a single 
mriecnle of ftael. 

' -To- make the measure- 
-ment.he sbretdhes a strand 
'of actin between two plastic 
miccospheres. each of 
which Is held by optical 
tweezers. By measuring 
how far file microspheres 
move against the re- 
straining fiirce oS the opti- 
cal tweezers, MoUoy can 
calculate the jEtece that the 
muscle’s molecular motor 
generates as it kicks over. 
This helps him to deduce 
deteils about how the moun: 

WOriES.' 

The force involved is 
a'bsolutely tiny. One inter- 
action generates approxL- 
mately one plco-Newton, 
wfairii is a millibn milUonth 
the wel^t of an apple, says 
MoZloy. In your miiscles 
these ftRces add iqi so that 
hundreds of Newtons can 
he iHuduced 3rou lift a 
sac^ of apples. 

■ 2%e author is professor qf 
psydtotogy at the UntaersUy 
of NotUngham. 
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No. 9,407 Set by DINMUTZ 

A Drise of a classic Pdlkan SouvetSo 800 (buntafai pea tor the first 
comet acMiaa opened and tom ro5n»«P Pnws of pe ij to Mzoq 
ftniDtain Solutions by Wednesday 2, maiM Oosswoid 
9,407 on tiwwivelope. to the Ftoancial TliM,15aiiibCT^ South 
iwk Bridge. London SEl 9BL. Sobititm on Satuzday July & Reose 
allow 28 days Bw delivery of prizes. 



Tgpn jBua 9,395: Karen Netting, Weston under Peivard, 
nerafbidShirR Kenneth W. Hargrove, Bude. Corawall; R. Hunt, 
St Helens; RJD. E3ng, Khkcudtvi^' D.B. Berry. Southend-Qu- 
Sea 


6 Doctor taking tea or co^ 
9 lining before a superior 

10 ^ttofly operating all over 
the riaoe (63) 

11 Not likiDg, greens? Ibat is 

12 Plat^i^^wnmiket or 
0iticfrd?(4) 

14 Seabird ooMced (7) 

15 Affecting energy with 
main^riug (7) 

17 Firm m phone diffieulto 
-Sussex may be hdd in It 

19 S£red surface with a 
bunch of keys (7) 

20 Leaning lieu(^ 

22 Last deAnder at Stamford 
Bridge? (10) 

25 Current measures to 
impress mater, seitaaps ^ 

26 Sailor in clooDer or cos- 
tume (9 

27 yinUnfst furthest from the 
bow? (5) 

28 Curslllg by holding- Inmpc 
^ pUt'OUt ( 9 ) 


Solution 9,406 


□[3[iinn[inso nanan 

□ □□smnran 
□laaa'ii □□anaDunB 

□ uaraQoaG 
Z3onnn0ann[D aosn 

□ □ s □ 01 n 
□□□□□BEi naaBBEE 
H a □ B Q □ 

EQi3aaae □□□eiiqq 
a 0 Q 0 n B 
aHaig nHaQBBBnQB 
nnHnnmEEi 
amQEnQQBE □□□□0 
[nnnBsciBLi 
aasuB □BBnsmBQG 


DOWN 

1 No original frirnltnre in 
here, toobably (5) 

2 Leader of tribe that is daily 
found in links (9) 

3 Rrm belief in ttie novel (9) 

4 These days, chose to be 
embraced (7) 

5 Novice getting the Aintree 
trip CD 

6 Drinking vessels for 
frigeoDs (4) 

7 Get out to a bit of air? (6) 

8 Feel one’s collar pinch? 

13 Small restaurant serving 
proccuoed beans.... (84) 

14 .... but bambone Is cooked 
to these anconventionBl i 
people (91 

16 Powarless Alpine cab out of , 
control (9) 

18 Saw wazidiBrer in lead CO 

19 Eye^peaur coming up over i 
itom predicament (7) 

21 There Is often room for < 

improvement ^ere one 
works (5) 

23 Irascible riparian, haipiest 

in a boat (6) I 

24 Street article in France to 
take one’s breath away (4) | 

Solution 9,393 j 


□aanas asEQQBaQ 
[Q n n [D B 0 0 
BQEEEQ QBQBCJiZjDC] 
aaBHaaoB 
anfnanEiaa EnomBB 

□ nanQBQE 
aDEQ BOEBDQD 
EaoQniBan 

□□nnSDO BDEB 

[I1D00I3SQQ 

aana^n QQOQaEDD 

□ EonaBne; 
□nfinnEBD QaBOEfii 

□ a II E B E n 

□□naaaao Edc^riiDni 


Suit establlsbmwit is the key 
to succ ess ful declarer play. 
In any denomination, at 
whatever levri. NorthrSouth 
did wril to reach game on 
their meagre values, but the 
declarer foiled to the 
sinads. k^desl order of play. 

•N 

4 A 4 3 

V 96 

♦ 75 

♦ AKJ1073 

W E 


W 

♦ 97 

f E1073 

♦ EQJ864 

*S 


♦ 852 

♦ AQS 

♦ 1032 
A Q984 




♦ K Q J 10 6 
VJ842 

♦ A9 

♦ 62 

NortlL East Sooth West 
- NB IS NB 

2C NB 2H NB 

South was conect to 'iebid 
his second suit, despite the. 
poor quality as. playing a 
weak NT Bj^m, fids guar^ 
antpoe 54 distribution hi ths 
two suits bid, building up' a 
incture of the band pattern. 
Unfortunately, his .dedarer 
play was less exemplary: He 
won K4 lead, drew all the 
trumps, took the dub ^lesse 
which lost, and chalked tqi a 
minus score. 

The percentage line is to 




establish the club suit by 
ruffing it (^-preswviDg an 
entry to dummy to eatii^r tiie 
winners. To this end, 
declarer should win the 
opening lead, and cash ♦EQ. 
Now, he cashes fAE. West 
shows oat, which is' bad 
news, but at least he does 
not hold the final framp. 
Declarer can now lead 
from dummy and,': if East 
does not cover, he can dto 
card his rfieTnonri loser. 
When East plays his Qf, 
declarer ruffs, draws the 
final trump with dummy’s 
A4, and discards red suit los-. 
era cm his chfls, for an over- .' 
triric. If West bito'held a sii> 
gleton club and three 
trumps, you. would ' have 
gone down ansrway. - 

The E4 lead ' was standard, 
but notice that if West had 
opted Sir a smaB heart, tim 
defohee can prevent the 
dearer from establishing 
dobs by the xriativdy rare 
play of foremg dummy. Once 

ilnwiTny nifto fhA tWir ri Tn unwl 

of hearts, he is reduced to 
two trumps and cannot usa' 
A4 as;an entiy. Unfoitu-^ 
nately for the defence, 
declarer can.rimply return, 
to hand with A4, ruff Us 
last heart with A4, draw 
truiQps and concede a dia- 
mond at the ehd. 

Paul Mendelson 


London’s newest chess 
cmnpetttion. the Marten Iko- 
phy mainly fra: gwwiaman’ B 
dubs, might sound a pale 
version of longrunning 
Eastman Cup reviewed last 
weriE. But- the Martell’s sec- 
ond year, has been U^y 
sneeeesful, wltii auhmreased 
entry of 19 .teams, several of 
finan fiAiiNri^ grandmasters 
an8 mesters.. 

A cmitory ago Snmson’s- 
in-the-Straad was tiie centre 
oTLmidmidiess, and its res- 
tauraitt still displays a board 
and. men us^ by immortals 
like Morphy, Smunton and 
Strinliz. On June 30, Simp- 
smi’s wSl host fie Marteil 
' final vAen. its tearn, wtaidi 
indudes three IMs, seems 
sure to win against the ama- 
teurs of Htirlingham B. 
Seeded .pririi^ and a pr^ 
-liminary rtnind m^t be 
«qgg( 9 ziato DOXt year. 

The sponsors have pro- 
cd^iim for evmr 
matdC tiioa^'-most results 
have berii prritidable as the 
masters have drawn'qmddy 
with each other and ov^ 
whelmed ‘inex^riehced 
.oppmimiis. ' - 

This .win ' is 'a- polished 
essay ' in.' spa«' control' 
against a passive ' cipppaent, 
and m-my'''view the judges' 
'Iran pendekety in Awtuding 
It c^'.fiie-iCiint, of a 
I "merit, a wa r d ’! inst^ 'cd a- 


best game prize. See what 
you tiiink (D Jones, Oxford 
A Cambridge V C vntt, RAC 
B, King’s Tndiaii Defence). 

lNI3Nf62g3g63Bg2Bg7 
404305Nc3c66(H)dS7d4 
66 8 Bfo NhS 9 BeS Nff 10 
Qd2Re811Bg5Qd612c5Qf8 
13 b4 Nbd7 14 814 Kh8 15 Bd6 
QgS 16 Ne5 Bf8 17 BxfB QxfB 
18 84 Nxes 19 dxes Nd7 20 
Qd4 Qg7 21 f4 f6 22 exfB bUB 
- 23'e4 e5 24 ficeS Ng4 25 exdS 
VlteS 26 Radi Bg4 27 Rd3 
28 Qxd5 Be6 29 Qxb7 
Qta6 80 Qe4 Bo4 31 Qfo Qvf d 
32 Bzft Rads 33 Rxds Rzds 
34 B£1 BxQ 35 EzCl NdS 36 
Be4 RfBl- 87 KeS NQ 38 Rf4 
39 gzf4 Ng4 40 c6 


? A S 


‘ m • 

Agf 

m^m m 

No 1185 

A^ery tricky pawn end- 
.game; can you find White’s 
on^:way to win? 

Sfl&rito i back page 

I^uiard Baideu 
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PERSPECTIVES 


Joe Rogaly 

Teenagers - is thumping the only answer? 

Discipline and repression are in favour. But young people need more than that if they are to leam how to behave 



W hen yonBE: people 
become obstreper- 
ODs we adults like 
to make a cboice. 
We can thnnip them, or we 
seek to engage them in eoBstme> 
tive activities. The political cli- 
mate in Angio-Ameriea &votzrs 
thumping; hmti. On both of 
the Atlantic we seem to be froth- 
ing ourselves into a 'panlc abotit 
youth crime. Over the past ftatt- 
ni^t I have heard from resi- 
dents cf two villages in Rn gianH 
witii the same plaintive cry - 
‘‘there axe boys growing up in 
our midst - what are we to do?" 

If onr vtUageis reiul, or watch 
TV, they have reason to quake in 
their boots. A scan of the Barth's 
media would lead any int^gent 
Martian to conclude that every 
other human adolescent is a 
dmg addict, a thieC a mugger, a 
potential prostitnte. possibly a 


murderer. Inexplicably, reports 
of witchcraft and cannibali^ 
are rare. 

Witii tins picture fiiitag voters' 
Dtinds, it is hardly surprising 
that legislators are competing to 
see who can be tough^ Last 
mont h the US House of R^sre- 
senlatives vot^ overwhelming 
for a Republican bill that would 
have 14 and is-year-old duldren 
prosecuted as adults, a natinnai 
esqiression of a view taken to 
extremes in California, where 
the execution (rf IS-year-olds 
been put fi^ard as a subject for 
serioDs debate. 

It is true that diiLdren some* 
times tHmtni* ah aririTig crimes - 
as in Britain when a pair of 10* 
year-old boys l^ed a two-year- 
old. Jamie Bulger. Thankfully, 
such outrages are few. Tboe is 
no excuse, no ease fbr early 
release finm d etenti on. Most of 


US can recall accounts of other 
child-on-child homiddes, in the 
US as well as in BritahL They 
are exe^ttious, isolated trage- 
dies. not evident of a trend. We 
do not have to put justice ha^'k a 
couple centuries to deal with 
them. 

Older dilldren present a more 

widespread threat Between 19SS 
and ues the number of murders 
committed by teenagers in the 
US increased by 141 per cent, to 
nearly 4JI00 Hiiingg tn the last 
year of that sorry deemte. Pre- 
hmiaary figures suggest a subse- 
qumit frtH-off, a sharp drop in 
serious violent crime overall, in 
line with the reduction in the 
teenage population. As «« know, 
many of the victims, assail- 
ants, were blade or Hispanic, but 
a signtileant number were white. 

Violent misbehaviour by 
young people of all races Is 


widely feared. One of the scarier 
nightmares features a “youth- 
quake", a fresh, extra-large 
cohort Ql teenagers, by definition 
badly behaved, a decade or so 
linm now. 

According to President Bill 
Clinton, "we’ve got about six 
^’ears to turn this juvenile crime 
tbrng around or our country is 
going to be living with diaos". 
To i^eve this you must accept 
the highest population projection 
offered by the US census depart- 
ment Yet the middle foecast is 
that teenage Affimlcans will con- 
stitute much the propor- 

tion of the total population in 
20QS and 2010 as in 1»5. 

Either way. there is a general 
sense that ftiimp in g down hard 
will be necessary. Thus curiBfws, 
supported by Mr Clinton, are 
increasingly pcmular in tbe US. 
from San Diego to Port Lauder- 


dale. Florida. In Britain the new 
Labour govenuneni proposes to 
speed the process of young 
offenders tlmugh the courts, 
ensure effective p unishmen ts, 
and send children under 10 home 
after dark. 

This may be necessary, but we 
should also pay attentiw to the 
Strains inberat in ti^ tiansitiott 
years, from 12 to la. Where once 
the rites of passage may have 
been supervised by a mother 
present during the day. older 
children now face empt>’ homes 
after school. President Clinton is 
aware of this. He talks of keep- 
ing classrooms open in the eve- 
nings and weekends, to clear tbe 
streets. So is Kew* Labour, which 
has proposed homework clubs. 

Aimis. institutiems surii as the 
church, the guaranteed presence 
of a father, membership of move- 
ments such as the scouts or 


guides, are fading. In their place 
there is non-stop violence on 
screen, unsupervised partylnp. 
easily available drugs, a ciitture 
that designates youth as a eon- 
suDier group, moral reiaTiv- 
isin...you cui complete the list 
as well as 1. Such a worid mi^t 
have been designed to lead boys 
and girls astray. 

There is not much that gowm- 
ments can do to change the 
nature of society. But that does 
not mean that reprrssiua is the 
only way of keeping young 
petyde's bebatiour withm tolera- 
ble bound.<i. You need to influ- 
ence their imagmations. attmen 
them to sports facilities, drama 
nn d music centresi, youth clubs, 
libraries, computer worlLshops, 
Skateboard nx^, environmental 
projects, charity endeavours, 
wbale\’er works. ITie best solu- 
tion is likely to be local. A niy 


centre may respmid one way, a 
village another. 

Most Houiie Democrats fatxiur 
preventive measures alongside 
tough policies. So does the presi- 
drift. In BriLtin we may cite the 
various Labour proposals, 
including attempts tu get yoiing 
people off social security and 
Into woriL The team gathered to 
udviso the Home Secretari' on 
juvenile crime will focus on 
cftTcndcns, but it or a .sister body 
could as well shine a ht^t on 
how to prex'ent offence. 

In short, you could say the 
government’s philosophy is 
much the same as Mr Clinton’s - 
adjusted, of course, to suit the 
milder, gentler, air of British 
saci.-il policy. ADglo-Amcricj 
need not c h oose between strict 
discipline and imaginative 
involvenumt. It could t^ both. 

F-maiT: jae.rogalt/t^^om 
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Lunch with the FT 

A feast of Redgraves 

Nigd Spivey eschews small talk and gets down to family business with father and daughter actors 


A flutter of Red- 
graves. A gush, a 
BuS, a luwyload 
of Redgraves. 
Hieatrieal profes- 
sionals generally present 
such a mockery of them- 
selves that yon would fruag- 
ina Britain's greatest theat- 
rical family intolerably 
hitched to the thesplan 
stereotype. But you would be 
wrong. 

There is gravity to tbe 
Redgraves. Expecting hot air 
and posturings I tried one, 
then anothm*. £t was a brace 
that tumbled straigdit down 
to earth. 

First Gorin, son of kfirii- 
aeL He matprialised in the 
threadbare gjoom of Soho's 
Gay Busear, sad-eyed and 
serious. He bad not visited 
the place in 25 years. I doubt 
its menu, decor or pl umbing 
hart f-hanged iu the mean- 
while. 

A waiter pumped his band 
with extravagant Balkan 
warmth. We hopelessly 
surveyed the d &z carte for 
wbat suit an actor 

watching his weight. 
Noodles, dumplii^, pan* 

rairoc and potatoes pFCSSed 

down ftt>m all sides. We 
called for some Merlot to 
sluice down the lanL 
T^o intriTiew," comments 
Conn in his'1995 memoir of 
his tether. Tias ever broucdit 
me anything but diecom* 
fort." How were we going to 
be hftppy here? 

By feasting, as it tamed 
out, on family sentiments. 
Tlime are many stage ambi- 
tions left to Ckftin Redgrave 
at 57, Including transatlantic 


projects for his Moving 
Theatre Company; and he 
has just fiTHghffd a run in 
Peter Weiss’s MaratlSade at 
London's MadoDal Theatre. 
Noi has bis . zeal for the 
Workers' Revolutionary 
party entirely faded. But 
over crar botteed cabbage, 
we talked podeet Niqioleons. 

Is that what tethers are - 
petty 1 arised. Are 

yon one yoursedf? Were yon 

intiTwidated by yOUTS? 

“What happened to small 
talk?” he replied. But it was 

T don’t think 
Michael ever 
intentionally 
fri^tened 
me. But I do 
remember a 
feeling of 
inadequacy' 

3 good goularii of a sohject 
to get our teeth into. We 
coim»red the totemic status 
of eefth e£ our tetheis, and 
oemsider^ some of the lite^ 
ary predecessors of Corin's 
pmtrait of hficbaeL 

“Tlimk of Edmund Gosse 
[the critiej. Or better, Joe 
Ackerley [literary journal* 
istl" srid Conn. How that 
puts my ezprileuce in per- 
spective. Ackerley discov- 
ered that his own tether was 
running two temlUes in tan- 
dem, absolutely secxcft for 
most of his Iffe." 


Did Ackerley hate him ftir 
that? I asked. 

"Seeming - genuinely - 
not." said Cortn. “Almost the 
ooutrary. And I can umter- 
stand that. One voyages 
around one's father with 
respect, and increasing ten- 
demees. 1 don’t think bticb- 
eel ever intentiODally JOright* 
ened me. But I do remember 
a feeling of utts inadequacy 
as a son. There seemed to be 
nrrfhiTig he didn't know." 

Corin poked his fork at 
our vegetadiles as an exam- 
ple. 'When I was seven," he 
mused, “I thought I had 
caught him out by asking 
him the French toe cabbage. 
T went to his study and 
asked him. 'Cfum,' be 
barked. Without even 
looking up. X was ^as- 
tated." 

Had it been a reversal of 
power, then, when Redgrave 
senior contracted Parlun- 
son's disease; or, indeed, 
when be confessed hte homo- 
sexual ^lilandmlng? 

“No. Peili^ ft lecdered 
him normal to me. But 
1 thought my mother 
over-indulged him, ] inher- 
fted her unshoedEability.” 

So were you - are you - in 
tom, an unsho^bte dad? 

He shrugged. "Tho hberal, 
probably. I practised tether- 
hood in tbe 19506, and all my 
c^dren despise the 19^. 
They think it vas a voryead 
decade. But you’d better ask 
thmn." 

That Conn and 1 taSmd on 
till mid-aftemomi in a half- 
empty Hungarian restaurant 
was mostly our business. An 
eavesdropping psychiatrist 


mi^it have enjoyed ft. But 
two tethers getting tender 
about tetfaerhood, I realised 
(too late) was ot no conse- 
quence to the rest of the 
turning world. 

A repulsive doUop of 
cfa«ftnut purfe put a tempo- 
rary damp on my own self- 
revelations. Corin carried on 
with his, in a naturally plan- 
gent voice cne could listen 
to all day. “You know," 1 
gulped, when tbe wallpaper 
paste was shifted, "I tear I 
ougtzt indeed to pursue one 
of the o&pring. Would that 
be too c or n y ?" 

“Why not try?" he 
shrugged. 

So ter only one of Corin 
Redgrave's children has 
become ftilly professional in 
the aeting worid. I tracked 
her down in an aircraft 
hanger at Shepperton Stu- 
dios in west Loudon. Inside 

tife hangar jg Qfe SOBp OtiCTO- 

cosm of the Victorian medi- 
cal TV drama series Bram- 
loeff, of which Jemma 
Red^ave Is the leading 
lady. 

She shed her bustle and 
bounced out for an inter-shot 
browse at the site's own res- 
taurant 1 don't want to 
pry," I said, as we hastened 
througdi the Intergalactie 
waste Btiuwn aJl over Shep- 
perton by the "laMwp of a 
space ep^ “But was your 
papa re^ imshockable?" 

“Ob, we had rows. Mon- 
ster rows. Monster hormones 
in me at tbe time, I expect. 
But yes, he was p retty non- 
judgznental. whenever we 
saw him, that ts." 

When we got to sit down, 


and Jemma had a crab salad 
to pick at, I asked how much 
of a dynastic inheritance she 
felt upon her. Had she. for 
example, taken on the 
left-wing radicalism of tether 
and grandfatbei? 

“Good God. no. Absolutely 
not. It's 8DiDethix« I deeply 
resented who) J was young 
' tbe fbet that Corin was 
always off at political meet- 
ings. But not tbe theatie," 
she continued. 

“1 loved to see him on 
stage, and I loved going 

‘You have to 
line up and 
audition like 
everyone else. 
In the end, 
you've got to 
cut the 
mustard' 

there anyway. Sounds horri- 
bly precocious. 1 mean. 1 
adored aD of Peter Brooks’ 
Midsummer Ifight's Dream 
at five years old, when my 
grandmotbtf took me. All - 
not just the teiries." 

Wen. it had to be asked. 
Here ^ was, nibbling let- 
tuce, more or less estab- 
lished as an actresA She bad 
once done Chekhov's TTte 
Three Sisters with aunts 
Lynn and Vanessa. Had the 
surname got her where she 
wa^ 

Vehemently, she tossed 


wbat were left of her Victo- 
rian ringlets. “If onlyt But 
acting’s not that sort of 
world. You have to line up 
and audition like everyone 
else. In the end, you\e got 
to cut tbe mustard." 

Cut tbe mustard? 

“You know. Deliver the 
goods.” 

In fact. Jemma does not 
come aaross as laden with 
genealogical self-con- 
fidence. Rather tbe opposite, 
halting and questiuung: not 
tbe sort to go challenging 
her dad over tiie Prwicb ftw 
cabbage. 

"1 did go to drama sdmol 
and all that," she sighed, 
pushing away a half-touched 
plate, and glancing at her 
watdL “But. still, Tm afraid 
someone's gomg to Tvaoble 
me. one day." 

I said I tbou^t she 
cut quite enough mustard to 
prove herselL 

Her Qies widened. “Have 
I? Do you really think 
SOT 

Before shooting resumed 
in the hangar, we estab- 
lished that tbe clan of the 
Redgraves does unite from 
time to time, and with a 
sense of shm^ vocation - 
latterly for unshockable 
grandmotbmr Rachel’s 85th 
birthday in Ireland, for 
which a bus had to be 
hired. 

Jemma has a small sou, 
GabrieL There are otb^ in 
the wings of the next geneia- 
tlon: Daisy, Michael. Daniel, 
RaphaeL TO envisage at least 
one of them on the boards in 
the next miHennltun is a 
feeble prophecy. 
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PERSPECTIVES 


With 
both eyes 
on the 
human 
condition 

Andrew Jack meets Abbe Pierre, 
the living saint of France, who 
was forced to retreat from the 
limelight of national controversy 


T he most trusted 
man in France 
looks exactly as 
you would expect 
him to. He has 
wise eyes, a high forehead 
and a fluffy, white heard. 
His possessions - lai^ly 
cerebral or religious - sur- 
round him in a single 
cramped room, and he is 
dressed in a rough-hewn 
brown cassock. 

Abbg Kerre may live in a 
retirement home tucked 
away in a tiny Normandy 
vUla^. but at 84 he remains 
intensively active: speaking 
out on French television to 
defend the rights of muni- 
grants threatened with 
expulsion, or travelling 


message 
\j^ys the 
5. You 
only 
peace 


the 

first* 


abroad in bis role as the 
guiding light for the interna- 
Uonal humanitarian organi- 
sation Emmaus. Even if he 
says he would now rather 
act more distantly as its 
‘'grandfather and not the 
stepmother”. 

He may have entered a 
Capuchin monastic ortiter in 
his late teens, but Abbe 
Pierre is no intellectual 
Christian devotee who 
beUeves in a life of crmtem- 
plation isolated from the 
world around him. 

He was elected a deputy in 
the National Assembly after 


the second world war, and 
be helped create a huge pub- 
lic mobilisation in winter 
1954 which led to an emer- 
gency FFjiObn housing con- 
struction programme funded 
by an unwilling govenunent 

Most notably, he set up 
Emmaus, inspired by a story 
in the Gospel of Luke about 
two disciples of the prophet, 
of the same name, who tied 
Jerusalem in despair after 
the death of Christ His first 
’'wounded eagles” included a 
suicidal man to whom he 
gave "a reason to live” by 
asking him to help build 
houses for the least advan- 
ts^ged. 

The organisation now has 
350 centres around the world 
for 4.000 often extremely 
poor people living in commu- 
nities - r^fardless of their 
reti^ous bdie£s - who share 
their resources and live 
without state subsidies. 
They often gather and sell 
scrap materials to earn a 
modest living, an activity 
that is both hirmhling and 
serves as a critique on the 
wastefulness of contempo- 
rary society. 

So what is his view on the 
new left-wing government? 
“Whoever is in charge, the 
same problems exist and 
there are unpleasant deci- 
sions to be taken." he says. 
‘Trance has become one of 
the countries that has grown 
tn prosperity over the last 
100 years while leaving a' 
large nmnber on the side of 
the road." 

He aigues that the modem 
world is “condemned to 
three realities*'. The growii^ 
powOT of the media and the 
ability to travel rapidly 
means that “civilised people 
can no longer say 'we didn’t 
know*” in response to crises 
around the world. Developed 
countries will no longer be 



able to esc^e the obligation 
to share resources to reduce 
unemployment, notably by 
reducing working hours. 
And societies increasingly 
&ce “the problem of enor- 
mous free time“. 

- He cites sadly the case of a 
group of youths in France 
who last year set iiidit to a 
homeless man and killed 
him. “If you have no future, 
no hope, no job. are forced .to 
live with your parents, and 
you are surrounded by con- 
crete cities, you can only go 
mad." he says. 

His latest projects to help 
tackle the problems of inner- 
city delinquence and despair 
include youth theatre, sports 


events and the provision of 
grants to help children 
travel across Europe, seeing 
the country^de and meeting 
people from other countries. 

But bow can someone who 
has been exposed to so much 
human misery be entirely 
convinced about the exis- 
tence of God? *T?e have two 
eyes." he replies. “You have 
to have the courage to keep 
one opmi to the borroni of 
human crimes and natural 
disasters. But you have to be 
honest and k^ the second 
eye a&ea to the marvels of 
the world: a baby’s smile, 
the joy of a young couple, 
the stars, the glaciers and 
the forests." 


He recreates on his face 
the wonder he said he felt 
aged eight when, having 
been brought up in Lyon, 
the failure of the city's gas 
lamps one evening and a 
chance glance skywards 
revealed to him for the ftist 
time the beauty of the stars. 

Abbd Pierre was certainly 
France's nearest equivalent 
to a living saint imtil about 
a year ago, acting as the 
nation’s conscience and arr^ 
anging meetings with top 
politicians on matters of 
mcoal coneero. 

Then, in spring 1996. be 
found himself propped into 
a debate blown out of aD pro- 
portion by a press that was 


restless during a padod of 
relative inactivity. As some- 
one who had learnt how to 
cultivate the media and use 
it for his multiple crusades •- 
and being ^evated h^ cm a 
pedestal in the process - he 
suddenly fcnmd. tumself the 
focus of intense critidsm. 

IQs “crime'’ was to have 
written a letter supporting 
his friend Garaudy, a 
Ftmidb. intellectual who had 
moved over the years fixim 
communism to Catholicism 
to Islam, and who in his lat- 
est mcaxnation imd written 
a book liberally sprinkM 
with anti-Semitism and 
printed by an extreme ri^t- 
wlng publisher. 


Garaudy is facing trial for 
the crime of negating the 
Holocaust in the book, pub- 
lished in 1995. In the same 
five-p^ letter, .Abb6 Pieire 
criticised the “suicidal'* poli- 
cies of the modem state of 
Israel, and raised questions 
about the reliability of the 
estimates of the number of 
Jews murdered in the Holo- 
caust - stressing that be 
would grieve even if the fig- 
ures were lower than 
reported. 

He went into hiding for a 
Icnog time afterwards. But it 
is clear that the debate has 
left him traumatised. His 
conversation is scattered 
with references to his friend- 


ship with, help towards and 
empathy with the Jews. 

So is hUi new book. Mem- 
oir ctf a Believer, even if 
when asked to summarise 
the single most important 
lesson it contains, he 
responds simplr. “The mes- 
sage is olways the same. You 
will only fuul peace if you 
serve the poor nrst." 

Abbe Pierre's reputation 
may have given him a 
responsibility that he 
neglected, in what he admits 
was “an imprudent and 
overly hasty" effort to 
express himself in a single 
letter on a complex mix of 
political, religious and per- 
sonal questions. 


W ith an 

impassioned 
speech anda 

tantaliging- 

promise. Denton gestured 
towards an ornate Chinese 
vase. “Like the great Qing 
dynasty it represents, it is 
filled with nothing but 
self-importance,” the taipan 
told his parliamentary 
audience. “One touch 2md it 
will shatter,” be added, 
knocking the vessel to the 
ground. As the pieces 
scattered, he turned to the 
benches: ‘This is the China I 
offer you.” 

So started the 19th century 
Opium war, a series of 
one-sided skirmishes which 
ted to Britain’s acquisition of 
Hong Kong. At least, that is 
how it happened in Opium 
War. the movie, a 
barnstorming epic released 
last week to mark the 
territory's return after 
156 years under the Union 
Jack flag. 

Tbe film - at 8i2m, the 
most expensive ever 
produced in China - will be 
screened in more thari 1,000 
Cinemas across the mainland 
and Kong. It is the 


most lavi^ of many recent 
reminders of the colony's 
ignominious roots. And it 
will add to a thickening haze 
of opium through which 
many Chinese will view 
Britain's withdrawaL 

Apart from the film, there 
are Opium war aTmigatnarit 
parks, museums and even 
computer games. The 
Optical Memory National 
Engineering Research 
Centre of Qingbua 
University in Beijing has 
been developing an Opium 
war game as part of a 
patriotic series. 

Last weekend, crowds 

from the maiTilarnl anil Hnng 

Kong watched as opium was 
burned in the Pearl Itiver 
Delta town of Humen during 
a ceremony commemorating 
the destruction of 20,000 
cases of the drug and the 
outbreak of the Sino-British 
war. Dance troiy)es. 

Beijing to the border 


boomtown of Shenzhen, are 
rehearsing Opium war 
routines for handover 
extravaganzas from July 1. 

This orchestration is not 
accidentaL The Opium war 
provides fertile ground for 
China's propaganda machine 

I ‘The 
mainland is 
trying to 
rewrite the 
history of 
Hong Kong' 

as it prepares for the 
transfer of sovereignty. 
“China's backwardness and 
decadence caused its defeat 
in the Opium war,” says Xie 
Jin, tbe movie's director. 
Whfle he insists he has not 
made propaganda, bis 


message echoes that oS 
Beijing, always pleased to 
play the victim in 
international theatre. 

Modem technology and 
the “open door" policy has at 
least helped China make 
more cr^ble films. In the 
past, the cinematic sacking 
of the Summer Palace by 
British troops under Lord 
Elgin was played out by 
Chinese actors with badly 
glued ginger beards, as there 
were not enou^ east 
European diplomats to make 
up the cast. 

As with the vase shattered 
on celluloid, ^ng dynasty 
C hina was fragile. “The war 
showed that you have to be 
united and have advanced 
technolc^ or you will be 
vulnerable," said a Hong 
Kong movie-goer. “If you are 
weak you will not prosper.” 

That is not all It shows, 
nor all the purposes it 
serv^. A cautionary tale of 


corruption, it has 
contemporary relevance 
alongside Chinese president 
Jiang Zemin’s crusade for 
“spiritual values". As a stick 
to beat the British as they 
hand over their eastern 
colony, the 19th century is 
hard to equal Drug dealers 
have never been fashifmahio . 

Xie insists he does not 
want to thump the British. 
“That is a superficial view. 
The important thing is to 
give a true story.” So far, he 
argues. Hong Kong people 
have seen a distorted picture 
in which the Opium war was 
portrayed as a trade conflict 
between British commercial 
interests and a protectionist 
China. His movie, he 
believes, is no different from 
other historical epics. 
"Swindler’s List was about 
the Holocaust But that was 
not considered anti-German 
propaganda.” 

Although the director 


to acknowledge its 19th 
century guilt comparing its 
stance with Japan's after 
the second world war, Xie 
says his film shows “cer tain 
morally upri^t aspects of 
the British”. 

I Opium War, 
the movie, is 
the most 
expensive 
film China 
has produced 

He dtes the parliamentary 
debate, and the narrow 
margin in favour of war. The 
film is also careful to avoid 
specific targets. Instead of 
Jardine or Matheson, still 
operating in the colony, he 
fAdis fictional nam^ for the 


opium traders of tiie time. 

Such careful bamniwg 
reflects a desire by Xie, and 
by China, to stir patriotic 
sentiment without 
prompting an anti-British 
backlash. Like opiom, 
nationalistic fervour 
requires carefiil haodlii^. 
Bejjing is anxious to avoid 
undermining international 
confidence in its newly 
acquired business dty. 

For T. K. Leung, professor 
of comparative literature at 
Hong Koi^ University, there 
is little to worry about on 
that score. “Hong Kong 
people are too cynical to 
accept propaganda." he says. 

Similarly. Martin Lee. 
leader of the Democratic 
party, sees little chance of 
an anti-British backJash. He 
believes that partly reflects 
Hong Kong's role as a refuge 
from the mainland and fears 
that Beijing's heavy hand 
will become more apparent 


Handover through a haze of opium 

John Ridding finds China marking the return of Hong Kong with patriotic film s, computer games and dances 

criticises Britain for failing 


once the territory is back in 
the fold. 

But. for Leung and others 
in Hong Kong’s cultural 
coaununity. there are 
dangers. “Tbe mainland is 
trying to revrrite the histor>' 
of Hong Kong,” sa>*s the 
professor. 

Apart from the 
War, he cites artistic and 
archaeological studies which 
portray Hong Kong as a 
bustling community before 
the arrival of the British. 

The aim is to shed the image 

“a barren island", as 
dismissed by Lord 
Palmerston, and so reduce 
the British contribution. 

The annals of histor>‘ are 
evidence that Hong Koi^ 
has been Chinese since 
ancient times.” declared 
tbe People’s Daily this 
week, citing the 38 
prefectures - one of which 
administered Hoi« Kong - 
established by the Emperor 
Qin Shihuang in 221BC. 
“More than too years of 
colonial rule is just a 
flash. Chinese blood and 
arteries forever joined 
^ether is history's 
inevitable resulL" 


FT Weekend Competitious 


For eight we^ 3&-om today, the solstice, 
we are invitiiig you to play a role in the 
most imi^rtant season^ spbrtmg events, 
whether it be improving the rules of 
cricket or ensuring that someone other 
than a big server wins Wimbledon; 

E^chweekwe 
will be offering 
prizes and at ffie 
end of the two 
months, die 
weekly winners, 
plus entrants who 
have displayed . 
consistent wit and 
originality, will be 
eligible for the 
competition to end 


all competitions, based on Fake, Michael 
Thomiwon-Noers summer mystery. At the 
' end of it all, two winners will each receive 
two business class return tickets for air 
travel within Europe, courtesy of 
Lufthansa. 

COMPETITION ONE; Cricket 

Cricket is a fascinating ga:^, but the 
complexity of its rules denies non-playing 
nations access to the subtle and sustained 
pleasures of a five-day Test match. Multi- 
coloured clothes have been trie(^ pop songs 
.accompany players to the pitch in the 
Antipodes, and there is ta& of matches next 
year at Disneyworld. But what sin^e rule 
change or glorious gtmmick would make 
cricket the most popular game in the world? 





Contfltioiis 

The competition Is <H)eD to 
FT readers agiri IS years 
and over. Entries must be 
sutenitted to one of tbe addresses pro- 
vided, by tbe opedBed date. 1110 wJzt 
ning entries, as 

selected by a Weekend FT panel, win be 
published in the FT cm Saturday, June 2d. 

The decision of the judges is final and no 
correspondence will be entered into. AD prizes 
will be dispatched to winners within 28 days. 
There is no cash alternative. C^yrl^t in 
entries wiD remain with the Fiimiicial Times. 


How to outer 

Send your entries^ by post to Weekend FT, 
Summer Competition (Cricket), One 
Southwark Bridge. London SEl 9HL, or by 
electronic mail to cricket@ft.com or by Fax 
to (44) 0171-873 4433. Entries must be 
received by noon, British Summer Time, on 
Wednesd^. Please provide name, address 
- and daytime telephone nm^r. 

The six cleverest answers will be 
rewarded with a bottle of pink 
champagne and a thick book, suitable for 
long days at the cricket, chosen by our 
. Literary Editor, Annaiena McAfee. ' 
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Plain facts - the selective truth 


E ric HobBbawm believes 
In facts. That an 
esteemed historian 
should have to declare 
'this, belief may seem 
atasurf Bui in 1982 Cambridge Uni* 
versity conferred an honorary 
d^ree upon the magos of ‘'decoof 
stnictton’', Jacques Darida: a fair 
sign, then, that facts are academi- 
cally oat tffesbum. 

Ihere win be a ttoip ^wben teaeb- 
os of histo? are ejected once 
more to scratch on their black* 
boards Ihe order of battle at Trabl* 
gar. Bgt not yet, while the truth is 
stiU darned as just another “con- 
struct”. 

Thon^ he does not admit it. 
Hobsbawm most concede some vir- 
tne in the trend to deconstruct He 
himself has served as high priest of 
deconstmcting the ^traditions" of 
modem nationalism, anri revealing 
them for the partisan fabrications 
they are. As he points out here, 
"history is the raw material for 
nationalist cec ethnic or fundmnen- 


Deconstmction may be all the rage, but history, provides the raw material, argues Nigel Spivey 


tal ideok^es, as pities are the 
raw material for heroin addiction”. 

According to Hobsbawm's view 
of the historian's vocation, how- 
ever, absolute truths can be estab* 
lished in tiie record of the pae t. For 
him, the historian is a detective 
who burrows for evidence over- 
looked, foigotten, or deliberately 
obscured. This evidence constitutes 
facts. It can be forensic^y tested, 
and mdered into figures, statistics, 
dates. Then such close attmttimi 
can be capped by the synoptic 
vision of the historian as inter- 
pretefr - whose task it is to tell us 
why our world transfonned as it 
did. 

Seems reasonable miongh. But in 
this collection of essays and lec- 
tures covering 30 years. Hobsbawm 
has constantly to keep bis guard 
op on the "supremacy of evidence” 
tesue. Throu^mut that pwiod have 
Inziced those who would doggedly 
target his premises. Derrida him- 
self. has recently spoken of 
"ardiive fever” (7nal d'etrdtwe). and 


explored the presuppositions of 
information storage in societies 
past and present. In archive assem- 
blage, selection processes are never 
Ear away, giving Dttrida the angle 
of subjectivity he needs for cri- 
tique. 

It is a weakness of Hobsbawm’s 
stance that he never seriously 

ON HISTORY 

Eric Hobsbawaa 

Weidatfeld d fiicolson £20. SOS pages 

engages vritii his deconstructionist 
opponents here, preferring the 
commonsensical brush-off (”Some 
defeat^ and destroyed Carthage in 
the Punic Wars, not the other way 
round”). This knockabout style 
may draw cheers in the lecture- 
hall: It foils to prevail iq)on reflec- 
tion. in the case of Carthage, for 
instance, a decoostructionist mi^t 
reasonably point out that our 
received vriadom about the Punic 
Wars comes chiefly from Roman or 


pro-Roman writers. But peihaps an 
84-yeeur-old master of his procession 
is allowed a aide ooeur. And it is 
not as if Hobsbawm would conceal 
bis own ideological basis. lbs mem- 
bership of the Communist Party 
was no secret; his Maizist motiva- 
tion for writing history has alwaiys 
been admitted. As a Maizist. he 
must uecessarily create iua history 
from economic materialism - 
"empirically given circumstances”, 
as Marx phrased it - and dtart ilK 
progress of the dass strugsfle. 

That is his grand narrative aim. 
Its sweep may be gauged the 
following catalc^rne of factors 
invoked as mato^alist explana.- 
tions of "massive social and cul- 
tural transformations” since 1850: 
the decline of the peasantry; crisis 
in the Catholic ehorch; rock’n’roll: 
collapse of Communism; break-up 
of western fomily patterns; bank- 
ruptcy of avant-garde movement; 
scientiflc fascination with Big 
Bangs: decline of puritan woris 
ethic and parliamentary- govern- 


ment; and (wait fttr it} "the unusu- 
ally ^ coverage oi the arts in, of 
an DBVspapas, the London 
dal Tfmtt”. 

This is what the histmy-r«uii&8 
public wants: decipbermeat, shows 
of lateral thinking, data analysis. 
The resemblance Hohshawm meih 
tions on several occasions between 
history and the law-courts is tell- 
hag. Mysteries remain from the 
past, a:^ it is the historian’s duty 
to solve them. Very few of us 
would dismiss history as a fool's 
obsession with "the rear-mirror 
view” (as Bill Gates and other 
fatuzists do); nor can many accept 
Francis Fukuyama’s insistence 
that the twin triumphs of capital- 
ism. flTiii democracy have farou^t 
an Old to fafotcwy. We iwed a com- 
prehensihle gen^ogy of ourselves. 
Tbou^ Hobsbawm has been billed 
a "radical”, and slips earily into 
finger-wagging mode, he is essen- 
tially in the btwinppa of giving us 
what we crave: sdf-kzmwledge. and 
the comforting certitude of "focts”. 






*1110 Bame of TrafSIgar’ by Vnsam dartcaon Stanfield: historical fact or sulqeettve intecprotafion? 


E urope intrudes in 
our daily lives in a 
way unimaginable a 
decade ago. Put 
aside those fondful tabloid 
stories about the straight 
banana or the standard 
Euro-condom; the truth is 
more arresting. 

Governments can stand or 
fall on their European pol- 
icy. Co-Qpnratiem among the 
15 member states of the 
Europe Union las become 
a matter of habit. Ministers 
jet in and out of Brussels 
every week. Hundreds of 
meetings take place every 
day on ranging from 
rum import quotas for the 
Caribbean, reconstruetian in 
Bosnia, or sex discrimina- 
tion in the workplace. 

This is the routizie stuff. In 
the next two years, the SU is 
poised to embaric on two his- 
toric projects: the launch of 
a single currency on . Jann- 
aiy 1 , 1989, and enlargmnent 
of the Union to the former 


I n 1976, Kenneth Tynan 
receiv^ an invitation 
from vrilliam Shawn, 
editor the New 
Yorker maga zine, to 
research write six 
celebrity profiles, of 
between 4,000 to 10,000 
words in length, within a 
12-month period. He 
flofte p t ed imnediately with 
enthutiasm: this, he said, 
was his chance to a 
conple of ronnds* with the 
likes of Monta i gne, HarJitt, 
La Bmyhre and Saint-Beove. 
The more caoitioiis and 
conrtly Shawn, rAo had 
more in oonunon with Henry 
Jamtt tiww Benty UBUtf Qie 
revised Tynan’s first review 
fin* the iwnenviwg so that 
"pissoir” was rmtdered as "a 
circular kohslde 
eonstiructicn’O* suggested 

Charles as a more 
sidtable first opponoit. 
DMiealtii, combined with 
fimwinSal difficulties. 
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The view from Europe 

Lionel Barber welcomes an attempt to clarify the Euro-debate 


communist countries of cen- 
tral and eastern Europe. 

The paradox about the EU 
is that it has developed so 
for. so fost without its work- 
ing being properly under- 
stood by the public. As the 
authors of this timely vol- 
ume point out: the union's 
institutions and decision- 
making appear to outsiders 
like an impenetrable laby- 
rinth. Tbe same can be said 
of much of the academic lit- 
nature. 

Peter Gowan, prlncip^ lec- 
turer in Europ^ politics at 
the University North Lon- 
don, and Perry Anderson, 
profossor of HlstorT at UCTLA 
in California, have made a 
brave atteomt to break with 
tradition. This collection of 


essays includes contribu- 
tions from the Right and the 
Left, from Euro-sceps and 
Euro-phlles, and. more 
important, foom across 
Europe. 

THE QUESTION OF 
EUROPE 
edited by Peter 
Gowan and Perry 
Anderson 

Versa £40, 399 pages 


Readers win emoy Cmior 
Cruise O'Brien’s elegant 
e^Kisition of the view that 
Europe is a coc^it of 
national rivalries, with the 
skilfal French rider trying to 
control thepowerfUl German 


horse. Karl Lameia. the Ger- 
man CDU foreign policy 
guru, reproduces his provoc- 
ative 1994 paper calling for 
France and Germany to cre- 
ate an elite EU grouping 
built around monetary 
union. Tommaso Padoa- 
Schioppeu one of the iziteDeo- 
tual godfoth^ rS. the Emu 
prpject, offors a reasonable 
argument tha t Emu mmnber^ 
ship is within Italy’s reach. 
Wynne Godley. the Cam- 
bridge academic, offers a 
withering critique of the 
notion that macro-economic 
policy can be run by an inde- 
pendent central bank in 
Frankfurt, without some 
political counterweighL 
This is precisely the argu- 
ment which the new 


Left-wing government in 
France has advanced. The 
Bundesbank, too, has 
pressed toe case for a gam- 
ine "political union” to 
accompany Emu. but the 
meagre results of this week's 
EU sonunit will underline 
how for the federalists have 
lost grcnmd.to the defenders 
the nation state. 

Of course, if the sin^e cur- 
rency goes ahead on sched- 
ule and proves workable, it 
may well be the catalyst for 
ftarther political integration. 
Certainly, tbis is Chancellor 
Kohl’s bet. 

Alan Milwatd argues pow- 
erfolty that toe suiremter of 
sovereignty has been a 
choice of national govern- 
ments ever since toe foun- 


Rereading/ Graham McCann 

A critic bares his soul 


delayed toe completioo of 
the project, bnt, when toe 
pieca were published 
eventually in boOfc form in 
irao as Shotf Psqpfo: 

inSnisrtmnmenu they 
diedted toe warmest reviews 
Tynan had ever exoerteiiced. 
They were also, alas, his fost 
- he died a few months 
later, aged 58 ("He was just 
a bo^. said Shawn). 

EaA profile - of, 
req)ectiv^. 

mdhardson, Tom Stoppard, 
tfd Brooks, Johnny Carson 
and Louise Brooks - acts, 
on roreading. as a powerfhl 
reminder erf what a rare 
talent toe aathor was. Take, 
for an «caiiipfo« his sly 
critique of Johnny Carson, 
which ought to be made 

oompulsory reading fm 
today’s more dMhrential 

profile writers. I^an 

recalls an ocearimi whmi 

(forson, attending a ftmetion 
at Harrard University, 
fwinrf himself having the 
eternal simptioittes of 
Aristotle’s view of the good 


life explained to him by a 
classies sdioUar. "He's out of 
touch with the real worid”, 
grumbled Carson after toe 
professor had departed, 
torovolciiig toe rhetorical 
question from lyimn: **By 
what oiteria can Carsona • 
world be said to be doser to 
reality than Aristotle'S?" . 

Not many of Tynan’s ■ 
successors would think of . 
pcsing sndi a questifm, and 
fewer stQl, tme suspects, 
would kmm how to answer 
tt 

The extraordinary diapter . 
on toe silent s cree n star 
Louise Brodrs is manorahle 
for another reason. Timan 
had beai ftifatnated wito 
her screen posmia ever 
since he saw her in G.W. 
Pabst’s classic Prmdora’s 
Bor Oecordmg in his 
joarnal that she was **fhe 
only star actress I can 
imagine dtoer being 
enslaved by or wanting to 
msilave*'), bnt he had 
assumed toai she was long 
A gj gfi tf ng of 


one of her movies on 
television, however, 
prompted bbn to nadte some 
inquiri^ He discovered 
that she was still alive, 
71-yearsold, virtnaDy 
bedriddm with degenerative 
osteoarthritis of the hip, 
Uving toe life of a redttse in 
a tmy twD-room apartment 
In Rochester. What followed 
sounds like a cross between 
Sunset BouJnard 9101 The 


Aepem Papers: he wrote to 
h^. She rtfosed politely to 
see Mm; he persisted; they 
wrote each otoo* fon ieti^ 
she started MiMwg hfm qq 
toe tel^on^ and, at long 
last. She consented to a 
vlsiL "You’re doii« a 
terrible thing to me”, she 
told him as he eotered her 
apartmoiL Tve been 
tcfllfng mysdf off for 20 
years and yoa're going to 
bring me back to li^” 

What is parttemforiy 
striking about an of these 
pnrfOes is their aneavected 
ur of vnlneTabni^. ^^man, 
reinvnitii^ iniiMMjf as a 
"mMinft . dtetiH|iflg maw " after 
years of success as a 
"fiteraiy sinioter”, never 
seems ento^ sure of bow 
best to strnctore each irieee, 
findh^ himsdf, as he puts it 
in bis foreword, aimbig for 
someQnng that HaH nefttia* 
"tim comprdienrive detail of 
a biogruAy” nor "the 
epigrammatic brevity of a 
thumbnail sketdi”, tout still 

WlftHapffd , thrrwigh 


aUgMiwtUny 


ding treaty of Rome, in effect 
"rescuiiig” the nation state 
after the second world wai^ 
but lie warns that once gov- 
ernments cede "cma” areas 
of national sovereignty - 
like the control over money 
- success win depend on a 
dear analytis of costs and 
bmeSts. 

Here again we come back 
to the question of public 
opinion. Have toe French 
and German political elites, 
whose commitment to Emu 
is beyond doubt, been honest 
about the risks the project 
entails? lis Emu the right pri- 
ority, or is Timothy Garten 
Ash i^t in arguing that 
consolidating the peace in 
central and eastern Europe 
is more impmtont? 

This book is occasionally 
uneven, and not always 
accessible to ordinary read- 
ers. But it is a welcome anti- 
dote to toe ignorance and 
prejudice wUch oftmi char- 
aetPiises the Enro-debate. 


resurrecting the 
imfteliionabie art of the 
essayist, "to eoovey toe 
essential fects of a man’s 
life and to explore tiie 
nature of his gifts.” In doing 
so, he allows one to gli^se 
a little more of him, and of 
his moments of sdfdonbt 
than he ever did before. 

Whereas his other wiurks 
daaied me Vito tfaor 
semningly effortless 
virtnosity. the peaeocfc-bold 
IriUfoDce of their i^use 
style and the remarkable 
acuity of tiidr judgments 
(when Tynan wrote that 
Metrich "bad sex but no 
partienfor gmder”, or that 
Oiarles Laughton resembles 
"a fish standing on its tafl”, 
wtiiat Alec Guhmtos 
brings to toe image of 
"a sliriitiy tipsy monk” 
whose demeanonr implies 
"toe presence of little fixed 
Ideas gamboUiiig about 
betaind the dribrantial mask 
of normaH^, one really did 
see tiuons^ sharper eyesX 
Shots /kqpfek q)peal is 
more snbtle and su^esttve. 
It had never been diffienlt to 
admire TYnan’s ability as a 
critic, bat fids last book 
made it easier for ona to Mbe 
him as a person and, after 
rereading it now, to 
him as a presence: 


Seif-portraH: Turner, the man, was a muddle of contradictions 


Secrets 
from the 
studio 

Susan Moore reviews two new 
biographies of J.M.W Turner 


R ather like the ani- 
mals going into the 
aik. Uographers of 
Joseph Mallord WU- 
WflTp Turner seon to come 
two by two. There were 
Cosmo Monkhonse and P.G. 
Hamerton In 1879; Falk and 
Finberg followed in 1938/39 
and now, after a further 60 
years, Anthony Bailey and 
James Hamilton step for- 
ward with Lives. 

The ehaPeng p of Tumer as 
a subject is immense - and 
not only because be is one of 
the few toitish artists with a 
claim to genius. Turner the 
man is an gni gwia, a muddle 
of contradictions, and little 
documentation is left. The 
correspondence of his three 
great friendships - with 
Henry Scott Trimmer, 
patrons Walker Fawkes and 
Lord Egremont - was 
destroyed by their descen- 
dants. What jKipers survived 
the mice and mildew of the 
artist’s Queen Anne Street 
gallery ^>pear to have been 
burnt - as, fomously. were 
the "grossly obscene” draw- 
ings which Ruskin, his 
self-appointed champion, 
encountered as executor. 

Added to tbis is Tanner’s 
own obsessive secrecy. As a 
respectable Royul Academi- 
cian. he had a lot to be dis- 
creet about - his humble 
Covent Garden barber-shop 
home presided over by a 
mother of "ungovernable 
temper” whom he left to rot 
in the madhouse of Bedlam; 
various unorthodox domes- 
tic arrangements and two 
natural daughters- 
Hardly a soul Imew of the 
double life of his declkiisg 
years, living as the appar- 
ently penurious ”Admiral” 
Booth down on the river at 
World's End in Cfoelsea with 
the illiterate landlady he had 
brought up to town from 
Margate. 

It is little wonder than 
Walter Thornbury. Turner’s 
contemporary and first biog- 
rapher - and a journalist 
who recognised a good story 
when he saw one - filled in 
toe bif^raphical gaps. with 
gossip and a generous help- 
ing of fictional colour. 

Bailey and Hamilton have 
striven to unravel foct and 
fiction. Both have 
researched their subject 
thoroughly, uncovering 
some sew focts, syntbesisng 
toe old, and malring - good 
use of the scribbled notes in 
tile Aetchbobks - of nu ftiftH 
and dates, itineraries (and- 
more Intimate liaisons, 
income and expenditure, 
lines of poetry, even medical 
teeatments. 

Hamiltcm paints a plausi- 
ble picture of Tumer as a 
drivea man: hardworking, 
ambitions, confident of his 
abilititf and folly aware of 
bow he had to proceed to 
raise himself in the world. 
He sought not only profes- 
sional recognition, which 
came early, but material suc- 
cess. He iffoved a canny s^- 
publicist and a hard-headed 
businessman, his financial 
acumen also serving his 
beloved Royal Academy. 
When he died in 1851, bis 
estate was worth the equiva- 
lent today of around £5Am. 
Far less convincing is toe 


author's attempt to disprove 
Turner's legendar}* mean- 
ness. Of course he was capa- 
ble of acts of generosit>' (mid 
kindness), but his private 
miserliness contrasts bleakly 
with his pubUc munificence. 
For him, chariti’ very defi- 
nitely did not start at home, 
wherever that might be. Mrs 
Booth told toe artist David 
Roberts that the only money 
she ever had recel\^ hum 
Tumer during the 18 years 
they lived together was 
"three half crovras she found 
in bis pocket after death, 
bla^ she says with being so 
ioxvg is his pocket." 

While bis will set aside 
£ 1 J )00 fbr erectiJ^ a monu- 
ment to himself in St Paul's 
Cathedral, annuities to his 
mistresses and daughters 
were pitiful. Even his father, 
who ended up as studio 
assistant, gardener, chief 
cook and bottle-washer, was 
allowed to walk the 11 miles 
to the gallery and back each 
day. although over SO. 

As an art historian.- Hamli- 
ton inevitably looks to Turn- 

TURNER; ALiFE 
by James Hamiltoa 

HociAr A StoagftriHi £2S, 

3(V pi/gi‘a 

STANDING IN THE 
SUN: A LIFE OF 
J.M.W. TURNER 
by Anthony Bailey 

Suh'hir-Slvxvnsott £2S, 

3J0 pages 


eris art to flesh out this por- 
trait and life. Bailey (who 
has also written a life of 
Rembrandt) offers straight- 
forward, cracking-good biog- 
raphy, prefering themes to 
rigid chronology and evi- 
dently rejoicing in his sub- 
ject ~ his "wonderful range 
of mind”, as Constable put 
It, those bravura perfor- 
mances at the Royal Acad- 
emy on varnishing days, 
that lamentable versifying, 
the incoherent lectures. 

One aspect of Tumer 
which remains hard to 
explain is his cavalier atti- 
tude to the very things he 
valued most highly - his 
own works of art On var- 
nishing days, for instance, 
be had the habit of appro- 
priating any glorious tlri he 
nd^t spy Dtt anotoar’s pal- 
ette to secure immediately 
some daaling effect regard- 
less of its composition or 
medium, yet knowing full 
well it would crack the pic- 
ture when it dried. 

Canvases at Queen Anne 
Street were flaking, covered 
in grime and allowed to 
bulge alarmingly in their 
frames. This seexos not to 
have bothered toe master 
who could also sit at dinner 
opporite one of his major 
pictores and never once look 
at it. According to Ruskin. 
the only thing he would 
sometimes say was, "keep 
them togetoei^. 

It took 136 years for 
Britain to honour the tenns 
of Turner's bequest of his 
work to the nation, a “Turn- 
er’s Gallery”. Ev^ not 
all of it is toother or on 
show as he wished. But at 
least it is cared for. 
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T he Bitemory Wars- 
is a compilation 
of two essays 
which appear^ 
origually in The 
New York Review of Books. 
**nie Unknown fYend” dat- 
ing from 1992< ostensibly a 
review of James L. Rii^’s 
Freuds Russia, is in &ct an. 
extended review of new 
material on Freud that has 
appeared since the late 
197QS. This matetial provides 
an account of Freud that is 
seriously at odds with the 
widely touted Image of 
benevolent sage. “The 
Revenge of the Repressed", 
published in 1994, addresses 
issues raised by Tnctanflos of 
apparent recovery of long 
lost memories involving 
chfldhood sepal abuse. 

Both essays are danming 
anil the sentiments of 
Sir Peter Medwar that psy- 
choanalysis constitutes the 
greatest intellectual con job 
of the 20th century- The 
essays generated an unprece- 
dented level of correspon- 
dence, mainly hostile, SOtne 
of which is reproduced here. 
Even the most generous 
reading of the latter con- 
firms the worst tears, raised 
by Crews, concerning the 
sdentlflc credentials of the 
psychoanalytic movmnent. 

Freudian psychoanalysis 
presents us ^tb a theory of 
mind, an account of the gen- 
esis of mental Illness and a 
method of psychological 
treatment Its rapid smead 
to become the dominant 
Idiom for discussion of per- 
sonality and human rela- 
tions is often assumed to he 
sufficient vindicaticm of its 
central claims. This rapid 
pngiagation led anthropolo- 
gist Ernest GeHner to com- 
ment that there was nothing 
like it since the spread of the 
potato. We need to remind 
ourselves that this century 
has been fertile soil for a 
multitude of all-embracing 
ideolc^es that have offered 
their own proprietary ver- 
sions of salvation. 

“The Unknown Freud” 
reveals that Freud was sus- 
ceptible to fitting tecta to 
theory. Nowadays this would 
be tantamount to scientific 
fraud. Freud also displayed a 
cruel disregard for his cli- 
ents. Take the case of his 
patient Emma EcksteiXL, 
operated upon by his cradt- 
pot friend W ilhelm fliess for 
“nasal reflex neurosis”. 
Unfortunately, Flie&s left a 
half-metre of gauze in her 
nose resulting in a foul and 
bloody disdiarge vrtiicb the 
ever astute Freud subse- 
quently attributed to her 
“bleed^ ter love” of him- 
self. In this Iteht, it Is diffi- 
cult to explain how Freud 
has escaped the intellectual 
bashing that has befallen 
someone like Sir CyrH Burt 
(who may or may not have 
tebrlcated his gmietic data 
on inheritance^ 

The most famous cure in 
psychoanalytic lore is the 
case of Sei^ei Pankeev. 
known as the Wolf Man. 
This case is to Freud as 
Lazarus is to Jesus. It 



Where repression Bes, suggestion is newer tsr bsMod: Richard Boone and D esno r P a ricer in the 1967 fibn, 'UbIs^ 


The great intellectual con 

Self-perpetuation has been psychoanalysis’s only achievem^t, argues Raymond J. Dolan 


derives Its name from Pan- 
keev's dream of white 
wolves sitting in a tree out- 
side his window. This Freud 
interpreted as a symbolic 
disguise ter a partially recov- 
ered memory of seeing his 
parents copulate, doggy- 
style, when Pankeev was at 
the impressionable age of 
nnp Pankeev’s analysis has 
been trampled as both a 
cure and u vindication of the 
cent^' assumptions of psy- 
choaiialyms.- Bowever, when 
interviewed 1^ an Austrian 
jourualiat in the late 197Qs 
Pankeev admitted to having 
lived a lonely and tortured 
etistence. In his own words, 
“the vteiole thing looks like a 
catastrophe. I am in the 
same state as when I first 
came to Fteud. and Freud is 
no more”. Echoes here of 
Earl Kraus's satirical com- 
ment that psychoanalysis 
had became the very iiinaw 
which it claimed to cure. 

A centnd plank in Freud- 
ian theory is the concept of 
repression. At Its simplest 


this refers to a psyehol<^cal 
marha-nism by whlch unpal- 
atable ideas, impulses and 
memories can be shielded 
from conscious awareness. It 
is contended that the uncon- 
sdous mind can be boto wil- 
ful and devious in fijoding 
expression for repressed 
mateiiaL The return of the 
repressed memory may find 
expression in the symbolic 
guise of dreams or as neu- 
rotic xnanlfestatiOEis. 

So-called recovered mem- 
ory syndrome, the subject of 
the second of Crews’s com- 
pelling essays. Involves 
repressed memories from 
childhood reappearing 
uncensored arvi undi^msed 
in adulthood. The cammon 
theme of these recovered 
memories is alleged early 
childhood sexual abuse. 
Crews points out that psy- 
choanalysis or psychother- 
apy provide the common 
milieu ter recovery of these 
types of memory. We are 
also left in no doubt that 
therapists believe in the 


fhunnTnptinn are more likely 
to elicit these repressed 
memories, fii other words 
where repression lies, sug- 
gestion is never ter 

The ramificatians of recov- 
ered memories are disturb- 
ing in the «»TtrP7Tip., and nnnp 
more so than in the case of 
Eileen Lipsker. la' 1989, dur- 

THE MEMORY WARS 

by Frederick Crews 

GnSaa'-£9y9. 320 pages 

mg therapy, she recovered a 
20-year-old memory involv- 
ing the vivid recollection of 
her faAhEs-. in her presence, 
raping and murdering her 
eight-year-old best-friend. 
Her father was sobsequently 
bixm^t to trial and, despite 
no other evidence, now lan- 
guishes in prison with a life 
sentence. 

This account also high- 
li^ts the inordinate influ- 
ence of expert witnesses, 
within the psychotherapy 
fraternity, who played a cru- 


cial role in convincing the 
jury that Eileen lipsker’s 
account was entirely believ- 
able. Idany of these experts 
believe, on the sole basis of 
their anecdotal rfinirai expe- 
rience, that recovery of auto- 
biographical fact from as 
early as the first year of life 
is possible. Yet empirical 
research clearly demon- 
strates that memory Is a psy- 
chological process prone to 
editing, interpolation as well 
as contamination by subse- 
qnpnt events. It is also evi- 
dent that the very neural 
machinery necessary for 
autobiographical memory is 
not in place until mncb lat- 
ter than the first few years 
of childhood. Somehow 
juries, perhaps themselves 
contaminated by the climate 
of opinion created by psy- 
choanalysis. seem willing to 
be persuaded by strongly 
held beliete rather than 
empirical fact. 

In his poem “hr Memory of 
Sigmtisd Freud”, W.H. 
Auden remarked that Freud: 


“wasn't clever at all: he 
merely told The unhappy 
Present to recite the Past 
like a poetry lesson till 
sooner or later it teltered at 
the line where Long ago the 
accusations had begun”. 
Like many of his era, Andsi 
was more than generous 
about FTeud. Now, 100 years 
after the earliest inventions 
of psydioanalysis, a ooldo- 
. critical ejre appraises the 
-entire legacy of ideas. Great 
scientific ideas invariably 
break free of tiieir humble 
beglnnine> to Inform a wide 
range of human enterprise. 
The greatest indictment of 
psychoanalysis is that its 
only indisputable achieve- 
ment has been its organisa- 
tional self-perpehiation, 
while its inQuence on seri- 
ous p5y^ologi(»l theories of 
mental structure can be 
rated as approximately zero. 

■ Raymond J Dolan is 
Professor of Neuropsychiaxry 
and WeUeami Senior Feltoto 
at the Institute qf Neurology, 
London. 


Heroes and 
geniuses 


A t the beginning of 
this ctttury Ludwig 
Boltzmmux told his 
physics students 
that the new sdence of avia- 
tion needed recruits who 
were both geniuses and 
heroes. He was right: It took 
to risk one's neck in 
the flimsy craft that first 
ventured the skies: and it 
required genius to discover 
the principles of aerodynam- 
ics. But within a few years 
aviation had become the 
occupation of ordinary mop 
tftift, who. as the “Brave Avi- 
ator” lyric informs us, 
understood twice iota and 
the masdmum angle of ^de 
as well as any physicist 
Boltzmann's remark does, 
however, apply more gener- 
ally. Scientists truly are 
- . often 

quiet heroes and unsung 
geniuses, but their atdiieve- 
myntg io the last four centu- 
ries have been teeathtaking. 
When religion's tyranny 
over tntellect was broken by 
the Renaissance, mankind 
was free to see the world dif- 
ferently. Galileo's forebears 
hymned Providence ter sup- 
plying the mom to lighten 
the night, but he trained his 
telescope on that satellite 
instead, and turned the 
world upside down. 

What is hercde about sd- 
ence is the range of new pos- 
sibilities It offers. Under its 
scrutiny the famtuai* world 
nt ehiTwrtrphnBeR into a cloud 
of eqaations, whi^ utterly 
reconstruct our thinking. 
The rMUlt is beautiful, and 
powerful: in very many ways 
it works to our great good, 
while in others it threatens 
to destroy us. Such is the 
Faustian contract tor know- 
ledge. 

The current century is 
incomparably the greatest in 
the history of science, and 
its leaders are truly heroge- 
niuses. Richard Brennan 
gives us brief intellectual 
Mograpbies of some of them, 
devoting a chapter each to 
Einstein. Max Planck, Ernest 
Rutherford, Neils Bohr and 
Werner Heisenberg, followed 
by the much more recent fig- 
ures of Richard Feymnan 
and Murray Gell-Mann. 
Although the biographies 
are exceedingly sketchy, 
tiiey preserve some amusing 
anecdotes htmI fip not shirk 
uncomfortable questions, 
especially about the equivo- 
cal position in Nazi Ger- 
many of Max Planck and 
Werner Heisenberg. 

Brennan gWwpa best in his 
account of ideas. He has a 
knack for explaining diffi- 
cult technicalities simply. 
His essays give a useful sum- 
mary of 20th-cehtury sci- 
ence, bringing it almost up 
to date with tiie discovery of 
tile top quaric at the world's 


most pouvrftil particlo iicrol- 
crater, the* Texvitrcm at For- 
milab. A quark is an elomeii- 
tar 5 ' nuclear particli*: n 
comes in six types or fla 
vours. of which the top fla- 
vour is immensely hani to 
observe. True to form, it w.is 
sem for a irillionUi of a iril- 
lionth of a second amimg the 
fireworks of niatteisintiniat- 
ter colllsion.s in the T**va- 
iron, bringing further vimli- 
cation to the work that won 
Gell-Mann his Nobel Ifisc. 
(Asked to comment on the 
award. Gell-Mann p;iroUied 
Newton's famous remarit. “If 
I have seen further th.'in 
other men. it is because I 
stood on the shoulders of 
giants", by saying. "If 1 haw 
seen further than other men, 
it is because 1 am sur- 
rounded by dwar\’es”. Bren- 
nan describes this as symp- 
tomatic of severe charm 
deficiency.) 

The earlier giants of 20ih- 

HEISENBERG 
PROBABLY SLEPT 
HERE: THE LIFE. 
TIMES AND IDE.\S OF 
THE GRE.AT 

PHYSICISTS OF THE 
20TH CENTURY 
hy Richard P. 

' Brennan 

J.tlut mb-v£l'»o. 


century' science arc better 
known. Einstein’s private 
life has become public prop- 
ertr. Rutherford’s legendary- 
bluff good nature has so fin- 
survived the biographers. 
The pale cast of suspicion 
falls on Planck and Heisen- 
berg because tboy remained 
in Germany during the war. 
the latter to help build the 
Nazi atom bomb or. accord- 
ing to some, to slow progress 
towards it. Brennan 
recounts the famous meeting 
with Bohr in 1941. at which. 
Bohr says. Heisenberg tried 
to persuade him to join the 
Nari war effort. Bohr ever 
afterwards shunned him. As 
to Planck: his son was exe- 
cuted for aiding an assassi- 
nation attempt upon Hitler. 

It is remarkable that the 
men sketched by Brennan 
either had unusual early 
educations, being self-taught 
in crucial respects, or, if not. 
came from academic fami- 
lies. Planck and Bohr fall 
into the latter category, the 
rest into the former except 
for GeU-Mann. a child-prod- 
igy who studied physics at 
Yale because his father 
forced him to, whereupon he 
fell in love with It and 
became a Nobel laureate. I 
doubt be represents an 
example for any- other fond 
parents to follow. 

A.C. Grayling 


Free spirit in a 
chaotic milieu 

Jackie Wullschlager on a life of the most charming 
and independent member of the Bloomsbury set 


I n 1967 Duncan Grant 
asked, "Shall I be 
arrested?” when Mich- 
ael Holroyd’s life of Lyt- 
ton Straebey made their 
homosexual afikir public anii 
put Bloomsbury on the cul- 
tural map. But he was not 
arrested: instead he became 
a Bloomsbury icon, temous 
among people who could not 
recognise one of his paint- 
ings, and the recipie&t of ten 
letters like the one from a 
colonel In Barbados who 
toasted hi™ in champagne 
because he was ‘Tiy fer my 
tevourlte character in Hol- 
royd’s book”. 

Thirty years on. Grant’s 
reputation as a painter is 
Still hitched to the charig p in' 
critical fortunes of Blooms- 
bury, and his historical sta- 
tus Is uncertain, thou^ liis 
popular appeal as the funni- 
est member of the group is 
indisputable. This major 
new Life assesses hiT»^ gg gn 
independent artist and a 
wayward, original man oper- 
ating beyond any rnOieo. It 
is a bic^raphy in the inti- 
mate, generous, comic Hol- 
royd vein, and a marvellous 
companion piece to Spald- 
ing’s Life of Vanessa Bell 
(1983), Grant’s partner and 
artistic collaborator. 

Grant’s life almost 
spanned a century and, with 
barely an eyebrow raised 
beneath his floppy straw hat, 
he adapted to the changes 
which with hindsight seem 
momentus. In the 188Qs, he ' 
grew up in imperial India 
among memsahibs and 
ayahs and attended a Victo- 
rian public school. After 
1910, he stood at the heart of 


British modernism which 
developed from Roger Fry’s 
post-impressionist exhibi- 
tion, and be cavorted around 
London dressed in Gangin 
costumes. A friend of 
Matisse and Picasso, he 
showed an awareness of 
European trends as well as 
an el^iance and decorative 
fluesicy, that made the 
leading British painter 
between the wars. 

Meanwhile his manage 
with Vanessa Bell at 
Charleston farmhouse, 

DUNCAN GRANT: A “ 
BIOGRAPHY 
by Frances Spalding 

Chatio & Wauba £25, 570 pages 

whidi ignored convention of 
marriage and money, gener- 
ated a lasting-creative imion 
- a contrast both to the Vic- 
torian repression with which 
he had grown up and to the 
self-indulgent nudte-ups and 
break-ups that characterised 
the rest of Bloomsbury. By 
the end of his life, he pre- 
sided at 90 over another sort 
of Charlestcoi. where canna- 
bis grew in the garden and 
groups of young men eared 
for him and took him aloi« 
to Gay Liberation mprtingg 

Through it all, as this 
biography triumphantly 
shows, he remained Mtnseift 
devoted to his art, indiffer- 
ent to feme, free from self- 
obsession. mercurial, elu- 
sive, charming, “mcommt- 
ibiy pure”, as friends 
described him. Around him 
reigned the emotional bavoc 
of Bloomsbury. His lovers 
included his cousins James 
.} 

— . .. l_... 


and LyttoD Straebey. May- 
nard Keynes, who gave him 
an annuity In gratitude for 
youthful embraces, and 
Adrian Stephen, who intro- 
duced him to his sisters 
Vanessa and Virginia. He 
was exceptionally attractive 
to women - “you were like a 
beautiful but rather faded 
moth, the other day, after 
your night's dehauche 
among the red-hot pokers 
and passion flowers of 
Hampstead”, says Vlrgina 
Woolf here: for Vanessa 
rmy love was not repul^. 
I fear It was not even 
noticed”). Duncan was a life- 
long love. They had a daugh- 
ter, Angelica, bom at the 
height of Duncan’s affair 
with David Garnett. Both 
men were in attendaiice for 
the birth: Garnett vowed to 
marry the baby, and 20 years 
later did so. 

A grim coda to this tale is 
the inability of the sons and 
dai^ters ^ Bloomsbury to 
liberate themselves from 
their liberated parents. 
“You’d think they were liv- 
ing under the shadow of the 
Pyramid. Aren't they ever 
bored of celebrating their 
ancestors?” asked Grant’s 
granddaughter Amaryllis in 
1969, 70 years after Viiginia 
and Vanessa had escaped to 
Gordon Square from the 
dead weight of Leslie Step- 
hffl and the l^icftinan IHctio- 
nary of NotzoRoi Btograi^. 
But as for her great-aunt 
the ghosts were too much, 
and in 1973, Azoarylljs. too, 
drowned herself. 

Neither sensationalist nor 
judgmental, Spalding wades 
through this mess with Uie 


Y 



Duncan Grant: IndlRarenttB fame, ha became en (eon 


serene sympathetic-bnt-de- 
tached countenance that 
Duncan himonlf mamtaiiiiad 
Much of the story is already 
familiar; Spalding's skin ^ 
to sketch out the intricate 
emotional web against the 
bold briifet untouchable fig 
ure of the artist, “alone in a 
kind of private universe 
where there was just him 
and the thing he was paint- 
ing”. as Quentin Bell remem- 
bered. Grant took pleasure 
from simple things - beauti- 
ful ot^ects. a sunny place to 
sit - and translated this 
day-to-day absorption into 
landscape, still lifes, por- 
traits, wi& an exuberance 
which endured fimn an early 
picture like the exotic 
“Lemon Gatherers” (1910), to 
the vivid purple “Mantel* 
piece Still Life’’ of 1972. With 
its conjunction of objects, 
colours and patterns 


Charleston, where be and 
Vanessa decorated every 
inch of wall, furniture and 
drapery themselves, is a 
monument to a vision that 
found “spiritual significance 
and sensual logic in the fab- 
ric of the everyday world". 

That is about as far as 
Sliding gets to critical 
appreciation, which is a 
shame, for her descriptioi^ 
of Grant’s work are superb, 
and surely in this first biog- 
raphy some assessment of 
the artist's historical impor- 
tance is essentiaL But she is 
so close in tone to Grant’s 
own modest, noc-analytical 
mind-set that perhaps it is 
ungratefdl to quibble. 

Her achievement is to let 
that sense of a man living 
with bis craft shine through 
on every page: the result Is 
an exceptioxiaUy honest and 
warm portrait. 


Fiction/Michael Pollard 

Empires lost 


O n dear numungs, 
it can be ^impsed 
in the distance - 
“Red China, as 
tiiey used to call tt” - but 
none of them have actually 
been there, for “what was 
the point in going to 
Chtna?” And how. for that 
matter, does “the Chinese 
take-away”, the imminent 
handover of Hong Kong to 
the fihfwftgg, concern them? 

“They” are the English 
colonial set - Betty Milliard 
and her son Bunt, for whom 
the fog-dioked UaB above 
the Peak Fire Station is 
Little Britain, Forever 
England, tiie last outpost of 
an empire on which no-one 
is p r epared to admit that the 
sun Irag ^ set 
Far more than the colony 
itself, they are an historical 
curiosity, preserved like Uv- 
ii^ files in the post-imperial 
amber, smug in the know- 
ledge that they are “gweilo” 
fforeign) and hence able to 
despise the locals with 
impunity. 

For Betty, the native pop- 
ulace have always been 
“Chinky-Chonks”. Monty, 
the family solicitor, is 
deemed to be trustworthy 
because he is “a Jew-Boir?’. 

Ilie white western liberal 
habit of denyh^ racial ”oth- 
miess” by turning a blind 
eye to it fe tamed on its 
bead in a glorious exposd. 
with her forthrij^t eq»res- 
sions of racist stereotype, 
Betty reveals that embar- 
rassed reticence unwittiiicdy 
asserts the vny stereotype 
it seeks to avoid. 

For Bunt, Hong Song-bom 
tbongb, crnciaDy, of a dif- 
ferent generation, the 
reverse attaches. Forty- 
three-years old and balding, 
he can relieve himself in the 
“blue hotels”, or carry on an 
nncompll^ted liaison with 


his pre tt y employee, Mei- 
Ptaig, with no sense of the 
terrible stigma of “going 
native”. One is left in very 
little doubt that this -was 
always tiie case. 

The action opens wttii the 
deotii of Mr CfanCk, Bettj^s 
bosiness partner, which sets 
up speculation as to the 
future of the temily textile 
company. Imperial Stitchii^r 
in Kowloon Tong, and - for 
Bunt - the realisation that 
"death (produces] unex- 
pected revelations." Chinese 
rdatives at fiie ftmonl are 
only the first Adetons in a 

KOWLOON TONG 
Paul Theroux 
Handsb Hamiltm £16.99. 213 
pages 

LE TESTAMENT 
FRANCAIS 
by Andrew Makine 

Sceptre £16.99, 273 pages 


series of closets which, as 
they open, reader Bunt pro- 
gr^vely more bewildered 
and insecure. Everyone 
seems to be connected with 
the sinister Mr Bung, whose 
too perfect English and ori- 
SAns in the People's Bepnb- 
lic mark him out as a baddle 
from the start 

Theroux's trawl through 
the twiii^t days of the last 
colony is celebratory, and 
valedietory. It is an outsid- 
er's inside view, at once 
acute and questioning -• 
flawlessly observed and 
drily comicaL And It is, of 
course, an analogy of the 
takeover, published, with 
timely consideTatioii, on its 
very eve. 

Whether or not this is 
what it was really like will 
soon enoD(^ become unim- 
portant Theroua^s pMnt is 


to doenmest diange, and flbte 
inability to do so. 

* 

In Le Testament Franoais, 
there Is something of the 
same emise of identity lost, 
misplaced or, perhaps, never 
properly woiked-out In ado- 
lescence. Maldne’s Rnysjan 
nairator turns his back on 
the France to which he is 
linked by bis grandmother, 
Charlotte Lemonnier, in 
spite at his fascination with 
its cnlture and “the French 
graft in his heart” that gives 
him, at times, “great pain”, 
in his 20s, the switdi-abont 
comes when, with the Soviet 
Union crumbling, he 
his way to Paris in search of 
politick asyhm and srif-ffi$- 
covery. 

Winner of both the Prix 
Goncourt and the Prix Medi- 
cis, Le T^estament Frangais is 
written in a haunting prose 
which cohjures, at every 
tom of the page, ima gpg of 
faded sepia photographs 
(Charlotte's memory of 
Prowt playing tennis at 
Neidlly, for instance, which 
has a whiff about It of 
Debussy's melancholy Jenx). 
Makfoe writes with such 
eonvictlou that, at times, 
the reader shares the narra- 
tor's “confused rage” 
against “the useless serenity 
of ICharlotte's] French uni- 
verse." 

It is a rage against “the 
useless refinement of that 
imaginary past", which 
inde^ seems usel^ when 
balanced the horrors 

of the Stalinist period. His 
notion of “a pitiless, bcautl- 
fU, absurd, unique Rus- 
sia... pitted against the rest 
of the world by its sombre 
destiny” is at once what 
Russia, in its own eyes, has 
always beat, and its own -* 
less refined - “imaginary 
past”. 
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Future, 
past and 
present 
meet in 
Venice 

William Packer 
sifts through the 
pretension at the 
1997 Biennale 


WEEKEND FT 


ARTS 


T he Venice Biennale, its 
exhibitions unready 
its pavilions half-built, 
opened last week after 
the usual cron-ded days 
of press-views and receptions. Only 
nine months ago, this Biennale 
was not supposed to happen until 
1998 . It did OOt Rnally get the go 
ahead mtn well into the New Year 
so chaos might have been all we 
conld reasonably have expected. 
ITiat the Biennale is as it is. after 
barely five months in invparation 
against the usual 19 . is something 
of a miracle. 

Utrger than ever, with 58 partid- 
pating nations and a third-worid 
presence stronger than ever, the 
Biennale this time seems quieter, 
more low kej' than usual, anrt more 
coherent and assintilabte. And as 
alwa>-s, among the drass and pre- 
tension. the inflated repntations 
and the simply awful, there will be 
enough of interest, perhaps of 
beauty, to make us ^d we came. 

But then there is coherency and 
coherency. The Italian arrtie Ger- 
mano Celant is the general curator 
of this Kennale and, with an inters 
national team of advisers in train, 
responsible for the central exhibi- 
tiotL Taking Future. Present, Past 
as his theme, he has brought 
hither the work of 7 i artists 
which he has arranged within 
three loosely defined categories > 
the 196Qs/70s. which he gives as the 
encounter between Europe and 
America: the iSTQs/SOs, the osmods 
between male and female, what- 
ever that means; and the 13SQs/90s, 
the (hscovery of multiculturalism. 

In ^ving this forragn a fiirther 
gloss. Celant tells os that, as a 
soi-disant historian of contempo- 
rary art. be believes “history is 
written and rewritten continuously 
from one day to the next ... Its 
meaning is ,aiinple; the past is my 
future and my future is my past;, 
these two meet in the centre, 
which is the present." So that’s' 
quite clear then. 

With, for the second Biennale 
muning. no Aperto mish-mash of 
the trendy young to take up the 
space, the magnificent 16th cen- 
tury corderte of the Arsenal. 350 
yards long and 23 yards wide, was 
available to and so Celant 
divided show between there 
and the central Pavilion, asking 
only of bis invited artists that they 
show recent work. Of course it 
includes some line things, from 
Agnes Mar^ who at 86 has won a 
Golden Lion for her lifetime's 
achievement ~ tha other going to 
Emilio Vedova, at 78 - to Mario 
Meiz with bis ^ass igloos, Anselm 
Kiefer’s huge and rich impasto pyT’ 





Radio/Mardn Hoyle 

In search of 
serendipity 


'B Tango' by Robert Col c acott in the US pavDon: one of the few paintings on Www In the Dtoonale 


amid, Tony Gragg's amorphous 
lumps. Jan Dibbets' teasing photo- 
gjr^i^c perspectives and the ele- 
gantly relax^ calligraphy of Brice 
Marden's large new paintings. 

But for the most part what we 
get is a predictable view, some- 
times mildly entertaining, more 
often tedious and sometimes down- 
ri^t oflensive, across cunent cur- 
atorial and market fashioiL There 
is a lot of installation and video, 
with which one would have little 
quarrel were the quality higher 

anri SO mucb Of painting and swilp - 

tore excloded. The inference is 
inescapable that these last are 


somehow no longer, pernicious 
word. lelevanL 

Here instead we have Marina 
Abramovic portentously perfons- 
ing on a.he^ of putril^ytng bones, 
in crass evocation of Croatia, and 
winning a Premia ijaemazUmale 
into the bargain. Here axe Vanessa 
D e ean ft's models, all too evidently 
flesh and blood, flaonting them- 
selves in nothing more than a 
cadtesexe and a pair of high heels, 
to make voyems of us alL Ah, but 
don't we miss the irtmy of it all? 
No, we get the irony aU right but 
it is still gratuitous, cheap, and 
offensive. 


And now we find that Douglas 
Gordon, be of last year’s Turner 
Prize, has won a Prermo 2000, one 
dL three for an artist under 40. His 
wit has been only to appropriate 
the account well enough knovm, of 
a FTendx doctor’s enquiry into the 
continued sentience of a criminal’s 
severed bead. He waited by the 
basket beneath the guillotine for it 
to fall, and spoke to it for several 
seconds, 25 or 30, as the eyelids 
flickered and the n closed. So Gor- 
don has ns wait in a darkened 
room for this text to flash upon the 
wall, allowing us but half a minute 
to read H before aB goes dark 


again. For this pseudo-profundity, 
so trite and obvious, the distin- 
guished international Jury has 
given him a prize. Do we despair? 
Yes, we do. 

Rachel Whiteread, whose work 
fills the British Pa\ilion lo rather 
more impressive effect is another 
winner of a Premia 2000. But more 
of that and other pa\’i]ioDS and 
prizes, in my next review. 

The 47tb IntematiODal Art Exbibi- 
tkm La fiikTznaile di Vcncstai the 
Giardini di Qtstello, the Qfrderic 
della Tana and elsewhere tlirongb- 
ODt Venice. nntQ November 9. 


Tn 1559. inflamed by a 
I I more rtian usmlly icon* 
1 I oelastic sermon in 
! JL Perth. John Knox’s eoD- 

i ' gregatlon whoopingly 

descended on what was left 
of pre-Reformation Scot* 
I land’s architectural and 
artistic treasures. Hie icono- 
clastic movement was 
evoked last week by the 
dour Caledonian tones at a 
Radio 4 bigwig growling his 
way throush an Interview 
on the now accustomed crop 
of rumours about the BBC’s 
best channel. Glwn the cor- 
poration's c u r ren t motto, "If 
It's perfect, smash H”, Radio 
•1 is up for vandalism again. 

Radio 4 snms up the 
BBC’s once fabled - and 
BOW mythic - excellence. 
With Radio 3, It has fought 
to maiwiain a Certain vul- 
ety erf programming, recall- 
ing the old days of comedy, 
talks, drama and a wide 
range of music on each sta- 
tion. 1 heard my first Arp- 
hacci and Meddo Gobiri' on 
the Light Programme where 
today Sheridan Morley’s 
eager-beaver plod is an apol- 
ogy for a Radio 2 arts pol- 
icy. Brave new world ^an- 
nelllng ensures than nobody 
is e\‘er surprised, shocked, 
broadens his tatwizons, is - 
well, educated, lo nse a 
word that today’s BBC 
would relegate to a sqNurate 
ghetto. Heaven forbid that a 
snippet of the splendid cov- 
erage of the Cardiff Singer 
rhe It'oriid find its way on to 
Radio 2. The robots are 
already programmed. Any 
risk of serendipity might 
throw them oot completely. 

Any hymn to Radio 4*s 
particular capacity for ser- 
endipity includes the threat- 
ened Farming Today, an 
early morning eye-opener, 
in all senses, for aU but the 
most tunnel-vision robots, 
now menaced by Today. 
U'omffn^ Hour may be on 
the move yet again. The 
trouble is, it is too interest- 
ing on too many flnmts, and 
iconoclasts mistrust this 
mnlti-faceted appeal. Last 
week we bad items on 
"Countess Dracula", Celtic 
goddesses, a tough antf-wel- 
fare American nun, and 
hilarious page three 
"stunna" Gayle Tuesday. 
Her advice to giggle a lot 
and make the most of your 
boohs was delivaed with a 
I chirpiness indistinguishable 
fnnn someone called Rosie, 
allegedly the BBC arts cor- 
respondent, who followed 
her to talk of the all-fenude 
Tomer Prize shortlist in the 
same shrill vein. 

More serendipity; Sun- 
day’s Service from 

Aldeborgb Parish Cboreh, 
marking the 50tb anniver- 
sary of the festival with 
appropriate music. 

No serendipity, because 


we know bow excellent it is: 
Mediumivavc is another 
threatened programme, 
rl^tly sailed a "watchdog" 
by one of lost week's partici- 
pants. Ti'har on a 

hypothetical Labour victory 
In 1992 threw out a number 
of pearls to listening swine: 
politicians have lied about 
sterling since the sainilv 
Stafford Cripps. Dennis 
Skinner called Tony Bkiir "a 
yuppy barrister". “Harriet 
would have been a 
parliamentary secretary at 
best." opined Boy Hatters- 
ley, "beeanse everybody gets 
appointed above their abil- 
ity ft-om time to time." 
Ouch. Read between the 
lines and this was funnier 
than iViv'k Endt/ig. 


L poking Ftrncarti fo 
the Past is chaired 
by Paul Boateng, 
long considered too 
shrewd, cheerfhl and gener- 
ally nice to be In politics. 
One of his pleasant guesu 
was a man called Mux whom 
the Radio Times referred to 
as Mary; but as the RT can- 
not spell Euripides, mistak- 
ing people’s sex Is par for 
the course. This is one area 
where an Iconocla.M is 
needed, God knows. 

Other treasures and plea- 
sures: Ronald Blythe’s lov- 
ing. wise ev'ocatlon of coun- 
try life in Dear Drary: musk 
oxes butting their heads 
together in the wonderfully 
atmospheric .4 Crtf in the 
Dark - Joanna Pinnock lis- 
tening to the Arctic night in 
a tent in Greenland; The 
Sandy Bottom Orchestra, the 
Book at Bedtime by Garrison 
Keillor and Jenny Lind Nils- 
son. Speaking of Kellior, 
another gently witty ^imeri- 
can voice narrated Wednes- 
day’s Your Pfoa' or Mine?, a 
slightly surreat-souading 
cocktail party of voices, real 
people linked by the speak- 
er’s fantasy, as dry and wry 
as the best Manhattan mar- 
tlnL The woman complain- 
ing of her partner, the teen- 
ager of her parents, were 
articulate and observant; 
the general impact was a 
cross between TV’s Frasier 
and Mad Magadne. Emma 
Thompson should be shot 
for denying the Americans 
irotty. 

The Day Apartheid Died 
was another pattern of 
voices but no co^lail party. 
Black and white, doctors 
and parents, recalled the 
1876 shooting of students 
and ebUdren during a peace- 
ful demonstration in Sow- 
eto. la it fhncifixl to think 
that the treatment - no 
haranguing, no fake-porten- 
tonsness, documentary evi- 
dence unobtrusively given 
grace and shape - is essen- 
tial Radio 4? It is? Then pull 
it down, Revereod Knax. 
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W hether or not 
television jour- 
nalism is reallT 
"The most 
influential industry in the 
2 (Rh centory" as is claimed 
by the makers of the BBG2 
Sunday evening series 
Break^ The News (more 
influential than electricity, 
annaments, pharmaceuti- 
cals, groceries, computers?) 
it probably is true that nipst 
of os araue about it more 
often than we do about tiiose 
other industries. 

It is a controvmsial sub- 
ject b^use ^uinalism con- 
cenm ttedf with. criBee in the 
lives of individuals, nations 
and international alliances, 
and television has played an 
increasingly important role 
in journalism in the past 50 
yeara. Those over SO have 
witnessed virtually the 
entire history of the busi- 
ness, and this seriK besoefits 
enormously from the fact 


Television/Christopher Dunkley 


On the broadcaster’s role in history 


that many of tiie pioneers of 
televison news - and televi- 
sion journalism - are still 
alive today and rather good 
at giving interviews. 

Just on the trivial level of 
unconnected incidents, this 
is an engrossing series, to 
the opening programme last 
week we heard about the 
American Jones twins, 
Eugene and Charles, who 
to(^ hand-held cameras to 
the Kmrean war In and 
captured the sort of dra- 
matic frontline footage 
which most of os think of as 
orminating in the 'SHetnam 
war, two decades later, to 
to m orr o w’s programme we 


an eariy edition of Ckanada's 
World to Action with rrmns 
being carried out of every 
door in a street in a northern 
Industrial town, to iflustrate 
the seriousness of bronchi- 
tis. 

Next week Bernard 
Tnghgjn describes Bdargaret 
Thatcher's reaction to the 
request that ^ people be 
accredited to No 10 Downing 
Street on the first occasion 
that the BBC interviewed 
her there, to the final week 
Bernard Shaw. CNN's man 
in Baghdad during the Gulf 
War, eaq ulaing how all youiQ' 
reportera think that if they 
ever get a great scoop "My 


see the strilting r^^eniiig of report is going to ba so mem- 
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orably phrased", then we 
hear June's gening words 
on the night the AUied 
attack began: "Something is 
happening outside". Sbaw 
tells the Story beautifully 
against himself. 

There is much, much more 
because these four pro- 
grammes. each 50 minutes, 
are seetrtTig to do not one job 
but about to. First there is 
the development of news in 
the UK, the US and the 
USSR, three very differeat 
stories. Then there is tiie 
development of current 
afikirs In three coun- 
tries - entirely separate sub- 
jects. Next ihare is the 
frau^t matter of the rela- 
tionsUp between television 
Journalism (and television 
jouraalists} end poUtidans- 
In the US Ed Munow agon- 
ised over whether he was 
justified in using the power 
of the ttew medium against 


one politician; Senator Joe 
McCarthy, to Britain we are 
reminded of the damage 
drme by a blundering Wil- 
liam Rees-Mogg when be 
instigated the viewing and 
then the withholding of a 
controversial programme 
about Northern Ireland by 
the governors of the BBC. 
ther^ usurping the direc- 
tor-general’s role of editor in 
chief and creating constitu- 
tional maybmi. 


T he relationships in 
Soviet Russia 
between jooraalists 
and politicians 
wree, of course, for worse. 
Although there is considera- 
bly more in this series about 
the US and the UK, some of 
the most interesting mate- 
rial is about Russia, lazily 
because we previoasly knew 
so mucb less about televi- 
sion Journalism tba%. It is 


COLNAGHI 


DO great surprise to discover 
that in the worst of the bad 
old days, journalists could 
lose their jobs just for get- 
ting words wrong, but even 
more mteresttng are the rv\‘- 
elatiOK about conditions in 
the new Russia. 

It Is itxstructive and 
depressing to hear from 
Yelena Poadniuk. who used 
to be responsible for editing 
the speeches of the leaders 
in the old days to make them 
look good, that when she 
asked what to do with foot- 
age of Yeltsin speaking 
drunkenly in London in 1992 
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she was told to wipe it. She 
resigned. 

There are rewards in each 
programme, and you will not 
have wasted your tfny* if you 
watch all four. However, this 
is a strildng example an 
occasion when the pi^ucers 
(Glynn Jones, Colleen 
Toomey ajod Peter Ceresole) 
mi^t have done even better 
with more time. The pro- 
grammes run chronologi- 
cally. but events in the three 
countries do not obli^ngly 
coincide: rows between the 
preridoit and the broadcast- 
ers in the US. between 


broadcasters and politicians 
in Britain, and between the 
state and journalists in the 
USSR arose at differont 
times and for different rea- 
sons. Tbe evidence here sug- 
gests that each of these sto- 
ries could have benefited 
from an entire programme. 
Moreover, the last episode 
mly just begins to gut into 
the complicated question of 
the extent to which tolcri- 
sion has now begun to create 
the newrs instead of simply 
reporting it, and the extent 
to which television may soon 
combine with the Internet. 

or course Breaking The 
News is aimed at the general 
viewer and not just at those 
of us who seem obsessed by 
television, but, given the 
excellence of this series, it 
seems a pity that it docs not 
go even further. 
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Flowering of the 
Harlem renaissance 

Never before have so many black artists and intellectuals achieved 
so much success in so many fields, argues Henry Louis Gates Jr 


S ince the earliest decades of 
this century, Harlan has cap- 
tivated the imagination of 
writers, artists, intellectuals 
and politicians around the 
world. Stories are legioD of pilgrims 
pFDgressiiig to Manhattan then plung- 
ing headlong into the ultimate sym- 
bolic black cultural space, the city 
within a city, the "Mecca of the New 
N^ro" - (as Alain Locke put it in 1925) 
- that Haxiem became in the first quar- 
ter of the 20th century. 

Fidel Castro’s recent pilgrimage, 
recalling his famous sqjoum at the 
Hotel Teresa in 1960, is only the latest 
in a iftwp linp of such pilgrimages into 
America's very own heart of darkness. 
Max Weber and Carl Jung, Federico 
Garcia Lorca and Octavio Paz, Zora 
Neale Hurston and Langston Hughes. 
Kwame Nknimah and Wole Soyinka, 
Marcus Garvey and Malcolm X, Ezekiel 
Mphalele and Nelson Mandela have all 
made the journey ^own. 

For the negro intellectual, wrote 
Langston Hughes, "Harlem was like a 
great magnet pulling hiTn fi-om every- 
where. Onoe in New York, he bad to 
live in Harlem.” Harlem, as a cultural 
metaphor for black America itself, was 
Invented by writers and artists who 
were determined to challenge the scei> 
eotypieal image of Negro Americans as 
ex-slaves and members of a race that 
was inherently inferior and transform 
it into an image of a race of culture 
bearers. To effect this transformation, 
a "New Negro” was called for and this 
New Negro would need a nation over 
which to preside. And that nation’s 
capital would be Harlem, that realm 
DO^ of Central Park, between idOth 
Street and 145th. 

It was Booker T. Washii^ton. writing 
in 1900, who first enllstad several of bis 
fellows to imagine a "New” Negro, 
unfettered by the racist burdens of the 
past In 1900, demeaning images of the 
ugly, evil Sambo proliferated through- 
out the homes of American families: on 
ihe'm alarm clocks, on their egg-cups or 
tea-cosies, napkin-rings or place-mats 
at breakCast, in parlour games, adver- 
tisements in magazines and xjs govern- 
ment postcards. 

"We must turn away from the memo- 
ries of the slave past”, insisted Booker 
T. Washiz^ton. "A New Negro for & 
New Century”, he argued, would he the 
answer. One year iater, the black Bos- 
tonian William Stanley Braftbwaite (a 
distinguished critic and poet), argued 
that "We are at the commencement of 
a 'N^roid' renaissance . . . that will 


have as much im pni-fampp jn literary 
history as the much spoken of and 
much praised Celtic and Canadian 
renaissances." He was writing at tiie 
end of a fUU decade of mqireeedaited 
literary production fay black women 
(who published a dozen novels and 
edited their own literary journal 
between 1890 and 1900) and at a 
moment when the poet Paul Laurence 
D unbar , the nOVeli^ Pauline W ^plrina 
and Charles Chesnutt, and the essay- 
ists W.E.B. Du Bois and Anna Julia 
Cooper were at tiie hei^t of fhdr cre- 
ative powers. 

The second Harlem renaissance, two 
decades lata, took its artistic inspira- 
tion finm Europe. Dvorik had already 
declared n^ro spiritual songs to be 
America's first authentic contribution 
to world culture and urged classical 
cornposers to draw iqxkn them to create 
sut generis symphonies. In 1910, Pablo 
Picasso had stumbled across "dusky 
Manikins” at an *rfbnngraphi> museum 
and fbrevar transformed European art, 
as wen as Europe’s official apfne^tion 
of the art firom the African continent 

P icasso's Les Demoiselles d'A- 
vignon - the signature 
painting in the creation of 
Cohism - stands as a testa- 
ment to the gbgptng influ- 
ence of African sculpture and to the 
central role that African art played in 
the creation of modemism. The Gainst 
mask of modemism covers a black 
Bantu face. African art - ugly, primi- 
tive, debased in 1900: sublime, complex, 
valorised by 1910 - was transformed so 
dramatically in the cultural imagina- 
tion of the west in such an a stnnigK . 
ingly short period, that the potential 
for the political uses of black art and 
literature in America could not esc^ 
the notice of African-American intellec- 
tuals. espedafly W.E3. Du Bois. edu- 
cated In Europe and cosmppoUt^ to 
the core, and Alain Cocker. Harvard 
ttained. a Rhodes scholar at Oxford in 
1906 and fliereafter a student of aes- 
thetics in Gennany in the heady years 
of the modernist explosion. Tbus 'the 
second Harlem renaissance, in so many 
ways, owes its birth to Euro-African 
TTinfiamTSTn jn the visual arts. 

This resoigence, known as the Har- 
lem or New Negro Renaiseanoe, was 
weD underway by 1925. nurtured by 
Alain Lodte, who edited a special issue 
of Survey Graphic Magarine in March 
• Of tl^t year (flarJem: Mecca of The New 
Ne^). This was followed by his 446- 
page anthology entitled The New 


N^iro: An hiterpreuaion, replete with 
illustrations by the Oeman designer 
'Vnnold Reiss and the African Ameri- 
can artist Aaron Dongilas. Writers such 
as Langston Hughes, Jean To<mmr, 
Countee Cnllen. Jessie Fausett and 
Zora Neale Hurston - the fundaments 
of the black canon today - came of age 
here, leading the New York Hoaid Tri- 
bune to awwmmgg in 192S that Amoica 
was "on the edge, if not already in the 
midst, of what mi^ not improperly be 
called a Negro raiaissanoe." 

T he Black Arts Movement of 
the 1960s and early IftTOs 
prongited the third Harlem 
renaissance. Deeply rooted 
in cultural national- 

ism. the Black Arts WTiten saw tbon- 
selves as the artistic wh% of the Black 
Power movement. Writers such as 
Amiri Baraka, Larry Neal and Sonia 
Sanchez saw black art as functional; 
Che ftmction m questum was the politi- 
cal liberation of black people frtim 
white zadsm. Constructed on a fragile 
foondslion of the ovotly politic^ this 
rouissanoe was the most short-lived of 
alL Yet many of the artists who have 
come of age since 1987 were shaped or 
de^ly Influgaced by this period. 

Today, black writers and artists, 
musicians, dancers and actors have 
entered a period of creativity unrival- 
led in American history. 'Ihe signs of 
cultural vibrancy are unmistakable: in 
(Bill T. Jones and Judith Jami- 
son}: iu litoaCure (Toni Morrison and 
Terry McMillan. Walter Mosley and 
.T fthw Edgar Wldeman): August Wfison 
in drama; itita Dove in poetry; public 
intellectuals such as Camel Wek, Greg 
Tate and Lisa Jones; artists such as 
Martin Pnry^ and Loma Simpson; 
Anthony Davis and Tbnlani Davis in 
opera; jazz musicians such as Wynton 
Marsalis and Cassandra Wilson; Hip- 
Hop artists such as Public Enemy. De 
La Soul and Queen Latifab; fihn-mak- 
ets sudi as Spike Lee, Julie Dash. John 

■^Hnglrtan - the list IS a tinwirng ly long . 
From television to qp-ed pages, from 
the aodemy to the poetry siarn. neva 
before have so many black artists and 
intellectuals ariiieved so much success 
in so very many 

Ihe current renaissance is diaracter- 
ised by a spe^c awareiuass of previous 
black traditions, which these artists 
echo, imitate, pzirody and revise, self- 
oonsdously, in acts of "Tiffing”, “signi- 
fying" or even "sampllag”. As the jazz 
and opera composer Anthony Davis 
puts it, "There are three different 



The idtimste ■ymboGc btack oatural sp ace : ‘Hatan at e.19fi4, by Wfawld Reiss, at the Itayward's naw show 'Rhapsodiaa in Black' 


str ains in the black music revolution 
today - riawsirai jaz (such as Wynton 
Maisalis), avant jas as Anthony 
Braxton), and the foston of Hip-Hop 
and jam (such as the comporitions of 
Steve Cnip man ),” What each shares, 
however. Davis continues, "is a pnm- 
mon attempt to rediscovo: the past.” 
Davis's opera Malcolm Jf is a prime 


pvampTp. "What this is. is 3 renais- 
sance of post-modernism, and post- 
modernism, in America, is quintessen- 
tially bladE,*’ he concludes. 

■Given the sophistication of so 
much of this art, and given its 
demonstrated power tQ tuiii a.pnifit. 
it is highly likely that the achieve- 
ments of renaissance will be the 


deepest, the longest-lasting and the 
most appreciated by the larger Ameri- 
can society. 


Henry' Louis Gates Jr gives a talk at 
tbe Purcell Room. London, tonight to 
laoiicb-the Hayw^ Gallery’s exhibi- 
tion "Rhapsodies in Black: Art of the 
Harlem Renaissance”. 
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utside his home- 
land few have 
heard of him. His 
picture never 
appeared in the western 
press. He was not the 
world’s greatest poet nor the 
most refined singer. But 
Bulat Okudzhava was one of 
Russia’s best-loved peiform- 
ers. symbol of a genoation 
and consdence of tbe nation. 

His death last week, at the 
age of 73, was tbe end of an 
era for the Russian intelli- 
gentsia. Okudzhava’s tunes 
were simple, his words 
ingeoaous, and he sang his 
own lyrics to' the accompani- 


Quiet symbol of the soviet thaw 

Arkady Ostrovsky remembers one of Russia’s best-loved performers 


molt of an acoustic gaitar. 
He was the bard of Russia's 
1960's generation. Words like 
"symbol” and "consdence of 
the nation” did not quite 
fiflflm to fit the image of tbia 
small, Geoi^rian man with 
sad eyes and quiet voiqe. 

But iC Alexander Solzhenit- 
syn helped to destroy the 
Soviet system, Okudzhava 
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help^ tbe intelligentsia to 
survive within the system. 
His life was a lesson in hon- 
est and honourable living 
inside the Soviet Union, and 
in that he was arguably 
more important than Sol- 
zhenitsyn. In words of 
one Russian writer, Okudza- 
hava was what separated us 
from dishonour. 

Neither a dissident oar a 
revolutionary, Okudzhava 
did not demand these quali- 
ties frnm his listeners. He 
had a particular respect lor 
privacy, a concept that 
hardly existed In the Soviet 
UnioiL He existed poz^l to 
thp system in us inti- 
mate and ironic songs he 
proclaimed the stqtremacy of 
private life over the oommu- 
nal values of the regime. 

He was bom In Moscow in 
1924. His iktber was a Geor- 
gian revolutionary, shot by 
Stalin in the 1930s. Okud- 
zhava served at tbe front 
during the second world war 
and later worked as a 
teacher. 

The beginning of his writ- 
he career in 1956 coincided 



Singer and poet Balai Okudzhava; he preserved what be valued most, a sense of dignity 


with the 20th con g re ss of the 
Communist party in which 
Nikita Khrusdrev denouimed 
Stalin's cult of personality. 
Okudzhava's voice was tl» 
first signal of tiie thaw. As 
Stalinist monumentalism 
ended, the personal, the 
emotiaial, and above all the 
confessional became the 


style. Okudzhava's honest 
son^ about the second 
world war, seen through the 
eyes of 20-year-old bo^ and 
girls, differed from the offi- 
cial story of Soviet patrio- 
tism. 

He sang about Moscow 
streets where he grew up. 
about the last trolleybus, an 


old jadtet, or the poet ViUon. 
with a sincerity alien to the 
declamatory s^le of Soviet 
singcra. The language be 
in his songs was devoid 
of sovietisms. Okudzhava 
also wrote historical novels 
which had a clear cotmeo- 
tiOD with tbe prose of the 
19th century. Zn 1994 he 
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ccasionally you 
see a show that is 
so astonishing 
that' it almost 
defies description. Periodo 
Villa Villa , . which has 
arrived at the Three MiHfl 
Island Studios courtesy of 
London International Festi- 
val Of Theatre, is one such: 
an exhilarating airborne 
spectacle performed by De 
La Guarda from Argentina. 

As soon as you enter the 
dark studio you know yon 
are in for something extraor- 
dinary. There is no stage, 
just black walls and a low 
papa ceiling. Standing, the 
audience has no choice but 
to look up. You wait in dark- 
ness. with ambient music 
flooding the chamber, 
suddenly a small light 
appears on the otha side of 
the ceiling, tracking about 
like a crazed glow worm. 
Things appear upon it - 
spots, fluffi^. balls, what look 
like beetles - tbeu, with a 
switch of limiting, the whole 
thing becomes a spangled 
canopy like the southern 
nl^t sky. 

Meanwhile, strange figures 
can be discerned scrabbling 
in the air beyond. Suddenly. 

< 
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Theatre/Sarah Hemming 

Anarchy rains 


a man plunges down and 
takes an audience mamba 
hosta^ then the whole cell- 
ing lips jqiait, pouring out 
balloons and tit^tape. From 
the vast cavernous space 
above, perfonneis dive 
swoop like euphoric birds. 

Fn^ then on ttie mood is 
of carnival - wild, joyous 
and dangerous. The ll per- 
formers do not so much tra- 
peze as fly above you. 
suq)ended by ropes and har- 
nesses. They crouch, bat-like 
on the scaffoldu^, then 
launch themselves terrify- 
ingly into the space, 
whooping and crying. At one 
point, the sensation of being 
in some strange jungle is 
reinfbrced by an indoor nmn- 
soon: the audience is sprin- 
kled with a fine raitL 

This is all far more pleas- 
ant than it may sound anri 
Ibr more acutely organised. 
While the mood may be 
anarchic, the efaoret^raphy 
is precise, albeit horizontal 


rather than vertical. Tbe 
performers, powered by 
insistent loud music, often 
chase each other round tbe 
space, but there are also 
moments of gentle beauty, 
such as when a man and 
woman vndk in slow motion 
up the back vrall. reputedly 
tumbling down until they 
are finally united and twist 
off into space in an embrace. 

But who are they? And 
what is It all about? Hard to 
s^. With the men dressed in 
8U^ and the women in 
short skirts, they resemble a 
bunch of dishevelled city 
workers out on tbe town. 
But their behaviour is Puck- 
ish, and as they scramble 
round tbe scaffolding or rip 
past your head they tould be 
strange, mischievous sprites. 
And although they meddle 
with the audience, stealing 
some and huggii^ others, 
they also give you the 
impression of belonedng to 
another world, where issues 


of power, freedom and 
ailractioD are being resolved 
in file air. 

While th^ flout gravity, 
they also succumb to it and 
occasionally come up with 
remarkable Images - at one 
point two girls, suspended 
by ropes, run badr and forth 
in a huge arc, like two pen- 
dulums in perfect time. 

Tbe piece clearly owes 
plenty to rave culture, to 
new circus and to high 
impact modem dance. Yet tt 
has a style - young, sezy, 
wild and moody - of its own. 
You emerge drenCM reel- 
ing and uplifted. 


Periodo Villa Villa nuis 
until June 29 (0171-812 
199^. 
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received a Booka prize for a 
semi-autobiographical novel 
Closeehioun Theatre. 

He first played his songs 
to a drrie of friends in small 
Bfoscow kitchens envek^^ed 
in clouds of cigarette smoke, 
then onto a domestic tape 
recorder. His lyrics were 
impossible to translate - not 
berause they were so compli- 
cated poetically, but because 
they were insqiarable from 
the tone oC bis voice (always 
subtly understated) and tbe 
manna of h»g performance 
(tactful, modest, pei^ve). 

"My songs were a 'dialogue 
with people who understood 
each otha with half a hint - 
a quiet dialogue. 1 did not 
have to anytiiing to 

them, they knew exactly 
what I wanted to say with- 
out me saying it. It was as if 
1 was writing for good 
friends and people lik ed lis- 
tening to my songs in tbe 


kitchen, as if I were a third 
person there”, Okudzbavu 
said in one of his last inter- 
views. 

Afta tbe collapse of the 
Soviet Union and tbe disinte- 
gration of tbe intelligentsia 
as a homogeneous doss. 
Okudzhava almost stopped 
writing. His 1994 Russian 
Booker Prize was more a 
tribute to his life than a 
credit for the literary merits 
of one of his novels. His later 
concerts were largely sus- 
tained by a feelii^ of nostal- 
gia. 

Many d bis fellow artists 
rushed into politics, mone>'- 
making, or settled abroad. 
Okudzhava stood aside finm 
the bacchanalia which 
accompanied the transition 
of Russia into a market econ- 
omy. "1 am not really con- 
nected to the present time > 
there are sad things and 
some good thing s - but on 
the whole I live separately 
firom modem life,” he said 
not iMig before his death. He 
did not fit into contemporary 
life, but be managed to pre- 
save what he probably val- 
ued most - a sense of dig- 
nity. 

B 
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How to Spend It 


Fashion 


Game, set 
and match in 
classic white 

Bright colours on the tennis court don't 
win any style prizes, says Lucia van der Post 


F oiset the ^peed of 
the service, the 
angle of the bade- 
htmd. the skiU it 
takes to lift a top- 
spin lob - what really 
counts, when it comes to 
keeping the bank-notes 
rolling in. are the clothes. 
Maiy Pierce’s fordiand may 
ladt tiie ferocity ttot once 
wonied even Steffi Graff but 
never mind, her naing js stiB 
on the tgmig-w atphtng puly 
lie^ Bps, her peision fund 
still getting fat, and all 
because Nike has mastered 
the art of tnndng her out in 
headUne-grabbing gear. 

Clothes in the world of 
professional tennis really 
matter. They even matter for 
those of us onlikely to grace 
the courts at Wimbledcm, 
but we, at least, can put on 
what we like instead of what 
we’re paid to wear. ! still 
think it is hard to wl^ 
- it is sizhple. classic, crisp 
and oooL It’s as mn^ a part 
of the Vi^bledon ritual as 
strawfattT i es and cream. 

The new, young guard 
come along with their Day- 
Glo stripes, their patterns 
that look as if they’ve been 
inspired interference on 
the television screen, their 
drabby shorts, their dai£ly 
brooding blacks and over- 
sized shirts. While they may 
sometimes win the game, 
they don’t win the style 
prizes- 

Without hankering for a 
return to the golden days of 
Bill Tilden, with his long 
trousers and button-up 
shirts, and Suzanne Lenglen, 
with her ankle-skimming 
skirts, it is stiB possible to 
long for just a little more of 
traditional charm and a little 
less of the Andr€ Agassi 
obsession with haziness 
and blackness. The good 
news is that many 
wear designers axe begin- 
ning to realise that there is 
still a longing for clothes 
with real aesthetic appeal 
Two years ago. two new 
designers - Sam de Terin 
and Fern Ashby - entered 
the tennis fray, boQi witii a 
mission to bri^ smne charm 
and flattery to the clothes. 

Peril i^by said whoi 
gha launched her first collec- 
tion: 1 wanted to baric back 


to the days when jartUng qq 
grrmgthfnp nice and saunter- 
ing on to the court used to 
be pert rf the charm.’’ Sam 
de Tec&n says her mission 
was to ofEer players of sfitats 
Cand. in particular, tennU 
playm) snmethtng dl&rent 
firns the heavfly American- 
influenced rfggtgTie that dom- 
inate most sports shops. 

Both design small ranges 
which used to be avail^le at 
a few esclusive outlets (Perri 
Ashby, for instance, can be 
found in the shops attached 
to the Vanderbilt Tennis 
Club and the Raihonr Qub 
in London), but they have so 
obviously filled a long-felt 
need that they are being 
taken up by the big guns. 
Both ranges can now be 
found at HaiTods Fen- 
widcs, Selfildges and Deben- 
hams, while John Lewis 
stocks Perri Ashby. 

This year Sam de Terdn 
has brought out one of the 
prettiest dresses ever - 
sketched right, it is comfort- 
able, loose without bei^ 
shapeless, and very flatter- 
ing. Perri Ashby has pro- 
duced five different de^ns. 
AD based on a classic tennis 
dress with a low, loose-ish 
waist for easy movement, 
they are mostly white or 
cream, iximined with blue. 
Prices range from £80 to £75. 

Both designers have real- 
ised that short, pretty 
dresses need aesthetically 
appealing underwear. Sam 
de Terdn has some pretty, 
little shorts (£56) vriuch can 
be worn tmder the dresses. 
Perri Ashby has desUuied 
what looks like mini-cycling 
shorts, very trim and neat, 
which are navy with white 
trim (£27.96). Otherwise. 
Lacoste and Sloggi do plain 
knickers (£29.95 and £6.50 
respectively) and Marks and 
Spencer does a big, white 
fcnickex. trirroned with fece 
and with two pockets for 
holding the qpare ball at £7. 

Ra^ Lauren, ever alert to 
design opportunities, has 
ai«n mov^ into the wold of 
tennis. His oSerisg for this 
year's tennis playing set is a 

glmplo (wrtBneinn oi the polO 

shirt, to whit, the polo dr» 
^45). He alM has a clever 
device which is a cross 
betweoti a skirt and a pair of 



^orts and is unattractivriy 
dubbed the '’^ortf CES(D. 

Nike is generally consid- 
ered to cater to the younger, 
funkier end of the market — 
it provides Pierce's black, fit- 
ted dresses and Agar’s 
baggy shorts. But after the 
huge success of Pierce’s 
drras (female tpnnig fans , ft 
seems, flocked to buy ft) 
ttiey have started to provide 
a feoedra* range. 

Those who believe in sim- 
plicity and don’t want to pay 
fancy prices for it should 
look at M&S. It has a pretty 
and practical white dress 
with sleeves and collar 
tipped with navy, caange or 
Bitifl at just £25 and a match- 
ing cardigan for £25. 

The most important piece 
of equipment is, of course, 
the racq.uet. Continually 
evolving, this year’s (and 
last's) fed is the racquet with 


Rom Wl: Sports beg, koni £199^ by Bin Amberg. Tends VricorT, £90, from Polo 
Ralph Laun^ 143 New Bond Street London W1, and Harrods, Kntgtt U fafMoe, 
LoridonSWI. Cotton hat £B^ from Sam deTer^ 151 Riinni Road, Londm 5W3. 


Bertel spoils bm, £19.99, stockists (01525-85008^ Tamis hot pants, £56, from Ssm 
de Terdn. Tennis dress, £9^ and hat by Christine Bee, £89, both from Sam da Terin, 
Yonaa pro R07D racqiMrt, £169, from good sporting shops. awwuwtvCMAOMn 


the Icmger handle and larger, 
elongated head- Martina Hin- 
^ will play at Wimbtedon 
with the Yones veision, as 
will Ifichael Chang. Alberto 
Costa, Patridt Rafter and co. 
The main advantage of the 
racquet seems to lie in giv- 
ing the player a longer reach 
and greater power. It he^ 
most of aH with the serve, 
giving shorter players a 
higbw reach and therefore a 
better angle on the ball. 
Almost all manufaeturms 


have their own vershm. with 
the Yonez RD 70 at £169.99 
seeming like a well-priced, 
middle-of-tbe-range example. 

Shoes are also importanL 
According to Lee Wilmot, 
iriM runs a specialist sports 
shop, Wigmore Sports, 81 
vng^ore Street, Lo^on Wl. 
a tennis shoe should he dif- 
ferent fitim, say, a running 
shoe. Id the players 

make a lot iff what are ealM 
"crab-like movements", 
therefore sideways support 


is vital vnison and K-Swiss 
do very stable, well-priced 
versions - Wilscm’s is The 
Extreme 300 at £4939. while 
K-Swiss does The Ascender 
at £6939. 

Finally, if you feel inse- 
cure without dark glasses in 
the sun. Wilmot says the 
due tennis players’ brands 
are by Ray-Ban. Oakley m* 
Adidas and that Croakies 
(little bands of rubber and 
felt at £4.99 a go) will keep 
them firmly in place. 


=H U N T S M A N= 

SAVILE ROW • LONDON 


SUMMER SALE 

h briUM— WaantlMqMmgqlMlitytiMf 


for SB irrwifliMe pricb 
FbrjBWaaewnkB l»5ft DISCOUNT bavilisMe on 
sebelsd freois oToor Rady-io-Wesr coOeefioD. 
Aheradons sod haDd Rablibia bj our eqwrt tssa of 
craftnaai are a foatom 

Sale ends Saturdsy 28 June 1997 
11 SavOe Ro«b Laodon WlX ZPS 
91717347441 

Opea Monfor (• AMy 9 m - fra Bid frM - &3ap« 

*iieimll7‘II TwniTir*Tl*~ ^T~ 



Anthea Moore Ede 

Classic Children’s Clothes 

Sale Begins Monday June 23rd 

1 6 ^^ctoria Groves London W 8 5 RW 


MAHI 

boyI 

■ 

Sttuatetf A) Surfer^ Wbafl/ndb-Tbiwarf^er 

Mm and Boy spedsJBes in bigh queliiy baiidreffiBg 
Formal) and wonm) 

Wb are opa 7 days a wedc Sam - Spin Monday - Pdday 

SaiiDday9am-4pm Simday lOam-^an 

'Ihl: 0171 357 6594 
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Well-suited in the east 

Savile Row has a unique link with Shanghai, finds Luda van der Post 


E voy two or three 
years, sad talee of 
theimninent 
demise of Savile 
Row and the tarevoefrUe 
loss of invaluable craft 
skills do the rounds, 
bringing tears to the eyes of 
an but the most hardoied 
hadks. TUs yeaar, fiie story 
is somewhat diff erent - 
Savile Row, or some of tt at 
least, is booming; 

Smiles are waflhig from 
some of Britain’s most 
amhicait tailors and smne of 
IlieUggest seem to be 

wiTwfwp f rrtnrt 

French A Stanbnry. Not 
daily is there a watting list 
fortbe most expensive 
service of an (tito 
band-tailared, made-to- • 
Wn giigh wnH art 

anytiiing ITraa £2300 
Upwards), but a new sendee^ 
the lunAtaflored. 
made-to-measnre in 
Shan^iai suit at £800 a time 
Ondosive of VAT)t is 
provfr^’ popular wHh 
younger chape. For them, it 
seems a steel when 
comp ar ed wife tile prices 
befeDg demanded by Annani, 
Yves St Laurent and other 
designs names. 

The smvice woKks like 
tiiis. The CQstomm’ oomes 
into the main headquartms 
at 8 Savile Sow. He chooses 
his febric from the many 
swatriihooks m ofiia', he is 
meamued up and an his 
styBng details, fitim length 
and shape of lapR, to hov 
many buttons and triwOier 
it should be dnids 
double^ueasted, and have 
sin^ or doifola vents are 
disenased. 

The salt is then cut in tile 
workrooms in $avile Row 



Caiy feanti a femoue customer but not of fee Shang^ veniOR 


and the cloth, pattern and 
an relevant infiuniatioii are 
di^atdied to Shanghai 
wlm the suit is hand-sewn 
by Chinese tailors, practised 
in the art of Savile Row 
tallorhig. Between four and 
sis weeks later, the suit 
arriveB in Savile Bow and, 
after fitting, any necessary 
ad!fiistnients are made cm 
the prendses. 

The chief difference 
between the two suite is 
that the buyer of the 


Shanghal-taDored suit 
doesn't get a fitting at the 
base stage as his Savfle Row 
counterpart would, but it is 
Just as hand-eewu. Just as 
utade^o-measure. The 
Shangdiai suit, with its 
prigierly sewn, floating 
canvas an essential 
part of the pukka Savile 
Row tanoring process, 
should never be oonfu^ 
with the Cantonese 
version, which is cheaper 
and made without a 


floatfng canvas lining. 

Byaqnirfcafhistory.it 
seems there is a pool of 
hiidily skilled tailors in 

ghanghni whO nntfara*anrf 

Savile Row tastes and 
standards. In the 1920s and 
1980s, Shanghai was an 
important and fashionable 
trading centre - miudi more 
so than Bong Kong - and 
the large number of British 
expatriates who spent many 
yean tiiere enMinaged 
Savile Bow tailors to train 
Chinese craftsmen to make 
txeditSoual suite. 

The Chinese wwe quick 
learners and the have 

been kept alive all these 
years, adgpting to tuning 
out pdltically oorract Blao 
suite during the eariy years 
of Communist rule airi the 
Coltural Bevolntlon. During 
the last five or six years, 
some tailOR from Hong 
Kong have made their way 

haCkte Shaiighai TTug h 
rtnUanil man a gtiig i^HrBrfrir 

of Sflgoiir, Fratoh & 
Stanbnry, caieulates that 
about 10 pg ce n t of the pool 
of tailors be has reoidted 
came fttun Hong Xciiu. 

For those who are too 
impatient to w^ the fbur or 
six weeks the Shanghai- 
tailered suit requires (and 
theyoniiger8eneratioii.it 
seems, when they want ft, 
want it NCPW), SUgonr, 
French & Stanbnry has 
launched a hand-sewn, 
Reedy^to-Wear coneetloR of 
suite under the *'8 Savile 
Row” Ubel. whidi sefl for 
£750 a time. 

m XOgasr, & 
StanbutyareaxSSaoile 
Roto. London Wl. Tet 
0171-734 6905. 


SEND US YOUR 
OWNPAPERCUP 

And udiile you are at it, please attadi your 
dieque to fund more Macmillan Nurses 
in the fi^c against cancer. 

ODid you know over one million people 
are living with h?) 

Cheque amount C made out to ‘CRMF (FI)’ 

Send to; 

CRMF FREEPOST LONDON SW3 3BR 

THf 

fnaemUtan 

AVPEAL 

Cueer Rdief MacnilhD Fund eons to suppon 
people wfrfa anew Mid their fanOitt. 
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CERRLTTI 1881 

SUMMER SALE 

STARTS SATURDAY 21 JUNE 
AT OUR WOMENSWEAR BOUTIQUE 
106 NEW BOND ffr. LONDON Wl 
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Solid Silver Cutlery 

i? "I Q ^ "id set 

JL ^ for 6 people 
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(or immediate delivers' direct from 


United Cutlers 

PetK Street, Sheffield S4 8U. 



V/G h\ 


Ur mumibeiaiapim m; UiMcd Chtlcn 

FREEPOSKSbe^ 


Tale 


iS17ZZ|H(Mip*(nM) 


Nme 


Addicu 


feiuede 







Happy 
with a 
mid-life 
change 

Stuart Marshall road tests 
Europe's current best seller 


T he Fiat Punto. 

EJurope’s best'sell- 
ing car. has had a 
mld-Ufe upgrade. 
Neaiiy an petrol- 
engined Pantos sold in 
Britain now have a new 1.2- 
litre engine, tuned to pro- 
duce 60 or 75 horsepower in 
the cheaper models, 86 
horsepower in the ELX. 
Sporting and Cabrio. 

Odd man oat is the GT. 
with a toibochaiged. short- 
stroke 1.37See unit develop- 
ing 130 horsepower. Com- 
pleting the range are four 
turbo-diesels, the basic "S” 
versions with 63 horsepower 
engines, the better equipped 
SX with 69 horsepower. 
Punto was introduced in 


second-hand value. Minor 
changes to the suspension 
and steering have improved 
the ride and sharpened the 
handling. Surprisingly, only 
the diesels, the 60 SX Selects 
with continuously variable 
(automatic) transmission, 
and the poorer Puntos - the 
£10,843 85 ELX and above in 
the price lists - have power 
steering as standard. 

It is an optional extra on 
the 75 SX (horn £9,235) but is 
not available on the least 
expensive Punto 60 models, 
priced from £7,764 to £8,780. 
(All prices are on the roadj 

The first Punto I tried was 
a non-power steered 75. It 
was a n^y but refined pet^ 
former on the smooth, wide-- 



Punto Sporting: good ride, sharp tnrKS&ig, thrives on high revohitlons and runs on idira low-proHs tyres 


did not make it objection- Sporting, with a 16-valve hard. The aigine was miky, rpm. Fuel consumptions shine at the pump. Owners yield CTmfortebly b ut still 

ably heavy to nto tni-fc ongfna developing 86 horse- not tbiashy, at big** revola- should be around 40 mpg can expect at least 45 mpg offer plenty of 

Into a perking place power at 6.000 rpm and run- tions, which is just as wdL I/lOOkm) and the very rapid (6.3 1/lOOfem). 'Tb® rooxlme mak^ 

but fOr the first few mnes i ning on ultra low-profile Low overall gearing mwang CT should atdiieve 34 mpg Happily, the Italians have the interior sera quito spa- 
found myself tending to run tyres, handled much more that at typical outside lane (8.3 1/lOOkm) unless nevm- gone along with the clous. Even the three-ctoor 

a bit wide on bands crisply on winding roads. It motmway 9eeds it would be tbrashad. trend for rock hard uphol- models are easy to enter ana 

-A power-steered Punto begged to be driven quite turning over at clam to 5,000 As always, the diesels stery so the Panto's seats leave. 


late 1993. It is a three or five- 
door hatdiback, with lots of 
interior space but unlikely 
to be confused with a mini- 
multi purpose vehicle or a 
van w^ windows. 

It has been a huge success 
fhr Fiat, not least because its 
build quality is first class. 
As a result, it has a reputa- 
tion for lelialnlity and good 


open roads of north-east 
SftftHanri and rode well on 
the occasional rou^isr sur- 
&ce. The gearshift was li^t 
and qui^ the engine spun 
willingly but never stri- 
dently when accelerating 
hard and did not object to 
trickling slowly through vil- 
h®es in top. 

The non-powered steering 



MsTcedes-BanE safety and security fXMitiniie to dotiAnate thinking 

Comfort and 
refinement 


N ew Mercedes- 
Benz modds, 
once a rare evoit. 
are coming thid& 
and fast this year. More 
than 1,600 orders have 
already beat placed for tiie 
CLE ooupd which goes on 
sale in Britain next week as 
successor to file old E-Class 
two-door. 

A C240 saloon with a 
2.4-lltre V6 engfne r^laces 
the fioar«ylinder 2,3-litiw 
C280 and the eristfiig in-Hne 
2.84itre six of the C280 has 
also been r^laced by a 
lightweight V6 whidi Is 
more powerful and fuel 
Sclent 

In the US, where it will be 
built for world markets, the 
production version the 
M-Class recreational on-off 
road 4 X 4 (pictured) has 
been onveOed. It goes on 
sale in the US this 
antnmiL 

Although it does not reach 
Britain until 1998, 
Mercedes-Benz deadra 
report a lot of interest from 
potmtial biiyw«. 

Mereedes-Bmiz UK is 
evidenfiy wdl aware that 
buyers - in most cases 
nserdioosers - areseekli^ 
value for money as well as 
status. Thus the CLE, with 


file preiwodiicfion ears 1 
drove. 

The CLE 230 Kmiipressor 
costs £80340 and file CLE 
320. £36.64a An ei^t- 
speaker radio/cassette 
Idayer is standard - another 
sign of the times. El^ance, 
with traditional inferiors, 
and ^rts vexsiODs of Cl^ 
with firmer snspension as 
well as modishly high-tech 
trim and boldtt oclour 
schemes, are the same price. 
This policy applies to the 
new C-Class saloons, which 
also have standard radio/ 
cassettes and outside 
temperature gauges. On the 
road prices start at £19390 
for a C180 saloon and go up 
to £33370 for a C280 estate. 

Safety and security 
continue to dominate 
Mraedes-Benz thinkn^. - 
Every one of its can sold in 

I An electronic 
pass key 
opens the 
doors and 
disarms the 
immobiliser 



on-the-road prices starting 
from £28340, is expected to 
more than double the best 
annual sales of the old 


Britain, except for the 
van-derived V-dass family 
bus, has airbags to protect 
driver and front passengm- 


SPOT THE REFUGEE 


E-Class conpOwifii 3,000 
registrations a year. 

I am no lover of large, 
twodoor cars despite their 
elegant looks. The big doors 
can canse problems in 
confined spaces and are 
heavy to open and close - 
aiMi may ground on high 
kerbs. Despite this, the 
CLEs 1 drove in Italy a few 
weeks ago sedneed with 
their combination of 
solidity, spri^tliness and 
style. 

Ttara are three eai^ne 
options: 2-litre and 2.3-Utre 
four-cylinder, the iatta* with 
a superebarger, and 33-lltre 
V8. Of the three, 1 prtfmred 
the 33 litre, which comes 
with 6-speed automatic 
transmission, cruise control 
and air ccpndittoning. The 
foor-cflindw models have a 
S o p oo d manual gearbox, 
wl^h was disagreeably 
notdhy and obstructive on 


&om head-on and sMe-on 
impacts. Almost all now 
have ASR, an advanced 
traction skid control, and 
brake assist, an electronic 
system which can reduce ' 
emergmey stopping, 
distances by 45 per cent. 

An electronic pass key 
<qpeiis file doors and disarms 
the ei^ine immobiliser. 
Sensors that cbntihnally 
analyse oil qualify have 
done away '^th set 
servicing intervals. 

'Hie M-ClaH sports utiUty . 
will offer Hraedes-Benz 
saloon car comfort and 
refinement with off^tiad 
capability to matdi that of 
any roi^di, touidi4x4. it 
will have a 218 horsepower 
petrol 33-Utiw V6 and the 
same eledzunic itaw<nmg, 
bralfing and'secority 
systems -as the latest ears. 

Stuart Marshall 


There he is. Fourth row, second from 
the left. The one with the moustache. 
Obvious really. 

Maybe not The unsavoury-looking 
diaracter you're looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on Ids chin. 

And the real refugee could just as 
ea^ be ftie deancut Mow on his left. 

Ysu see, refugees are just like you 
and me. 

Exc^ for one thing. 


INT 


Everything they once had has been 
left behind. Home, frinOy possesdons, 
all gone. Th^ have noft^. 

And nothing is all th^ ever have 
unless we all extend a helping hand. 

We know you can't ^e them back 
the things that others have taken aw^. 



United Nations High Gommissioniei fat Refugees 


We’re not even asking for money 
(though every cent certain^ helps). 

But we are asking that you keep an 
open mind. And a smile of welcome. 

It m£^ not seem much. But to a 
refugee it can mean everything. 

UNHCR is a strictly humanitarian 
organization funded only by voluntary 
contributions. Currently it is responsible 
for more than 19 million refugees 
around the world. 

UNHCR Pubfic Infonnai^ 

P.O.Box 2500 

1211 Geneva 2, Switzeriand 
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MOTORING 


M ost people 
go to Mad- 
eira for the 
balmy cli- 
mate or the 
m a gn ifl cent scenery. Mad- 
eira, one huge garden, seems 
always to be in flower. You 
can go for the rela^ ambi- 
ence - Sir Winston dntrchCl 
did, several times. 

But a cUisslc ear raQy - 
with your own car? On 
Thursday, about 80 antique 

and classic cars, mlnimiTtn 

age 30. will set off from the 
Avenida Aniaga in Funchal 
on the 3001cm ‘*Volta k nba 
da Madeira”, billed as one of 
Europe^ most beautiful ral- 
lies for antique and classic 
carSr 

Many are being brought 
from Eung>e but one car is 
from Curacao, part of the 
Dutch Antiile in tiie Carri- 
bean. The rest are from 
Madeira itsell 
The Madeiran classic car 
fraternity is an enthusiastic 
one. Ricardo Veloza, a 50- 
year-old sculptor, is entering' 
his beautifully restored 1932 
MGJ2. but I spotted a pris- 
tine metallJe silver split- 
screoi Jaguar XK120, circa 
3K0, lurking in his garage. 

'‘Wbat about the Jaguar?” 
I asked. 

‘’Unfortunately I’m not 
entering this car.” he 
shrugs. “It’s not ready. 1 
have a small problem with 
the gearbox.” Veloza has 
taken four years to restore 
the Jagoar and. gearbox 
apart, it looks as tbou^ it 


An island idyll for classic cars 


Ivor Williams goes to Madeira and finds that the local wine is not the only attraction 


has just been driv« out of 
the diowToom. 

Veloza. like Dr JoSo 
Mendes Almeida, president 
of the Clnbe de Aotcandveis 
Cldssieos da Madeira, 
taken part in the event gin«»o 
the first raDy 10 shears ago. 
Dr Almeida, an ear, no se and 
throat specialist, has three 
classic cars ... an MG TC 
circa 1946. an HRG Aerody- 
namic of 1W7 and a 19S3 Jag- 
uar XK 120 which he is driv- 
ing In the rally. 

The Jaguar was his 
favourite, be said, “because 
it i$ more fast, more strong - 
and I like very fast cars.” 

But why hold a riaggi/r car 
rally in Madeira? 

‘Tdadeira is a beautiful 
island.” says Bima Gon- 
calves, of the PR consul- 
tancy Abreu. agent for the 
rally cmd club. “The eiiTnaie 
is very good all the year 
round, it is very scenic. It is 
a very nice place to bold a 
classic car r^y.” 

The rally route is indeed 
beautiful. On a preview 
drive, snaking north from 
sunny Funchal on the 
southern coast into the 
mountains, the bri^t sub- 
tropical flora - blue 
white agapanthus. brilliant 
yeDow gazanias and cascad- 



ing purple jacarandas 
quickly gave way to cool 
green ferns, coniferous for- 
ests and a myriad white 
hydrangeas - and mist. 

Our fleet consisted of a 
plum-coloured 1954 Austin 


A40 with a hydrangea-white 
roof. Owned by Filipe 
Ramos, a radio Journalist, it 
was originaUy won in a lool 
footbali club raffle. 

I chose an agapanthus- 
blue Renault 4CV, owned by 


one Joab Carucha The chic 
-iC\’ is all rounded curves 
and Flench panache. Known 
as the “Joaninha” in Portu- 
gal. it is like a Morris Minw, 
writ small, with a 480cc 
engine in the back and a 


knitting needle for a gear 
stick. The particular model 
which 1 chose, a 1S67 Ren- 
ault 4CV - a youngster at 
just 40 years old - contained 
an antique \-a2ve radio that 
took longer to warm up than 


the engine. A gazanla-yellow 
.Morris .Minor split-screen 
convertible, circa 1965. and a 
jacsranda-purplo Fiat Millc- 
cento Turismo Veloce 
saloon, alto bom in 1956, 
completed the motcucadc. 

First sum-' Victor’s Bar at 
Ribciro Fno. where the local 

population gathered to 

admire our little fieot. Dr 
Almeida acetmpanied us in 
his everyday car, a new 
metalUc-gceji' Mercedes SEL 
convertible - no one took 
any notice of that. 

Onwards and upwards, 
and after a copious amount 
of double declutching to get 
the cars into first for the hill 
climbs and hair-pins, the 
litUe fleet trundled past the 
sheer drops into Santana in 
the north of the island for 
lunch. 

'This is not a typical rally 
course,” I mused to Elnvt. 

“No. it is not very difficult, 
it is not w’hat you would call 
a ‘strong’ rally. It is also not 
a very quick i^y, it Is really 
to see the tiews. to enjoy the 
sun. to enjoy the island," she 
replied. 

But the event does aitrart 
some intremfl types - on one 
occasion, it kept raining 
night and da>’, says Elma. 
“Some of the open cars 


couldn’t be closed up but thi* 
rally went on. In particular, 
two ladies came in their 
open Bugnttl without .i hood, 
but they drove the whole 
rally route with crash hel- 
mets, sunglasses • - and an 
umbrel).-i. Cm you imagine?" 

Lunch oviT and we were 
eager to gn. The ancient 
Austin had. by now. devei- 
Opod a sii^t radiatur leak 
but “it's Always doing that.” 
shrugged Ftllpi> and. with a 
few more shnigs - even 1 
was doing il by now - off we 
went b.ick to buse. 

Base was the quiet opu- 
lence th,il is Reid's Palace 
Hotel, the sort of place 
whore our .incient fleet 
seemed to fit in iK'rfectlv os 
part of the scenery. 

Later, while sur\'n\ing 
FuDcbai and the shimmeruig 
bay through the piling over 
cocktails on the terracr. j 
thought struck me. Mv MG 
Rotidster is 19 years old. I 
have only ll years to n.iit 
before I can enter it. 

M EnliTf for “pitot and c.> 
Pilot" this .vt’or cost 
Esc2!i0.000 (about per 
person /or neo people and am 
ear. Thu includes n'tum 
flights fnm lj)TU/mi or sev- 
eral other European airporL's. 
rallg fee, car mins7>orta;^r>R 
and insuranee atui oecimiiKo- 
dation at KetJ's. 
m To niter tiivr ’lear's rat.'!/, 
h'leplione .\i7encia tie 
Abreu. 3.'il i*l-23!n77 S. fur 
35I-91-2XI9S2 23IUI! »r Jftr./ii* 
of Portugal uti Ol.Sl-71} H.-il 
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news from a 


Homage to a 
hat trick 

John GrifEEths takes part in a 
tribute to the D-type Jaguar 

A lcides Dos Santos query - “oh. about a million 
Diniz has the aqui- (sterling)" - bad been 
line features and intended as re.’issurance I 
aristocratic was later to find out: Qvo 
demeanour of emperors in times that figure, it appears, 
old Hollywood movies, and might be nearer the mark, 
the easy sdf assurance that >Vhatever: as Bob Dov’er. 
comes with great wealth and Aston Martin chief execu- 
the control of one of Brazirs live. Jaguar Daimler Keri- 
largest retailing enterprises, tage Trust director, and fel* 
Andrew Baber is thin, low cavalcade member, 
casually dressed, with the points out - it's all h)'pothet- 
rich Gloucestershire brogue icak the car is unlike^’ ever 
the product of a family to be for sale, 
rooted for generations in the Most “0" owners could 
Forest of Dean. hardly be blamed If they 

Gerry Nell is Sft-plus of wanted to keep them waim 
booming Wisconsin Ameri- and locked away. During the 


European 

perspective. 



NEWS 


I f you need to know what’s moving 
Europe’s markets, you need 
AFX NEWS, the real-time English 
language newswire that gives the 
latest international financial and 
corporate news. With the resources 
of ovmers and partners, the 
Financial Times Group and 
Agence France-Presse to draw on, 
you know AFX NEWS Tvill always be 

relevant, reliable and right. And it’s 
available to you on-line through 


most major market data vendor 
systems, deliverable across your 
network to your PC or workstation. 
AFX NEWS has reporters across 
Europe and in other key markets 
feeding over 500 news stories a 
day direct to your system. So, for 
independent and succinct 
reporting on economic, corporate 
and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON FINANCIAL EUROPE 

A JOINT-VENTLRE OF FINANCIAL TIMES GROUP AND A 0 E \ C E FR A NC E- PRESSE 

AFX NEWS 15-17 EPWO.RTH STREET, LONDON EC2A 4DL (44) 171 255 2552 
FAX (44) 171 490 5007 EMAIL: AFX.SALES @ FT. COM AND NEW YOM.USA (212) 641 2418 


can. his imtune made from 
construction. 

The seemingly obvious 
response to the question of 
udiat these three might have 
in common Is - not much. 

And its wild inaccuracy 
could be found in all the 
huge schoolboy grins and 
animated chatter of all three 
in the shadow of the main 
grandstand at Le Mans last 
weekend. 

The trio, along with 
another 20 equally adrena- 
lin-overdosed companionB, 
had just competed several 
laps of this, the longest, fast- 
est and peihaps most awe- 
inspiring of all road racing 
circuits. They had done so as 
the pi^ de resistartee of Jag- 
uar Cars' and Pirelli’s 
D-Type Cavalcade to Le 
Mans, in homage to the 40th 
anniversary of Jaguar's ^t 
trick victory in the world's 
most famous 24-hour race. 

What th^ have in com- 
mon is a driving passkm - 
and the financial means to 
enjo}’ ears of which most 
enthusiasts can only dream, 
and where a price of 
I between Sim and S2m is 
I almost bargain basement. 
For even the easy-going ru»- 
ticality of Andr^ Baber 
deceives. Part of the family 
which founded and con- 
trolled the Westbury prop- 
erty group until hs highly 
satisfhetory sale, Baber runs 
his own property leasing 
ennpany. 

Jaguar’s hat-trick win was 
by Ron Floekhart and Ivor 
&ieb; their ear the D-TYpe 
Jaguar after whlA the cav- 
alcade is named. There are 
15 in the cavalcade, of 87 
built, most being driven by 
their owners. 

Zn this respect, at least, 
Alcides Diniz, whom n^hew 
Pedro partners Damon Hill 
in the Arrows grand prix 
team, is different. His caval- 
cade Jaguar is a distant suc- 
cessor to the D-Type but 
with a heritage shared: a 
road-gedng XJ2S0 "supercar^, 
it. too. hae bad a stablemsde 
cross the finish line first at 
Le Mans. And Diniz' mithusi- 
asm is the same. 

Coflectiv-ely, these ears are 
worth on average at least 
S3m to S4in. Hadting down 
the opm country roads to 
Mans, racing exhaust blar- 
ing dT walls, lashing needles 
of rain and lack of wind- 
screen providing both free 
bath and what feels like 
industrial-scale acupuncture, 

1 try not to tbink about what 
"mine” - XKD Jaguar's 
own end the very first off 
tile production line - is 
worth. 

The Jaguar Heritage man’s 
response to my hesitant 


classic core market bubble of 
the l9S0s. many met pre- 
cisely such 0 fate - they 
were, suggests Wisconsin's 
Gerry Nell, "not enthusiasts 
- just investors". There is a 
hint of glee at the many who 
got their fingers burned 
when the bubble burst. £^*00 
though it has meant Gerry's 
ouTi XKSS, a road-going ver- 
sion of the "D”. Ealling well 
below its S2.2m market peak. 

Not one, despite car’s 
4D-plus years, has had a 
major breakdown in the cav- 
alcade. Norman Eiewis, now 

I Now we are 
on the 
notorious 
Mulsanne 
straight - at a 
mere 120mph 

76 and retired, was chief 
development engineer at 
Jaguar for 35 years ovensee- 
ing the birth of 20 Jogw 
models as well as racing 
himself. Of that most fateful 
of his racing da>a, when 81 
died in 1955 in an accident at 
Le Mans, be does not wish to 
talk. At the wheel of a D 
Type, though, his enthusi- 
asm is uudiminished. He 
grins at the suggestion that 
Jaguar's fauH-free cavalcade 
is a feat of merit TTic “D"s. 
he points out, are still some- 
thing special. 

It is dUflcult to describe 
the sensation of moving col- 
lectively on to the Le Mans 
circuit an hour before the 
race itself. The I5 “D" 
engines, of nearl>' 300 horse- 
power propelling well under 
a ton, bark and bellow, 
unforgettable an d spine-tin- 
gling. My own Porsche racer, 
a creation of wings and giant 
slicks and downforce. sticks 
to the road like glue. TTie 
’’D", once seriously under 
way. shifts and writhes on 
impossibly skinny, gripless 
tym; the puny brakes a tri- 
umph of g^ intention over 
achievement. The thing is 
alive, exhilarating - and 
daunting. 

Now we are on the notori- 
ous Mulsanne stra'icdit: at a 
mere 120mph. in the dayli^t 
and in the dry. the car is 
already and nervous - 
to say nothing of the driver, 

T recall that Floekhart and 
his ilk took the straight, 
with its flat-out kink, at 
IBOmph in the dark, with 
almost non-existent lights, 
no seat belts, no bar 

and frequently when it was 
pouring. And in recalling, i 
redefine my heroes. 
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Come home to 
Cathar country 

Giles MacDonogh enjoys churches, art and food in and around Albi 


T imes change and 
historical inter' 
pretatiODS change 
with them. When 
1 was growi^ up, 
the Cathars were considered 
heretics with dodgy sexual 
habits. Go to soath-westem 
France these days and you 
will find shelves full of 
books to prove that the Catb* 
ais were the apostles of Occi- 
tan nationalism, “caring^ 
Christiania, free love, femi- 
nism and v^etarianism. 

The greatest monuments 
to the Cathars are the ruined 
which litter the high 
ground on the old French- 
Catalan border. The greatest 
symbols aS their repression 
are to be found in the aus- 
tere lines of 13th century 
churches: the Dominican 
church In Toulouse, and 
above all the cathedral in 
Albi. 

The strict and powerful 
profile of the fortified cathe- 
dr^ has been softened over 
the years, partly by the 
demolition of the old perime- 
ter walls and the picturesque 


aspect of Albi itself, with its 
bridges over the Tam and 
Italianate mills with their 
t^per floors projecting over 
mossy corbels; and partly 
because of Bishop d'Am- 
boise, who brou^t Renais- 
sance craftsmen to the city 
and who was responsible fbr 
the lavish interior decora- 
tion of the vast church. 

By that time the land 
between Toulouse and Albi 
had grown rich on the woad 
trade. “Royal blue” was 
eventually superseded by 
cheaper indigo from the 
Indies, but not before it had 
added its lustre to the 
churches of the later Middle 
Ages, Albi uududed. 

Bishop d’Amboise's paint- 
ers covered every inch of the 
cathedral with a happy 
blend of Gothic and Renais- 
sance. There seems to have 
been a remarkable amount 
of Improvisation, too, and 
the grisailles conceal a num- 
ber of portraits and carica- 
tures of clerics Indulging in 
vices once associated with 
the Cathars themselves. 


No wonder, pohaps, that 
AUn ^old be the birthplace 
of Henri de Toulouse-Lau- 
trec, whose eccentricity led 
him to spend four years in a 
brothel, studjrlr^ the in- 
mates. Some of his wildness 
was inherited fr-om his 
fkther. who rode to hounds 
dressed as a Cossack. 

Toulouse-Lantrec's mother 
later left 1,000 of her son's 
canvasses to ^ city of Albi 
where th^ form the pride of 
the collection housed in 
Bish<v d’Amboise’s old p^- 
ace. 

T he Albigeois Is boUt 
in a warm pink 
brick, much like the 
famous “vine rose” 
of Toulouse. The brick zone 
extends to fi ania c to the 
west, anotb^ ancient town 
which towers over the Tam. 
Today the Gaillacois is bet- 
ter known for Its wines. 

I visited Jean Albert, 
whose 100«cre vineyard had 
had a rude attack of frost 
just a week before. It had 
reduced his producfion by 60 


per cent at a stroke His best 
wine was an SO per cent 
Braocol Cuvee GofilauzDe - 
a big, chewy, tarry wine 
with plenty of persistence. 
Fortunately, he still had 
plenty in stock from the 
three previous vintages. 

I was staying at Les Pta- 
daflles in Hac, in a chambre 
dTidte belonging to Roger 
anri uUi Claike, an En^isb- 
German couple who moved 
to fiance four years ago and 
whose three well-appointed 
houses ofibr possiUlities fbr 
paintiDg, riding and golfing 
holidays as well as those of a 
more pur^ sybaritic bent 

Ihe local restaurant - Les 
Marroniuers in ^fitetbe - is 
just a kilometre away. 
There, the Gaillac wines of 
Mirrhel Issaly at the TVwnainp 
de Ramaye were also in evi- 
dace. 

They accompanied a duck- 
dominated meal - rOiettes, 
fok gras, confit and so on - 
cooked by former patissier 
Jean-Loc Viala. Not surpris- 
in^y, his tarte fine proved 
the high point of dinner. I 



Toiilouse-LaDtree's *Au salon de la RUe des MouSns* ftom the museum housino his work in Albi 


spent the next day ambling 
around Toulouse looking at 
churches. The great Roman- 
esque basQjca of Saint Ser* 
nln had been sadly mauled 
by the rewolutionaries. 
bad robbed it of its fres- 
coes. 

AD that remained ctf a bas 
reUef of St Christopher were 
his feet At the Cathedral of 
Saint Etienne, I was amused 


by a chapel set up . by Pope 
Pius DC (he of Papal InfoUl- 
bility) which promised 
remission of time in Purga- 
tory (seven years and seven 
tents) for anyone adio had 
said a prayer for the Pope. 

St Augustin, has beoo^ a 
museum since the revolu- 
tion, many of the exhibits 
wme originally plimdered by 
Napoleon, a sad omen for 




To travel in traditional style is all uiell and good, but there are more convenient alternatives such as the Samsonite Ultra Transporter. 
This is because it is a uietl-organised luggage system [thanks to the horizontal shelves} uihich aliouis you to pack everything quickly 
and efficiently and even makes unpacking unnecessary. Anyone uiho uses their head mill turn to the nem Ultra Transporter. 





those who still harbour a 
h(g>e that some of the 2Ani 
German worics of art stiD in 
Russian mi ght come 

home one day. Particularly 
lovely is a representation 
St John the Baptist and St 
Augustine by Peru^^no. 

By now my feet bad begun 
to ache and I bad found Au 
Ptee Louis in the rue des 
Tourneurs. This is one of the 
best-preserved bars in 
France: just four seats, a 
number of dusty and a 

series of yellowing wall- 
paintings which appear to 
have been added as recently 
as the 193QS. The bar speci- 
alises in muscat wines and 
“Quinquina”, a bitter orange 
and quinine aperitif sold 
nowhere else. 

1 finished the day at Le 


Pastel, the most escirinK 
new restaurant in Toulwat*. 
Gferord Garrigucs uwd to 
work with top chef .Jlain 
DntoumiuT in Paris a™ has 
come homo with sonic soph- 
isticated flourishes to add to 
his south-wosiem repertoire. 

With glee ho led mo up 
into a huge larder where 
there were hangtag several 
score of hams and hundred.^ 
of sausages, all from pigs 
selected, brod and fed to bis 
requirements. 

Some of this ended up un a 
placed before me a.<: 1 
Studied the menu, but once 
again the accent was on 
duck: artichokes stuffed with 
Jtiie gros and truffles, a mag- 
mficent tone tatk» of glazed 
baby turnips topped with an 
escalope of /oie gras, and a 
slice of bread co\-ered with 
pine kernels, grilled pigeon 
aaiifiicgras. 

Local goats' and ewes' 
mttu cheeses were followed 
by a pear “pastilla” with 
nougat; a eoq/frure dc vieux 
garfon (fruits pickled in 
Armagnac): and a lovely 
little pumpkin tort. 

It was one of the best 
meals I have bad this year. 
As I cau^t my breath at the 
end of it I looked around the 
room to see a crowd of 
happy, chomping French- 
men revelling in their 
.inrt not a Cathar in 

sight. 

■ GHes UacDonagh's ttfcck- 
end was organised by Crystal 
Holidays 0181-241 S030. He 
stayed at Villa Les Pra- 

near Laraur. A week 
at this self-eotering farm- 
house costs from SiiO per per- 
son based on nine sharing. 
He flew from Heathrmv to 
Toulouse with Air France. 

■ Roger and VIU Clarke 00 
33S6370S207. 

■ Les Afarronniers in 
Viterte 335 63 70 64 96. 

m Le Pastel in Toulouse 335 
61 40 59 01. 


All of Canada 
on an island 

Hugh O’Shaug^essy visits the 
country's smallest province 


T his is all the many 
Canadas for the 
price of one. Scots 
Canada. Irish Can- 
ada. French Canada, aborigi- 
nal (Canada. traditiODal. con- 
servative. Canada, literary 
Canada, golfing Ctenada. aU 
are on Prince Edward Island. 

The only things missing - 
on what is universally 
known as PEI - are the 
Rockies and the great rivers 
in this, the smallest, quietest 
and most densely populated 
of aU the country's prov- 
inces. You are seldom out of 
si^t of the sea and nothing 
is much more than an hour’s 
drive away. 

“When I first set foot in 
PEI I folt I bad gone back 25 
years in time,” recalled a 
friend. 

If you want to see 
but feel you caimot wrestle 
with Toronto, or deal with 
the exotic way the Quebec- 
ers pronounce the language 
of Comeflle and Bdoltere, or 
travel far into the Yukon, 
then the gentle city of Char- 
lottetown, PEI’S capital, is 
your destiiiation. 

It is not necessarily that 
the island is better smted to 
the over-5Qs, but PEI would 
ideally suit those who lite 
holidays in, say, Lincoln- 
shire or Rutland. Its red 
earth yields crops of pota- 
toes which find markets aU 
over the world. The ^ores 
provide lobsters, oysters and 
mussels by the ton. It is a 
tranqui]. gentle beauty. 

The l^cy of the Scots set- 
tlers who came when the 
British redcoats drove out 
the French 2Vk centuries ago 
is to be found an over the 
island, not least in the quiet 
sobriety that supported fiie 
prohibition of alcohol for 
decades and which stUl 
keeps the sale of liquor 
under ti^t controls. 

Alcohol is sold in no more 
than 16 shops and never on 
Sundays; you have to be 19 
to drii^ it and even if you 
are 90 you are forbidden to 
take a nip on any of the pub- 
lic beaches. The effect, it 
must be said, is restful 
rather than puritanical 
The Irish, too, have left 
their marie and th^ is a 
regular ceilidh every Friday 
night at the hall of the 
Benevolent Irish Society on 
the edge of Charlottetown. 
On the night I was there 
the Chaisson fomlly, father, 
uncle and sons, gave the 
packed and enthusiastic 
audience a performance of 
fiddling which would have 
graced any ceilidh in 
Ulster where many of the 
island failles have their 
roots. 

The Micmac Indians have 
a smaU reservation on the 
north coast and French- 
speaking Acadians live in 
villages with names like 
Mont Carmel, Urbainvllle 
and Saint-Chrysostome. 

The main historic monu- 


ment in the capital is the 
colonnaded Province Hou.<ie. 
where delegates from what 
were then the separate colo- 
nies of British North Amer- 
ica took counsel together in 
1864. worried by the possibil- 
ity of a US invasion and 
defence cuts in London. 
Three years later the Domin- 
ion of Canada was bom and 
Charlottetown has since 
called itself the Birthplace of 
the Confederation. 

There is one enormous 
and unique tourist attraction 
on PEI but it is a character- 
istically gentle one. The 
island was the birthplace of 
Lucy Maud Montgomery, 
author of the young people's 
classic. Anne of Green 
Gables, which she set among 
the village, creeks and sand 
dunes of the north shore of 



the island. The adventures of 
Anne, her heroine, the 
ondian with fieckles and red 
hair done in pigtails, took 
place around the villages of 
Cavendish, New London and 
French River. 

For many who have read 
the books, the area is a place 
of pilgrimage, especially 
MontgODaex3r'8 birthplace in 
New London. Japanese giris, 
in particular, want to visit 
the island of their dreams. 
At the house at French 
River, where the author mar- 
ried her fiance. Ewan, you 
are hkdy to come across &e. 
wedding of some starry-eyed 
Japanese pair. There are on 
average 12 eveiy week. 

Golfers have 11 courses to 
choose from, all within sU^t 
of the sea, the fees In some 
places costing less than £io a 
round. The ideal way to vlrit 
Is to put up in one (tf the 
hundreds of bed-and-break- 
fasts, many run by local 
fermers’ wives. 

I stayed with Gordon and 
Ruth Ann Wau^ on their 
fann at North Bedeque in 
great comfort and leamt 
more about the island and 
its life over an enormous 
breokfest than I could have 
done any other way. 

At £20 a night, it was a 
splendid bargain. 

■ Air Canada (tel: 0990- 
24722& fUes daily from IM- 
don to Halifax. Nooa Seotkk 
and Air Mmw takes.you the 
remaining 25 minutes to 
Otarlottemjm. 
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OK, THERE’S NO NEED TO SHOUT 

especially in Molise, whispers Tom Fort, who finds some of the Italian region's secret treasures 




*V t is half a world away 

■ fh)iD the wearyiogly 

■ familiar rural Italy of 

I Tuscany and Umbria. 

^ The Romans, who 
knw everything, do not 
boier with it; aware only 
tbi It is the poorest region 
in the country, which is 
epuj^ for them, 
fo one would visit its cap- 
Hl for reasons other thaw 
pessing business: even 
inu^, high above a hoirl- 
b sprawl of suburbs, th«e 
K charms in the ti^sting, 
iabby .streets of the old 
)wn. 

TheK are other ccmpensa- 
lons there. The people have 
I reputation for being cour- 
eous and not shouting, 
rhey have yet to acquire the 
ivaidclousness and surlmess 
of their more sophisticated 
cousins. There is. as well, 
the pleasure of not being 
among other tourists: of res- 
taurants where the harsh 
voice of the e^iatriate raised 
in praise of the local vino 
and extra vergine is 
unknown. 

The history is long, back 
to hunter^ttierer Ito 
l^cy Is rich, in the castles, 
the medieval villages, the 
ruins tit abbeys and Rmnan 
settlements. And there is 
unexpected natural beauty; 
snowy mountains, sweeping 
forested hills, sweet-smelling 
meadows, untainted 
streams. 

The region is called Mol- 
ise. It lies to the south of 
Abruzzo. to the north of 
Campania, stretching from 
the high spine of central 
Italy to the smooth waters of 
the Adriatic. There is no rea- 
son why I should ever have 
gone there; except that my 
uncle, a retired Royal Navy 
officer who lives beside Hor- 
ace’s villa near Tivoli, had 
sung its praises - and that I 
should have had an invita- 
tion from an angling-mad 
architect in Rome to go with 
him to fish for trout in its 
main river. 

It was eariy May, just post- 
election in Britain, and a 
good time to turn from hot 
air to rivers. The rain was 
beating down as we passed 
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Mofise; a worfd away from tenBiar Maly, with the pl eas u re of not being among other teuricts 


through Ovid’s elegant birth- 
pbce, Sulmona, on our way 
south. We picnicked during 
a brief pause in the down- 
pour. and arrived in Isemia, 
which is about the size of 
Wokingham, and one of Mol- 
ise’s main centres of popula- 
tion. 

It was damp and doleful, 
and e\‘ery shop and bar was 
shut. IsemJa gives the 
impression of having had the 
stuffing knocked out of it by 


a succession of natural and 
man-inflicted disasters, cul- 
minating In a calamitous 
earthquake in 1901. 

The flaky houses lining 
tbe dark, cobbled streets 
were clamped together by 
steel girders; the only anima- 
tion provided by an old man 
who, in response to a shout 
from a little boy. produced 
uruervingly faithfoi imita- 
tions of a whining dog and a 
donkey demanding its break- 


fast. By evening we were in 
Campobasso, the capital. 

Its Samnite origins fthe 
Samnites were the indige- 
nous people who held sway 
after the Cheeks and Etrus- 
cans. and who were them- 
selves elbowed out by the 
Romans) are celebrated in 
the lavishly appointed 
Museo Provinciale Sannitico, 
where cabinets of uninterest- 
ing rusty arrowbeads and 
knives alternate with hi^Uy 


speculative reconstructions 
of fifth century BC cos- 
tumes. 

Down below, the main 
square heaved with people, a 
heartening affir mation of the 
enduring appeal of the even- 
ing stroll, the passeggiaui. 
Up and down they sauntered 
in their best cities: three 
elderly men, arm-in-arm, 
leaning inwards so as not to 
miss a word; teenage girls 
giggling in clusters; youths 


gathered unthreateningly 
around their scooters and 
moionnos. Families arrived 
by car from the outskirts, 
then steeped out into the 
dusk to find their friends. 

More peaceful still was the 
Roman town of Saepinum, 
now Sepino, a few miles 
south of Campobasso, In 
general, I am not much of a 
ruins man But here 
survives - in the amphi- 
theatre. in the remnants of 


tbe houses, in the fountain 
and water mill and olive 
presses, the pavement run- 
ning along tbe main avenue 
- to give a feel of those dis- 
tant times. 

Tiberius and his brother 
Drusus funded tbe system of 
walls, bastions and arches 
which still encircle tbe town. 
Within. 1,000 years passed 
without too much happen- 
ing, until the Saracens 
arrived and smashed it all 
down. 

There was no (me around 
as we wandered throu^ the 
whitened stones, apart from 
a gang of workmen engaged 
in leisurely grass-cutting. 
One of them, who had 
worked for General Motors 
in London for many years, 
confided that he had found 
coining home something of a 
trial. The only way to get a 
decent job. housing, any- 
thing, was by graft, he said. 
“W'e English.*' he com- 
plained, “Tiave trouble with 
that way of doij% things.** 

Already, looming to tbe 
west, we had been aware of 
the massif known as the 
Matese, crowned by peaks 
where the last lemnasts of 
Samnite dominion were 
expunged by Roman forces. 
We drove up tbrou^ the vil- 
lage of Guadaregio, stacked 
up precipitously on the lip of 
a gorge. The road climbed 
and climbed tbroui^ beecb 
forests just bursting Into 
leaf; until it - or rather we - 
could climb no further, for tt 
was blocked by snow. 


A tedious retracing of 
steps later, we set off to walk 
the tower slopes. It is mag- 
nificent tramping country, 
the woods split by bare, 
rock-strewn ridges where 
horses graze, their bells 
sounding thttuigh the mar- 
vellous air; the meadows 
bright with orchids, anemo- 
nes. campion and pansies. 
Or it would be, if one could 
lay hold of a decent map. 
"Nan esisttt , " said the book- 
s^er in Campobasso when I 
asked for one. 

So, by gradual degrees, we 
came to Colli Voltumo. 
where I was to meet my 
friend from Rome and fish 
the Voltumo for Italian 
trout. The tragic character of 
this adventure requires a 
more extended narrative 
than 1 can give here. Suffice 
it to say that divine inter- 
vention. in tbe fonn of a suc- 
cession of cloudbursts, 
meant that of actual angling 
there was almost none. 

The consolation, for which 
1 was not wholly apprecia- 
tive. was that we were able 
to round our e.xcurslon 
by dropping in on what 
remains of the abbey and 
monastery of Sfan Vincenzo. 

Here, close to a crystal- 
dear stream which fee^ the 
Voltnmo. Neanderthal man 
bunted and gathered; and 
here the Longobardi, or 
Lombards, chose to found 
the first religious settlement. 

The terrifying Saracens 
put a stop to all that in the 
ninth century, killing all the 
monks and knockiiig down 
their monastery. A new one 
was built down the hill; and 
that eventually fell down 
becatise of earthquakes and 
ne^ect 

Now there are some mins, 
and a crypt containing 
andexit frescoes of great rar- 
ity. The place Is mn by a 
handful of sweet-tempered 
American nuns, who will 
open tbe gates and teO you 
in quiet tones of the Umg 
troubled history, and ask 
you nothing for it 
■ 7tom Fori flew to Italy as 
a guest qf Italiaiour, 20S Hoi' 
land Park Avenue, London 
mi 4XB. Tet 0271-371 2114. 



e were deer 
shining. Driv- 
ing at night 
•X b r .0 ugh 
orchards and .'fixing deer 
with a spotlight. Suddenly 
my young dau^ter squeal^ 
with excitemeDt: 'Dad. stop! 
There. ..in the tree. Meeko." 

The raccoon, a central 
character in Disney's ani- 
mated classic Pocahontas, 
was snug In the crook of a 
(iheny tree. The black rings 
around bis eyes made it look 
as if it bad iqieot a week on 
tbe razzle. We watched each 
other for a couple of minutes 
before be backed down the 
trunk and shuffled off into 
the long meadow grass. 

□ □ □ 

We had been trolling for 
three hours. Chafing 
slowly up and down oat on 
the open water. Suddenly 
the fish hit lOQft demn. Cap- 
tain Jack' invoked the 
Shroud of 'Turin: “Holy 
Sheet' About time.” He leapt 
out of tbe wheel house, arms 
wfairiiDg an d struck the lure 
home. 

”Get yer ass over here, 
boy, and reel it in,” he com- 
manded my teenage son, 
thrusting the rod at him. 
Five minutes later, he had 
cau^t his first lake trout. 

□ □ □ 

Two abiding memories of 
Leelanaa 

The eoun^ of Leelanau Is 
a peninsula that sticks out 
on the west side of file state 
of Michigan. Farther to the 
west, as for as the eye can 
see - and then some mwe - 
is fresh water. 'To the east Is 
more fresh water. Grand 


The land of the monstrous lake 


Christopher McCooey enjoys a family holiday in Michigan 


Traverse Bay, hut on this 
side you can see land. 

All fins water is part of 
the lake called NDcfaigami in 
Algonkian (the native 
Indians), or “monstrous 
lake”, with monstrous mean- 
ing “big”. Michigan is the 
third largest of the Great 
Lakes and tbe sixth 
mass of fresh water in the 
world. 

The Chippewa and Ottawa 
Indians usW to make tempo- 
rary camps on the peninsula. 
They bunted deer and other 
forest animals, tapped the 
nuqile trees for their syrup, 
fished for trout and sahnon, 
harvested the wild rice that 
grew here. 

The temper of their lives, 
tbe rhythm of the seasons, 
was only disturbed by the 
airival of the white man. At 
first the changes were not 
dramatic as Leelanau was 
isolated - It was not on the 
way to any other place. But 
it was on the shore of a great 
lake which was fost becom- 
ing eu integral part of a vast 
Fouteway that lead from the 
heart of a newly evened con- 
tinent to tbe seaways of the 
world. 

With the development of 
steam power in the middle of 
the 19th century, l<^ers 
looked to tbe dense stands of 
trees to provide cxird wood to 
fuel tbe passing hosts. Saw- 
TnUiB were established and 
permanent settlements 
made. As usuaL the govern- 
ment reassured the local 
Tw diang - in 1836, the Chip- 



information 


Catefr of the day: charter fishing on Mtchlgen 




pewas and Ottawas bad the 
right to own and occupy mfi- 
lions of acree confirmed. As 
usual they were cheated and 
defrauded. 

In 1943, the Indians who 
lived in Leelanau County 


were given tbe deed to 200 
acres of lami, including a 12- 
acre reservation at F^ha- 
whestowD on the peninsula’s 
east shore. This was given 
federal recognition in 1980. 
In 1985, a casino was opened 


■ ThaSUBV Loef Resort 
has indqoc-and outdoor 
swCfiufiinB pools,-sid fillB, a 
golf course, teniilB eoivls 
and an afrsttipk Room ratas 
atari from S9& AddHwis. 
4,600 Sugar-Loaf Mocinfabi 
Roac^ Cedar, Ml 40681-9755 
Tefe 914-286-5461 or 
1-800-968-067& 

■ CapMn Jack Dufiy > 
upwatw Whttacap 
(Starters, PO Box i09; ’ 
Laiand, Ml 49654. Tefe 
«6^56>7457 or 753& A 
halfrcfay fiehfeig frfo atels at 
$240foiramintaomof1our 

' pacoorw. 

■ Tliel^eat fish chowder . 
Ctartotoplier MoCooey ala 
was at The Cove in ... 
HsMowm, LetaDd- Tefe- 
916>!S56-9B34. A bowl CE^ 
$3.05 and; wHh a crusty rol 
and butter, is a mealin’: . 
IM. . 

as well as a 45CKseater bingo 
palace, a 5i2-room motel and 
an Indian art store and gift 
shop. Today theae business 
ventures provide tbe local 
Indians with a stable eco- 
nomic base. 

The tourists attracted by 
gambling are not a recent 
phenomenon. They have 
been coming for more than 
100 years. originally 
attracted to the area’s peace 
and rural charm In contrast 
to Ibe urban hustle of 
Detroit and Chicago to tbe 
south. Today Leelanau's 
quiet, clean land is pi^pnlar 
for second homes. 
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In tbe second half oi the 
19tb century, tbe lumber 
industry begu to run down 
- tbe original forest cover 
was exhausted and, as tbe 
new century dawned, tbe 
iuternal emnbustioD engine 
took tbe place of steam. 
Instead of cutting down 
trees, local landowners 
began to plant them - apple, 
cherry, peach, pear. plum. 

Tbe local conditions 
proved Ideal for fruit trees, 
and later, grapes. Tbe secret 
to this success was tbe 


microclimate. Tbe lake 
stores up the summer heat 
and with a prevafiiog. west- 
erly wind this extends tbe 
autumn. The moderating 
effect of tbe water warms 
tbe Arctic blasts of winter, 
so the area does not receive 
tbe sudden temperature 
plunges that can be fotal to 
vines and devastatmg to del- 
icate blossom. 

In addition, deep winter 
snow not only brings plea- 
sure to tbe thousands of 
Michiganians who come to 
the area to ski. but it also 
brings comfort to tbe root 
systems of fruit trees and 
vines, protecting them from 
freeze-thaw patterns. 

The moderate summer 
temperatures result in a 
slow-ripening process which 
makes for fruitier fruit 
grapes with better taste 
makiDg better wines. Michi- 
gan state is fourth in the 
ITSA for grape growing and 
fifth for wine production. 

The 11.000 acres of cherry 
orchards in Leelanaa Ct^ty 
produce a quarter of the 
state’s crop. Commercial 


planting began in the 18806. 
taking advantage of tbe 
warm sandy glacnal loams. 

At first tbe crop was 
picked by hand and tbe 
stones removed irmfiuaiiy to 
make pies and filling. Just 
before the first world war, 
tbe industry was given a 61- 
Up with tbe invention of a 
pitting machine and tbe 
establishment al a gannipp 
company. 

Today the cherries are 
picked by machine, which 
has largely done away with 
the hUDi^ds of migrant 
workers that raw|i> for tbe 
harvest up until the 1960 b. 

As for fishing . many of 
tbe commercial ventures 
have closed. The net drying 
shacks and icehouses in 
towns like Leland have been 
converted to trendy gift 
sbege and boutiques. But tbe 
sport fighing remains anH 
flourishes. Control of pollu- 
tion and restocking has 
meant that there are good 
catefoes of perch, brown and 
lake trout, steelhead, chi- 
nook and coho galmnn. 

Unlike the w^-off feOchi- 
ganians who charter local 
boats, the local Chippewa 
and Ottawa Indians have 
special fishing rights, 
reminding thcim of tbe timp 
when the lake and tbe land 
was theirs, and theirs alone. 


T be waiter removed 
my plate with a 
theatrical flourish 

at the question G 

thought) of “Are you fin- 
ished?” When 1 asseited be 
boomed with ferocious jocu- 
larity: “Then you are a liar. 
Just now you say you are 
English." 

The young Japanese sit- 
ting opposite, in charge of a 
(foemr group of 20. looked 
panic-stridsoL Ts be mak- 
ing jokes?" she asked in te^ 
ror. On told that he was. she 
relapsed into fatalistic 

gi nnm 

Lunch on the Glacier 
Express Is a lively experi- 
ence. Despite the preponder- 
ance of tourists and dass- 
tofgied carriages, despite the 
giddying engineering feats 
that makfl it an intematloDa] 
marvel, tbe train Is stUl tbe 
local stopper, it winds its 
way aloi% serpentine gullies, 
gently rising or descending 
thrmigh gorg es (MT the almost 
garish Haggis of a Swiss sum- 
mer. fields as green as 


An express delight 

Martin Ho^e takes a Swiss railway journey 


Ireland, flowers ablaze, 
plant-decked chalets looktog 
like overgrown music-boxes. 
The stops are frequent tbe 
fact that locals take tbe train 
for granted as Surr^ com- 
muters take theirs in Ei^- 
laod - rather more so, actu- 
ally - adds to the (harm. 

Sittings for lunch (m tbe 
rollende restaurants b^dn at 
11am. Food and wine are 
local hearty and sadafying. 
courtesy of CoiewiiTio Orau- 
bonden. The Glacier Express 
opgrates only in the summer 
for obvious reasons and is an 
ideal way to link stays in St 
Moritz and Zermatt, two 
nicely contrasted resorts. St 
Moritz is a holiday centre, 
tout simple, and truth to tell 
rather characterless. You 
might as well stay just outp 
side, at the Suvretta. This 
vast, palatial hotel goes back 


to the turn of the century 
and still impresses with 
baronial oak-lined haUs, in 
one of which hTijinsky sud- 
denly stopped in mid-dance 
to be taken away to hospital 

Do wander around Zer- 
matt stiff a village and ea» 
ily explored from the cen- 
trally situated Zetmatterhof 
Grand Hotel Less ^tzy and 
more bustling (although 
only horse-drawn vehicles 
and electric cars are 
allowed), Zermatt is a more 
genuine place, still recogois- 
ably Swiss. And slightly 
British, as I found by chance 
one Saturday evenfog as 1 
followed the signs to tbe 
British church. 

In the little cemetery* lie 
past residents and visitors, 
ranging from climbers who 
slipped to Edwardian women 
killed by falling rocks as 


i 


they strode alo^ mountain 
paths. Housewives, onder- 
graduates, home counties 
office workexSi all bear testi- 
mony to the fascination of 
the Matterhorn that rears 
above the town, gleaming 
white, beautiftil and sinister, 
tbe twist in its neck giving it 
tbe look of a cobra drawing 
back for the attack. 

Music was coming from 
tbe little Victorian cburch. 
Inside, the R-ngtrih chaplain, 
a delightful Church of 
Ireland (Protestant) clergy- 
man. was checking next 
day's hymns with his Irish 
Catholic wife. Tbe organ 
accompamment had arrived 
pre-recorded, a sort of eccle- 
siastical karaoke, hut tbe 
couple bad to play it throu^ 
to ^ if its hymns bad tbe 
same number of verses as 
tbeir own books. Zermatt no 


longer has the expatriate 
population for a pmnanent 
British chaplain, but holi- 
days and the high season 
maintain tbe Anglo-Swiss 
tradition. 

The Glacier Express route 
proudly reminds you of the 
area's most famous local 
SOD, tbe artist Giacometti. 
There are other painters, 
too. though at first ^ance 
the locals seem unduly mod- 
est about the art on view. 
Signs to art exbiUtions wiib 
tbe words "Not Vital* added 
bad me puzzled: Swiss philis- 
tinism? Pragmatic advice for 
tourists with hmited time? It 
subsequently emerged Qiat 
Herr, or Mcmaieur, or Signor. 
Vital is an artist, tbou^ so 
for the intematicmal of 
Glacmnetti eluded hiwi 
One wosidere irtiy. 

■ Suvretta House, St Moritz: 
OSl 832 tl 32, fasr 081 833 85 
84. Grand Hotel Zermatter- 
hofi 41 37 966 66 00, fax 41 37 
956 66 93 Glacier Expr^s. 
booking (rifSgatory fir lunch: 
081 22 24 25, fax 081 24 52 75. 
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xtzeme ex'peviences 
out s'peciatit'i^. 
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nuih-ukiTig expanses of ice and gnnlu, uf the jwesume dqjihs of tropica] 
vibrant rainforest. Our cspediilons to Anumia or lo the Amazon are adventures 
that K-ill change >'our life. Ibuch the soul of (he eanh, by joining us on our 
£xp/orrr voyages. 

\ou will sail in complete comfon aboard the 104 berth with her in/ormal 

iOA fttendly atmosphen: . accompanied by her own itsideni naturalists and 
biologists. FMceS from £238?. 

Ourbrochure.availableon 0171 559 8508, has the hill 
details or contact your preferred travel agent. 



^taiiel in a Bi^^erenl c/nss. 
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TRAVEL 


S outh Africa had 
recently become 
fully democratic, 
all citizens were 
theoretically equal, 
and, in one of the country’s 
better hotels, a guest had 
been waiting over 20 min , 
utes Cw coffee. He politely 
asked the waiter if it might 
be ezpected soon. Scarcely 
breaking an already slow 
stride, the waiter turned, 
smiled broadly, and said: 
“Rdax, man "niis 1$ Afnca.” 

Since then Africa has 
changed, eq)ecia]ly the most 
southern part, and the hotel 
Industry is fiart ipaming that 
it has to compete, locally 
and internationally. It can 
but be good news for coffee' 
drinking cnstomera. 

For the past three years. 
South A&ica’s more eq>en' 
sive holds have mostly had 
it their own way. There were 
too few beds in the fouretar 
and five-star category to 
cope with the Inlliiz of 
well-heeled business people 
anH tourists Which followed 
the 1994 general elections. 
Cape Town, in particular, 
was burstmg at the seams 
during the peak summer sea- 
son. 

The Mount Nelson, the 
city’s most venerable institu- 
tion which was spoken of in 
the same breath as RafDes in 
Singapore, the E&O in Pen- 
ang, or the Old Cataract in 
Aswan, increased prices by 
SO per cent in 1995 and 1996. 

South Africans grumbled, 
the more so when the Mount 
Nelson reacted to the fell in 
the rand by quoting in dol- 
lars. A room service ham- 
burger now costs RllO (more 
than £15), the cost of a 
decent three-course meal 
elsewhere in the city, but 
the hotel still TnairTtfling high 

levels of occupancy. 

Ttus year, however, price 
rises wiU more closely track 
the inflaKnn rate of about 10 
per cent, reflecting both the 
extent to which South Africa 
has caught up internation- 
ally, and growing competi- 
tion. More than 40 new 
hotels are planned for Cape 
Town alone and, if the city is 
successful in its bid to st^ 
the 2004 Olympic Games, 
most of them are likely to be 
completed. 

More immediately, the 
Mount Nelson, for almost 
the first time in its 9S-year 
history, has a real chal- 
lenger. South Africa’s other 
famous Nelson, the presi- 
dent. last week opened the 
Table Bay. the first hotel to 








Cape Towk bunting at the seaiim In the sumiMr biit^ at las^ its ferabus Mount Nalsan holBl hae a mi dwBanger 


The scent of cOinpetiticm 

Roger Matthews on the changes in South A&ica’s top hotels 


be constructed outside the 
former homelands by Sun 
IntemationaL 

Built at a cost of £35m. 
and described as contempo- 
rary Victorian in style, its 
330 rooms occiqy probably 
the best site in the city. It is 
where the members of the 
International Olympic Com- 
mittee will stay in 2004 if 
Cape Town gets the games. 
From their rooms on the 
edge of the Victoria and 
Alfred Waterfront develop- 
ment, the elite will be 
treated to magnificent views 
over the sea. the port and. in 
the other direction, Table 
Mountain. They will also dis- 
cover that a room service 
hamburger costs less than 
half the price charged by the 
Mount Nelson. 

Jean Mestriner. the 


regional director of Sun 
International, says he is less 
concetned about competition 
than in setting new stan- 
dards for the Sonth African 
hotel industry. 

*T am not out to destroy 
the Mount Nelson,” he says. 
“It is good to have competi- 
tion, but I want to be the 
market leader by setting 
standards, in quality and 
price. We cannot afford just 
to be judged by South Afri- 
can standards, but by those 
which apply internationally. 
It is increasing a buyers’ 
market, and we must react 
to that” 

Mestriner claims proudly 
that his commitment to 
excellence Involves visiting 
the hotel's toilets six timps a 
day. to ensure they are as 
sp^ess as the rooms. The 


last mconragement staff 
receive before into 

the public areas is a si^ 
which says: “We are ladies 
and gentlemen, serving 
ladles awri gentlemen.” 

Up the road at the Mount 
Nedson. wtakh the writer and 
e^E>Iarer Sir Laurens van da: 
Post first visited when he 
was five, the management 
bag spent more than £Sm 
reacth^ to rtmng pri market 
conditions. Accommodation 
has been expanded to 
inelnde seven buildings 
spread aver a seven-acre gar- 
den site. 

“Ihe image of thig place 
used to be that we mainly 
catered ficn* people of 65 cr 
over. We had Just one 
ancient cot for small cMI- 
dren,” says Luis Pihbeiro, 
thp general manager, refer- 


rlng probably to the one in 
which Sir Laurens slept. 
“But la^ year we went out 
and bon^t a dozen new 
cots, and we are biring 
teachers to oiganise a pro- 
gramme for SmaU nblltimn 
over. Christmas. Our older 
r^ulars seem to enjoy hav- 
ing youngmr pe<ple around.” 

Tim Cape Colony dining 
room, recently opened, 
reflects the fashionable 
fusion of Oriental and west- 
ern cuiaiiio, but riiintg and 
soft pastels set the bushed 
tone of the sittii^ room 
where guests take tea in 
front of the open fire in'win- 
ter. There are also open 
fires, albeit gas-fuelled, m 
the Table Bay. and cucum- 
ber sandwiches, but thebnsl- 
ness centre is state of-the art 
and the healfli centre <^ecs 


io-day fully inclusive- pro- 
grammes for. the: stressed 
and ovmwei^iL 

So far. the competing man- 
agers are being polite about 
eadii oth^and thi^ tieqpec- 
tive hotels. “Personally.' I 
think the Table Bay is a ve^ 
nice hotel.” says Pinhei^. 
“Especially for those pec^le 
who tike being attaobed toa 
shopping centre.” 

Mestriner also likes the 
Mount Nelsoo, but believes 
it is closely id^tified with a 
narrow section of fiie mar- 
ket 

“We have the best position 
in Cape Town, and we axe 
offering the be^ value for a 
wide rai^ of people", he 
says. And in neither estab- 
hrinoEsit .would any waitm* 
daiu tb ‘remind customers 
they wse in Africa. b 


.□eR»LBU>Bte Adrift 
I has beenjimed Most >' 
flesponsibie Tourism •; 
Orj^isaflont^Nw.-. ... 
Iriferitalkinalfet 
.Indep^indentTravdl^s 
, Wbildiaid-Toiirism:' • 
t pCNtthTR 1he Whitewater - 
tafb'ng bpaidDr'spofit^ ' 
/ioelude'd^ advice to 
ciieFA-on Iftter-' 
management,' not 
competing, wife htoai ' • 
people tor 'firewood, trading 
.aosto razor blades : 
latfiBF than nibn^ with.. ‘ . 
Etf^ian vHlagen^ 'T.. 

eitipioyfttolo!:^ ■ ‘ ' 

fishemfen . Inqijiiles to ' v 
.444 0181^874 4969. 

□ NORMAkWRiXNM: 

On a fburTfiighl hoRe^ to 
^k)^rnw)dy with' Unicom^ 

.you spend me rught.Ia a . 
halMfmbereid. building on 
the Srine; one in. a rebuilt 
yvatermBI, one in a 19th 
.century manor liouser. and '. 
one in an 18th centi^ .. 
chftteeu. itinerary Itom 
01582-834400. 

a ~SEAim OF MISTS: • 
John Keats wrote Od(9 to. 
Automn in Wimhester in •' 
1819, supposed^ inspired '' 
tv his walks through toe, 
cHy and county.' PoHow in 
his lambic Jbotrieps.wito a . 
r)ew 5Qp.paTt^let .from toe 
Tourist Infomwfl i on Cenbe: 
call 01962-840500: , . . 

□ AliimiAN 

Take an £899 toHklve ; 
breaik to Jordan this 
eummer'witb.Jaanf:^ Tours 
(01628^1121):. you could 
visit roserred.Fe^- the ' 

Roman remahis of Jerash, 
orVifecfiRiim. - 

□ WOGGU AWAY: There 
are often spare eeats on 
Venture Abroad's coaches 
from toe UK to Switzerland 
-the rest are'usu^ 
occupied by Scout and 
Guide groups. On board ■ 
entertainment may nnclude - 
t^ng krwti^ but what do 

expect for EB9 return? 
Details: 01 13-2S8 6474. 

□ FIRE AND SWORD: On 
July 19..VIMng lor^gshlps 
win arnve in Plymouth 
Sound to re-enact a raid 
1,000 years ago and imveil 
a rmw rurnc stone. 
IntonaUcxial miity 


stressed, piHagepk^ \ 
dbwn..DetBte on; - ..\ 

01603-27^7; : ■' I 

□ ' BAYTRIP: Gr^ Lfoel 

Coactoes offm a i 

day^frfp from San I 

• Randsco toi^in the | 

. Great. MaH of toe Bay Area 

' riinrttv.CaHforriia's to'ggesl 
outlet rriiaD - ^icbn 
Valley’s Tedi Museum of 
' IhrKrreticin, .and Sah \ 
Diego's deeply ecc en tric \ 
WkidiestBr htystery House. 1 
Book on 415-568-9^. 1 

□ TOP IN HISTORY: 

Which is the best of the 
UK’s 1,500 historic 
properties? Next firrie.you ' 
wsit one, pick up a voting 
fonn .for this ye^s NPI 
National Heritage Awards: 
votere could win a £1,900 
antoiues voucher. 

□ IflTLE LEARNING: 

The Breakers hotel In Palm 
Boaoh,- Florida, afready 
nms'suriuner camps for 
kidS'- oookmg: etiquette 
includes public speaking, 
dining, confidertce-buPding 
generally) - but riow has' 
two for adults: Business I 

Protocol. Qoveifng business 
etiquette and entertaining, 

. and Money Camp, about . 
moneymariagerrierfr and 
investment, which, since 
you ask, costs S775. CaH ' 
401(551)655 6611. 

a GREECE IS THE 
WORD: Aigo Holidays says' 
it has tois hugest Greek 
isiand programme: toe ' 
mainiarid and 31 islands in 
its brochure, Cydades, 
Sporades, tte tot the only 
direct UK ctWter to- i 

Mykonos and Santorini, 
too. You cari dso get 
mam'ed on q boat in Kos. 
Cali 444 0171-331 7070. 

□ SPOT GATORS on toe 
Amazon (thefr eyes reflect 
flashfights), wHh Bales: 444 
01306-884397. 

□ LOST WORLD sets can 
be visited orv Universal 
Studios Hollywood’s 
backidt tour. ■ 

□ IRBC the Tatras, in 
Polarxi and Slovakfe. wito 
Sherpa (0181-577 2717): 

14 nights frorh £995. 

John Westbrooke 





A WORLD OP ELEGANT RESORTS 

SPAIN 

La Boba^Ba - an ountanding booJ 
in a nenMwable hilltop •etdng. 
Sereo oighti from .,£^90. Ack ^ 
our Eorope Brochure 

01244 897 777 

MAURITIUS 

Petiect for families aad qracta-loir^ 
lively Le Paradis offers 14 ni^ta 
from jCt630, /orlwWqg Ibar flee oigte- ' 
Ask Ibc onr Worldwide Biocfanra 

01244 897 888 


BERMUDA 

Secluded, scjdish and very speeiaL 
Stay seven niglia at Cambridge 
Beaches from ^^1880. Ask for our^ ' 
Caribben Brochure 

01244 897 999 

Kes w pw iMb OSen DM BviUfe A }«■ nmd 


HOMES 

INTERNATIONAL 
of Rome 

Oflhn Quali^ Profienks in the 
most baudful areas of rTALY. 
Your halko Ageats with an 
English Bccmtl 



'IbL(0O>39^ 4881800 
Rk 4881808 


OME8 


Weekender Plus 

inimcr Special 


WEEKEND RATES AVAILABLE 
ALL WEEK <27.06 - 07.09.97) 

IN 207 HOTELS ACROSS EUROPE 
AND FURTHER AFIELD 


FROM ONLY 


$60 


PB^ROOM 
PBi NIGHT 


BREAKFASTINCLUDED 


hjxl;ky 

ITALY 

IN OUR IM PACE 


gf Europe krothurr 

01244 897 777 

ABTA VI7I2 ATOL aSSS 


IXURY HOLIDAYS AROUND THE WORLD 


NEW ZEALAND 



\'jtu)cle. Fiji 



PoraMspe. 
others 01 Our ( 


r n VMM prapetMs. or 
pteasa cait lor a eopy of 
p Ken Zealand & Hy 


LTRAVEL 

1 fa IK I I < tl la. > 

Tel; 01284 762255 

Fax: 01284 789011 


COTE D'AZUR 

Cap Fanet - SL TVepez:ovar 60 
finest seaM'ew and aeabord vBaa 
wnh peels: many wtth tennis court 
Service eompaialila to fiiatola five 
star holsL Teiai paace and privacy. 
From £4950 par peek season. 

Saias in aas eci ail en with local 
agents: FPB-80 mlBen. Colour 
perttobo, one page each via. 

VIP ESTATE SERWCES (UK) LTD 
m: oin 406 san nx: otn 4M TMT 


Ottaring tha comphto' pngianans to 
Italy hom 8*Bb to dahn talaiR tfis 
weR-kmam to riMha-beatan tiaciL 
apaitmenta to vlllu and cnln, cw 
Mrs, personaly nuda ttineiaries, 
toottHl and opva tfchsti and iDQR... 
Ii aate of Ifea laal ttBRa eal a aaa. 

The hMMN COHNEnUN (Loadon) 




TUSCAN COAST. htorSa Aigwitoito, 
afenost an Wand. HouM overiooidno dn 
saa naor an unapeS beac h .’ 90 nSna, 
nordi of Rome. TW: Oifii 907 9919 
FWcOIBI 7476343 

UMBRIA • Chanrtno enaSy Ima. Nodh 
of Psiugla. Qmw vfans. mwBli Oairian 
Stoms 86 101635) 443390 

LA CUCMA ITALIANA ilBlIan cOcHng 
aehoQl on TaseanfUnMen border. For 
mom niamiaan.Tab 0181 7434133 


SUNMER SPECIAL DINNERNEVER MORE 
THAN $ 16 AT PARTICIPATING HOTELS 

*avallabl»at 10 hetals' 


FOR RESERVATIONS AND FURTHER INFORMATION 
:rcT OiO: 1 ?7. Fr-r:;; CiC: 50: 5:5. Gerr:n;; 0103 j1 31. 

(;3!v; 1::5 7; 335, Ksl-srltPdi; 3:G3 O:: ‘I li. tier’::,: :300 5: 11 ’I, 
J.K,; CiC'O 55* '2'. il! stii?r Ol'iO 53: 3i 25 ^'r:1 


m 







Kid 


A1244 B97 999 


afric:a 

m:!: \ sphciAi ivi 

i'i-ils W IXTl-.K 


AFRICA 

CONNECTION 

UUi 

01244 

400995 



PUNCE Edward ISLAND AND 
Ahaniic Canada 
Rb effer BHoaiWMdMMi ICMcb M) 


wttCoMmrlammdBaB'LSmmiita 


BWU. npe; LoobbcMi «W RLTw 
«eeb Bh ei500 pp. Ria MMiM B 
Qaebm OQP miUiD ih^ 

briOCtaitt. 



Z 1 B A B VV t 
50T^';vANA SCUTA A^R: 


Enji^ Imny and Mriiisian ai nun 
ewIiBtve csnpe and Mgto. EueDcM 
game rinine eitfi upyiudn in rpen 
vdiKics, hOBB. on fool s faonebick. 
Ligh ainsaft transfen a sBcialiiy. 
Fmphaee OROO 376 9696 
1W: 0171 M 7S85 Fku 61489878894 

JOKTVBnv'ReiXAVn.KC ATOLtfl* 


SCOTLAND 


TAILORMADE 

SAFARIS 

ar.tBAe.VS, BDT^AVANi ,-,'avi3Ii 
2A.VD:h, r;;NVi. TAfC-f.:*: 

"turn "" — r 


Uninois rsinw iodoes. Wkno. 
^ssfig. ndiig and vdade sakrfs with 
ttw Wry best gudes. SitoerO sddBa. 
Aflnniiie wtii comfiat Cal is to CHie 
your meal uiaa 

7W^6D4) 28878 FteaSTS 
W PBIIBMA W IMUlipiMI. mi SEX 

AfffilSOA 

EXCLUSIVE 


CRUISING 



SOUTH AFRICA 


TXJRJKEY 

Savr/is^et 

aSn/MHI'r batrif, 

I • . ' ' .,J , pHmb, 

riiBhripfiic>y mnt- 
.--.■ wfOrr . bmUaou Mpt ■*«■/ 
0 WH, CM. .Slvr/A-. 

U ':1' ibrtit mU 

ra Tft'kty 97 

■MCMSImv. 


625 3001 


SliNILE 


CROFTS • CASTLES smpie cr sfioniU CRUISE PEOPLE - SpacW Sate 4(p, 


holiday piopofMs EiluaiM dimigheul 
Seadanc. Foniig, GoS A Smideasaea 
CoHtf BraeNin; Td; 01471 B2S Sa 


14 nia Pananui Cana on Ciysial 
Sympheny. Hotel - New Oriotm/ 
Aeapida • Dobne Cubn Ir £2365 0171 
77324501)300 526313 


SHALL AD MEANS StS DISCOUNTS 
• WUdatde fiohs and Tnm 
inaunnea. Wa «S baai any gomAw 
Satofien. Cal PCS Travel on 
Tat 01793 706820 Fac 01793 708831 
Basil AgM tv ATO. Wdas 


VILLA COMPANY 

hm eicelleat viOm an ever Ae Med 
widi poeS, bcMbea. Whetber tar a 
nsude hsaqroMaa V tatty nedta » 
CV ca bnfr te periaa bolidiy -'3 
lannly. Good mttihfiQ. ine g 
Joly/Aug in Corfu, Fbm, Spot, a 
MrflBBi, iBly. ftanfri. Osmi thn | 
£600 ■ £4000 per -mA. ngto g 
■rruied. Aih Uu vOb bt u e bui e to 9 
Refrwfd rpuiai^ 

CV TRAVEL 

0171 5890132(24 tan) 


AaABROADlKAVEL 

tal um U Ain A MOLIUtB 
A po i bii ai is . HotoS. Vllm. Cotagaa. 
World nidns, HwanM and Cat Me 
Spe clta to tor Ccstodat Wand 
Canary Jdanda. 

W; 

lUffta: 01737212718 
017S7ZI1844 


GOLF 




rTTTTT: 


RUSSIA 




REUrS PALACE KnEL1«.3aV book 

novftoriooniupgiadowidataBiedtaM ■ o»*y. ta "oWf s? 


diu ioi s frao tar 5 mghl alay tor 6 tur 
Idnta) wtth our cemplimoiits, Madwra 
Dbao 01993 mm ABTA V7SS7 


helid ac c onunodadiin. Afi malor CC. 
Oomun Travel Conio 0181 429 99M 
ABTA 90665 ATOL 2377 lATA 


CORSKAN PLAGES. Wb imnr'ifTi n 
Cemea. Levely eatadlen M vflaa, 
eoHaoeo and hotata. Vbiy Mendy, 
PMonul BBivtee. ATTO ATOL 2647 Tdk 
01484 460046 Fu 460033 


lo'ivt 


0171 629 5858-^ 


TROON PRESTWICK 
' TURNBERRY 

SnfTed Geoigni 
awhomiig pool inmta egnn^ 
Sleeps Sn: fen flOOOpwJV 

6X553860322 IV 


It hofli Mg. Mtei ■« MQiljmivaMlid Ife 
oH iBOr m pQGAim bdm MBtoe M ^ 


’ A uniqua idactfen ef Qaaie 
Hotata. Gama Rmarvad and 
Oiarnifaig Homes fr Eardess. 
njrdriw with dmt fliriiB te DurbBA 
tae1bwatoluiiiieibiuB,Hann . 
South African Affair AraL2S34 ‘ 
SI7 Humbeit iiaael. iwiden WB SQM 


0171-381 5222 


MAURITIUS & 
SEYCHELLES 

MAURITIUS 

SEYCHELLES 

^ 

Contact the Specialist for 
your taflor hefiday ' 

TRISTAR TRAVEL 
016186572^ . 

AS1A77S54 ARXitoOi' 


Don't Miss! 

The Essential 
Hotel Guide 

on Saturday June 28 


If you are looking for tbe ideal 
place for a weekend break -or week 
away^ then look no ftirther than The 
Essehtlal Hotel Guide, . . for an 
excellent -collection of .advertised 
London end country: house hotels 
and inns.: 

F^r advenishtg details call ^ y 
Domihiqiie' Moseley on 0171 873 •' 
3576 or fax 0171 873 3098 ' 


Weekend FT 
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PROPERTY 





Short on space 
but big on charm 

Girald Cadogan charts the chequered history of London's mews 
houses - from rough stable blocks to bourgeois living space 



A s recently as 1971, 
when Antoine 
Lurot founded 
The London 
Mews Company, 
cental London still had 
meTii properties that had 
not-eeoi converted to txiur- 
geol living space but kept 
thef loose boxes for stabling 
theaorses. 

Sme were complete with 
Woden walls surmounted 
byjon railings, says Lurot. 
Oters had been partly 
altred with the creation of a 
gaage. There are even some 
rae remnants of horse- 
dawn life still to be found 
tday. 

The word “mews" is 
noted in London. Around 
90 years ago it was the 
lame of the royal stables at 
(haring Cross w^ch were 
luilt on the spot jwhere the 
loyal hawks usedito he k^t 
' or “mewed". A pew was a 
oawks’ cage where the birds 
could moult 

By the 17tb eeatury, John 
Donne, poet and Dean of St 
Paul’s Cathedrsl, used the 
word mews to Ascribe non- 
royal buSdings in an alley 
for parlung ca-riages and 
stabling carritge horses. 

A shortege of 
homes after 
the blitz 
made €Ven 
the cranped 
mews iouses 
look 
attractve 

That usage suvives today. 

Mews were a signlflcant 
social marke. They were 
attached to mre important 
streets, squres, rows or 
crescents, whre each smart 
bouse bad is subsidiary 
mews house St lhe end of 
the garden, inth room for 
the horses ad carriage and 
bumble acccomodation for 
the stable st2 above. 

The fashio for mews liv- 
ing in the hart of London 
started befre the second 
world war. Lirot thinks, and 
probably n Belgravia, 
among dios> who wanted to 
live in smat areas of Lon- 
don but coui only afford the 
back alles among the 
grooms ancchaulTeurs. 

The worchanged every- 
thing. Theiuge shortage of 
living spa* after the blitz 
made mws homes look 
attractive even n1tb their 
cramped onditions. And. 
Lurot poijs out. there were 
many poo among the upper 
classes vho faced the 
Labour government’s 
income la of 98p in the 
pound, bt who still wanted 


to be in Belgravia. 

The solution was a move 
to the mews. In the ld50s. 

. mews houses grew in popu- 
larity. But it was not until 
: the 1960s that they became 
part of a trend towards pv- 
sonal heedom that included 
: espresso bare and the new 
Mini car. imd 

arrived. Since then, the 
i mews market has never 
I looked back. 

Today, mews can stiD ful- 
’ fil the seml-rebelllous aspira- 
tions of the ehiMiesg bour- 
geoisie because they remain, 

' as tiiey b^an, houses on the 
i back side of the main prop- 
erty. But the name has 
enough cachet that develop- 
ers building sxnall town 
houses call them mews, even 
though they have nothing to 
do with horses. 

Mews were rough old 
places, Lurot says. Even 
when converted. “They have 
grown in a higgledy-pig^edy 
way," which gives them 
charm. They ne^ charm, as 
space is short - it should be 
possible to have one large 
room downstairs in the foor- 
mer stabling, and one 
decent-sized bedroom. But 
they do not have a back gar- 
den and open straight on to 
the road at the front 

Some have a garden on the 
root “But the plannere do 
not like that” says Lurot 
who finds that they have a 
disciplinarian approach to | 
mews, even though they 
were never orderly sets of 
buildings. I 

U a mews house has a I 
garage, that is a great asset 
since-almost all mews roads 
now have council parking 
restrictions or. if they are 
private roads, parking 1$ 
controlled by the estate or 
management company. In 
valuing a property, car space 
is as important as tfae living 
room and the bedroom. 

A good exang)le of a mews 
in Belgravia is 20 Chestiam 
Mews, SWl. It offers an 
address in a smart area, a 
garage, a bedroom, and a 
30ft drawing/dining room for 
£425,000 for a long lease 
(through De Groot Collls or 
Hamptons). 

Number 25 is a larger 
■ property in the street, with 
three bedrooms, and costs 
£625.000 (throu^ London 
Mews or WA EUls, which 
also has a mews to let in the 
street for £875 a week). 
Mews-hunters must decide 
how big a premium to attach 
to an address in Belgravia. 

A classic mews house in 
South Kensington is IS 
Ensor Mews, SW7. off dan- 
ley Gardens, with three bed- 
rooms for £495,000 from 
Douglas & Gordon. The 
house has 49 yeare on the 
lease, but the garage is a 
separate lease - as Is often 
the case - with ntnp years 
left, although this can be 
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A due mews house hi South Kensington; 15 Bttor Mews, SWr, 

off Crday Gardens, wHh three beAooms tor £495,000 
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Gage, tMdrooiTi, and 30ft drawtoig/dinlne room in Bdgrawic SO 
Gediam Mews. 5W1, for £425ij000 


extended. A good alterna- 
tive, with off-street psririHg , 
is 5 Warwick Square Bdews, 
SWL in an attractive street 
(for £485J)00 thtou^ Loodon 
Mews). 

What must be the most 
expensive mews house on 
the market Is 49 Easton 
Mews North, SWL with 
three bedrooms md an extra 
sitting room or iburth bed- 
room, whidi Knight Frank is 
sellii^ for £1.195,000 for a 
long lease. 

Modi cheaper, at £360,000, 
from Foxtons or London 
Mews is tile ttareehedroom 
18 l^>brook Mews. W2. 

New mews houses are 
available across London. 
Hampstead ofEbrs Old Brew- 
ery Mews, NW3 (£450,000, 
Goldschmidt & Howland), 
and Belgravia has 29 Kinner. 
ton Street, SWl (£695,000, 
Hkmptons) - or buy numbm- 


4(1 an (fid mews house, for 
£495.000 from CbestexfiOld. 

In Wl, WA Ellis is sefilng 
the new 8 Beverstm Mews, 
off Upper Montagu Street 
for £575,000^ and in SW7 
Humberts offiws 16 Onslow 
Mews West, built -abcnzt 10 
years ago, for £480.000. In 
SW5, three new bouses are 
for sate in Wetheaby Mews, 
off Bolton Gardens: £440JIQ0- 
£585,000 from Aylesford or 
Fanar. 

■ Aylesford. 0X71-3S1 2388; 
atesterfiOd, Olfisai 5234; De 
Groot ColUs, 0I7J-235 ao9<^ 
Douglas is Gordon, 027Z-28S 
i295> WA BUS, 0171-S81 7SS4: 
Farrar, 0171-378 8425; FOX- 
tons, 0171-616 7000; Gold- 
sdtmidt & Boaland. 0171-4X 
4404: Hamptons. 0171-584 
2044; Omiberts. 0171-5892000; 
&dg?U Frank, 0171-884 8171; 
London Mews Company, 
0171-402 3275. 


The attractive Warwick Squara Mawa, SWl: No 5^ wiBi o ff e l i o et parkbig, b kv saK priced at fi485J)6o 


The best 
deals in town 

SWALLOW COURT, Admiral Walk, central London w9 


Luxury apartments convenient 
for Marble Arch and Little Venice 




• CCTV surveillance and 24 hour manned security 

• Video entryphone 

• Gas fired central heating 

• Double glazed windows thcoughout 

• Fitted carpets 

• Telephone and TV points with 
cable facility 

• Custom built kitchens with Neff IpP 

Integrated appliances 

• Fitted wardrobes to all master 

bedrooms B^g 

• Part tiled quality bathrooms 

• Secure underground parking available 

Studios from £1 7 9, 000 
7 bedroom from £149,000 
2 bedroom from £249,000 j^s 

@ 0171 289 3481 H 
S 0171 289 5381 gH^Hj 

Sales suite open 
daily 1 lam - 6pm 
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New apartments 
for sale at 
St Katharines Dock 

St Katharines offers an unrivalled marina environment with offices, 
apartments, shops and restaurants - take this opportunity to acquire a 
luxury residential property just a few minutes walk from The City. 


• 1,2 & 3 bedrocun 
apvtments 

• Priv^ landscaped 
gardens 

• 24 hour securi^ 

• 999 year leases 

• Underground car 
parking 


Available for occupation 
from November 1997 
Prices from £200,000 


AdnriiPBMbir 


am 


;i ', 1.1 


Enquiries: 0171 481 9898 
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Warehouse 

style 

apartments 

ChiswicK LiDncIon W 4 

Filial Phase Launch 

Prices: 

£ 21 0 , 000 -£ 850,000 

Sales office: 

Tel: 0181-987 9300 








Holland Park 

London W I 1 

l3ll2.«Bil IJKiDmtDigirenKtiBlIhiirm 


A hvciiiM town bouse of sobstuoiial pnmnlons sluuied 
In one of London's most exclnslve and bshlonable iorailoos. 
The bundiDA Is an ooistandbiB example of its period haiing 
remained largely nnaltered plnn coostnicuon and retaining 
dm malortiy of its onanal fimiures. 

PnnKUng an ouistandlnii opportuoiiy fbr Bliematlve uses, 
suOlect 10 planning and Hated iNilldlDg consents. fiKiuduig: 

■ Efflbassyftonauiar 

■ FamOy residence 

■ CoDwreloo to luxury apanmenis 

niwra appimiM 


HOLLAND MRK EnMsfte 5 iMd, 3 
bath. imonmtni Gadn Sapmbtol 
bodflm. Sffraohold CTSSAOO. 1W: 
01718213044 



LondofihNia. i Speddbt 
Se ai c h Conq]^ 

LETUSSEABOlHnTOU 

nUs 444(0!) 171 838 1066 
•Fr 444(19171 838 1077 

HDNwSMidi (LoddoiO Ud 

Kalghtib ridge SVS 


Sussex Mews East, W2 
Sinaad in a pdvaiB cuMe-sac 
acHaceot lo Susses Square and 
close 10 ibdo Park. 2 beds, bsfli, 

dmriiig mb dming nn, study, 
kitcbcD. Qaaktoom. gangB, 
access to Square ganfens. 

RH £355,000 

01712625060 


LONDON W1 . Idem E80 

pw neo- SendcBd. SngSs poraon oUjr. 
Ibfc 0171 935 <7S7 


Chesterfield 


AonebcSnwwwIwdifmiiidnoorflKBiBecdof iiin t lnii i Hri i w wISiaKliBiefifcSilWie 
mm as m taos fcHc. 

Honnini pm of t maee Mi bMfc Ana Ok mtai tMd, it n wdl baud bMMen 
a nlgliiai i h^ pimSSIoweSqiiiBL 

StaInMGe BiB : Diswlre Uom : SluaM : BcdfMn : BiCbmb s IVmMe : VidM 
Emthm Pbaa : bdqwMlBa Catnl StadBa : rwMT 
LtMMAppraxiiawlyTOytanieiBiliiiiia OS S JIO 

mfDBFAm t CATC. SWT 

3fl0Biityi ef i A t ia » d Mid hrmifiitl;pitMu DBlflM. thiiiiwl aintKfiHtflD0cat*piipd» 
modeni Mode, vidi ttie beorfii of imdeipnaad pvfckic. on ■ Gm DDnoe fliH xrred bxis. 
Drawina fbxi'* : • Khcfeca : Hmcr Bedroon «tdi fimiie BMhrou* S 
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Street Bacftlm i AeeeM a Sqma C 
LemhoU: (fiAandmAle) 


:Ft?ePiBAar 

Romilbnwa: 

:BMb«m;Oir 


(n7l-5Sl 5234 


JOHN D W OOD CO 


GLEBEPLACESW 3 EGERTON PLACE SW 3 



A large, quiec. finnily boose nrith 
west finng gardA 58 x 16 
S /6 bedrowDi. a bsshroco M , 
shower loom, ilnv/ing leoio.' 
study/bed 6 , dudiig room. 

jd»ynM;w, losclieiL 
Fieebold£l, 200 , 00 Q 


Elegaiu groond Boor maisaiMoe. 
2 bedrooms, bath/Uwwer room, 
dfaradag Toom. lUemg room, 
kiteben. Use of gardens 
atxl caretaker. 

Lease and] 2017 
£545,000 


CHEL5EA OFFICE 6171 352 1484 


Ailesford 

MiBiaiiiaa «Mima. amaa i rwimr A amai— 

Tel; 0171 727 6663 
STANLEY GARDENS, WU 

An eswiiiBg and origduul peaihouse apartmem featiiring an enormeus 
reoepdoaarecoveriogq^aoxiniately 1 ,650 sq feet and buOt around 
a charming roof tenaoe.TTieyamnent is exceptionally bright enjoying 
SdO* views over London and esoends across 4 hoos» It is iqjproaehed 
by ditea lift access. Stanley Gardens is one of the most presdgioiis 
streets in the fadnoaable Notrif^ HID Area. 


tv|iatiJ3> ikiiiJ V CiJkr*1JT«if iiM 


60’ open plan rnttertainiiig area incmpoiating drawing ronn & dming 
room, fcilchen/breakfiist room, master bedroom with fMgnire baftroom. 
2 fiiitber bedrooms, shower room, roof cemee; adjoining self contained 
flat cenopruang lecepdoo room, with open plan tdichen. 

2 bedrooms, badiroom, rooftemoe, dbeet lift access. iDdependon. 
gas central beadiig, access to (Nivale eomiminal gardens. 

leasehold price on APPLICATION 


yOHXDWOODeVCQ 


THAMES REACH, W6 

An attractive 2 bedroom ^tartmeois in this award winning 
bufldmg with stunning view over the River Ihames. 

2 bedromns, 2 bathrooms, recqitkM room, lai^ roof terrace, 
porter, paxiong and UfL Price on epplicatioa. Leasehold 
FUbann OflRce 0171 731 4223 


Knight 
Frank 1^4 

i \ I I. Is \ \ 1 l (’ \ \ 1 


Ten unique ^est End' penthouses 
with roof teixaoes for sale 

Designed as 10 individual penthouses, widi 1 or 2 bedrooms. 

Th« apartments are arxiuiged around 
a secluded roof top garden of approx. 300 sq m 
(3,230 sq fb and occupy the entire top floor aiea of the building 
of approx. 1,500 sq m (16,(XX) sq ft). 

Eadi bidMdual penthouse hns a private landscaped terrace^ with Interesting views over 
the Central London skyUne. There is the posdDlllcy to join one or more apartments 
tqgffiier to oeate larger individual living areas. 

The penthouses are approached via an indqiendent private ground floor entrance 
»yer with a passenger lift for the exclusive use of the penthouse occupants. 


penthouse occupants. 


Long leases oompri^ng the entire top floor, of 10 penthouses 
could be made available to one pnidiasea 

Cumulative price £4,000,000 

jerint Agents: Knight Frank, Mayfair 0171-629 8171 
Barnard Marcus, London 0171.636 2736 


U‘l: (H 71-020 XI 7 1 I ,ix; Ol 7 I - 75 i 
20 H.uio\cr Stiiian, I . union \\ I K O \l| 


barnrd 

marus 


ProfessionaUaings 
& Managincnl 
adx'iccor 
UK and ovreeas 
Clicni 

Please cotact 
Paula Bery 
Tel: 0171 3S23I5 
Fax: 017137W71 


FERAD/ 

ASSOCIAES 

LtMITEl 

Selected quaIit>'OL«ii 

bouses of all '4ZCN to-ni in 
Central LAUtdon 
TViro week to wo yos. 
We serve you be** 

TO: 0171 409 782 
Fax: 0171 4W 341. 


ESTATC AGENTS t SURVEYORS 


5^13 QUEEN ANNE'S GATE 
ST. JAMES'S. SWl 

Bve Magnifiomc Grade I listed houses origmalfr consouccBd in 1773 
flafh w^wndin g m appmanmaBriy 3500 square feet of acmmmndation. 
The properties require total lefurbidimenc. 


£1 million eadi 


Ereriidd 


197 KaidiBbiklBeSWT IRB. 

TdoAcne 0i7M31 0003 Iastarik:0l7L431 5001 


COUNTRY PROPERTY 


BRODIES 


PERTHSHIRE > BY DUNKELD 



A FIRST.CLASS PORIFOUO OF OUR LET FARBIS 
COMPRISING ONE ARABLE, C»4E ARABLEmAIRY MID 
TWO ARABLEfUVESTOCK FARMS 
Foot Mpwato manciaa. 

Current OfBSS annni twB of £49,450. 

AScscIm lanWnuua and good leodent famtaulliWiBa. 

142^)00 Bras aOocaCBd imfc qiwBu 

ABaUri;Z9ACHES(S09HA] FanSAt£ilSAWHaLEORM4UITS 
MMcnrty MMIe . 

4bOuWwettig307ucivmMelWui»eii VMPipoiuBielpn 




Knight M 
Frank 

I N I r !; N \ i : I 


Sussex 

Newtek Village 

Amhitect designed, 
split levels, 

6 beds, 6 rcoep, office. 
Indor pool complex, 
set privately in 13 acres. 
Mainline 7mls, 
Gatwick 30 mins. 
Schools 
£650lc. 

TO: 01825 722792 


HOMESEAROi 

LONDON. 

Let us search tor yoL 
London's No. 1 
spedalisl 
search company. 
tel:44 171 838 1066 
fax:44171 838 1077 

vrwwJNyTiesearch.co.uk/hom. 


CjlTY 

2 bedrooja. 2 bathroom 
flat on 4 d floor of new 
block idjucent to 
Baibicoi £220.IX](i 

Frank Hirris & Co 

0171*007000 


COUNTRY 

PROVERTY 



Argyll 

Afdfcm. Otan •bout 24 miles. Glaseow about 9S miles. 

An enchantiiig and private west coast island in a 
sheltered sea lodi K mile oGT the mainland 
House with 4 reception rooms, 4 bedrooms end bsihroom. 
Farmhouse with 2/3 lecepuSo n raoDis, snidlOk 3 bedrooms, bathroom. 
Sheep and bod of wild goals. Over 4 miles of coastline. 

IMvate floabng (etty. 

In all about 263 acres (106.43- hectare) 

Joint Agenis: VUdi Mvate hUods lOO 49) 40 338984 
Knight FranI; Edinburgh 0I31C2S8I7I 


Knight M 
l-raiik 

i \ I i k N > N \ ! 


An interesting agricultural investment 

Lincolnshire 

Bishop Norton 

An equl{q>ed araUe unit with S cottaps. 

In all about 641 acres (259.41 hechres) 

Let on a full repairing and insuring tennev 
with a rent of £41,500 per annum 


kl: (II48X f)S272f> Ia\: OHKS 6S2I7S 
23 M i;.;h S( rvi't Fhinyc rf (irtl Ilcrks K(» F ONI 


SOUTH GLOUCESTERSHHE 

Cbovenient fix Brisiol and the Moicawaj-s 
DETACHED PERIOD HOUSE 
3 Reoepimi Bwoim, 4/5 BednwRU,2 Batbroonis, WelMuit Gardena, 
PADOOCK/ORCHAROof approx. 1 Acre 
OJJLO. £240,000 
Alda* King Rnal Surveyors: 

01454.412915 


KENT 

Southfleet 

5 bedroom period houst. 

4 receptions. Swimming piol 
& tennis court. Unfurnish-d. 
POA. (Ref NR) 

Strutt & Parker: 

01227 451123 


rUiiibur-h 0131-225 8171 lax; 0131-22S 41=;i 
2 Norlh ( hjrli>tlc StrL-ef, Edinburgh (-112 4HR 


NAIRN, CAWDOR 

Inverness Airport 15 km (9 miles) 
Naim 15 kra (9 miles) 

ATTRACTIVE SMALL FAMILY 
HOUSE LOCATED IN A SCENIC 
YET ACCESSIBLE HIGHLAND 
POSITION 

Living Room/Dining Room, Kitchen, 
Bathroom, Shower Room, 

WC and 4 Bathrooms, 

Gardens, 2 Car Ports, Attractive Heather 
Den 

In all about 0.4 ha (1 acre) 

Offers overs £130,000 
Contact: Savills, Brechin 01356 622187 


INTERNATIONAL PROPERTY 


AFRICAN GAME RESERVE " 

One of the last true wilderness areas: 11 00 
acres in Botswana, set in a conservancy m of 
300000 acres, contains largest numbers i 
elqphant on privately owned land anywheifin 
the world. Lion, leopard, cheetah and a wHe 
' variety of game. 

Purchase of l/15th share in this private reseve. 
Thatched lodge, bushcamp, 1000 metre mnvay 
and hangar, game drive vehicles etc. The ' 
reserve is accessible and professionally ■ 
managed for owners and guests. 

Price £I75M0 
Contact Peter Fitt 
Tel +27 11 784 6956 (Jo’burg) 

Fax + 27 U 784 6957 


Worldwide Residential Property Supplement 

Saturday, July 2S 


For future information contact the Property Team: 

DEVELOPatS Jon Banks <^ 44 171 873 4744 

INTERIUnONAL Carole Hills 4 . 44 171 873 4474 


Weekend FT 


LONDON Ctiaries WiHewood +44 171 873 4332 ^ 

COUNTRY Una McQonnan +44 171 373 3252 ’ 
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D aaiel Defoe 
wrote in 1724: 
“From Rich- 

znODd to IjOiq- 

. do^ the riwt 
sides are foil of vfQages, and 
those villages are so ftdl of 

. beandftd hnOHiwge chann- 

i^ gardens and rich haUta- 
tioDs of genUemen of quality 
that nothing in the world 
can hzdtale iL** 

The areas which so 
la o iir i Mfl>*d him were essen- 
tially biiDS azMl mariEst gar- 
deaos, idtb a amatterlng of 
‘eoqntzy hons^ aM man- 
sicais. At that time, plao^ 
such as warriM^, .Kew, Eahng; 
Richmond and Chisvdch 
were still rural viU^es. 
'Hiey remained that way 
onta ISO years ago. 

The rsdhvays trahsibnned 
'thesEL Stations sodh as Gob- 
nersbmy and Goldhawk 
Road on the District and 
Metropol i tan hoes woe built 
in open fields. Th^ were 
swiftly followed by mer- 
chants’ villas. wQriceis' cot- 
tages and sabnzban honsing, 
transfonoing the fertile 
of west London part of 
the Victorian metn^oUs. 

Despite the vast scale of 
devdopmeot, two character- 
istics en sored that the vfl- 
lage areas retained 
diarm. First, any iiTit«Tv»| |gd 
areas have remained as hi^ 
green opal Q)aoe& Fnan the 
hnge-e^emstt of Rsdnmsid 
Park and Barnes CornmAn to 
the pretty patches of Sew 
and Brook Green, west Lon- 
don has leaf; space in ifoich 
tohreatbe. 

Second, fiiese idaces have 
retained their village feek 
foey have a idiydcal centre 
and a sense of oanunmiity. 
Their deslrat^ty remains 
Tmqoestioned. 

Today, west Lcmdon’s vil- 
lages are pjaw^ally Knrnft tO 

fhp Rngliwh wiMiIIa rfanapc 

They have tgnnia ctube, good 
primary schools and special- 
ist lo^ sbcgK. Akmgbde the 
popular phairig qpTllTig - for- 
Tniilii~ pra*a and pasta thwy 
have their tnqp good'nti^)* * 


Breathing 
space in 
village London 

■Anne Spackman compares history and house 
prices in the capital’s leafy western areas 




booihood restaurants. Th^ 
are similar to foe most pros- 
perons snbnrhs fotmd in 
every En^ish city. 

It has always feghirtw. 
able to criticise this snbur- 
ban lifestyle. Since the 
sprawl began, architects 
have con^Iained of a lack of 
strategic design or shape. 
Yet the life on offer remains 
popular, as pritts omfirm. 

It costs at least £3(0.000 to 
buy a modest femily house 
in any of the popular vll- 

It has 

always been 
fashionable 
to criticise 
this suburban 
lifestyle 

lagee in west London. For a 
Victorian house with five or 
^ bedrooms, prices are gan- 
eraSy around £500^00, with- 
the best homes fetehii^ 
more tham eiTn 
The fiuther north you go 
in Ealing, Chiswick and 

TTamrnPTRmitH, the yntingur 

the pofpalatian teids to be. 
From foe rtverbank in Chis- 
wick, south fonni^ Banes 
to Blchmand, foe area is 

drw w^ twrt ’^iy ^hfwfHpg- ^ - 


The profile of the buyen 
across foe suburbs is very 
similar. They arrive as 
young married couples, often 
with one baby, having 
moved ont from inner Loih 
don, osually from a fiat. 
They then trade up within 
foe area as fer as poasiUe. 

waWtiff probably foe 
best value. The one-time 
'‘queen ci the suburbs”, as 
Professor Roy Porter records 
in his London: A Social Sa- 
tan/, it had, until idll, tiie 
hl^iest p rq pQriJ o** of prafe^ 
alonal people merdumts 
of any west l^ondon area. It 
was femed ‘for its bealfoy 
fltiuii wifnowfr^ si^eiior villss 
and good amenities”. 

‘Ihe legacy of foal Victo- 
rian p rospe rity is one of the 
largest stocks of substantial 
femily boaqes in west Lon- 
don, tba gardens 

tend to be rather meaiL 
Vfinkworfo. which is strong 
in foe *flw*i1y 

says that apart from gar- 
dens, the wwt" factors affect- 
ing values are nearness to- 
sehnn^ ^nd pnbl jfi transport. 

. Prices for foor-bedroaiu 
houses with garages and 
good gaitiens, built in the 
1920s and 19305, or for 
smaller Victorian houses, 
are around £900,000. Popular 
areas Inrlndp the TTaymiUs 
estate and anywhere within 
(five mimitas' walkYif Ralmg ' 


Broadway station. 

For five-bedroom Victorian 
hnnivtij Miehap] MiQphy of 
Winkworih says yon should 
expect to pay between 
£3?S.OOD and £450.000. For 
anything bigger, prices are 
Ukdy to be in excess of 
£5004)00, going qp ip more 
than £800,000 for the very 
best properties. “People 
spmiding that sort of money 
are coming purely to be near 
the schools.** says Unrtfoy. 
“Ealing is as fer west as they 
are willing to go." 

(foiswlek, with its river 
frontage, has more cachet. 
Mcas are likely to be 
around 15 per cent higher 
than in Ealing. A five- 
bedroom house in foe popu- 
lar Grove area will cost 
around £5754)00 - if you can 
find one for sale. 

Chiswick is davdcping a. 
stronger fiat scene around 
the shops, with first-time 
buyers paying between 
£120,000 ud £200,000. Loft 
dtevdopers are «i«n moving 
in. Winkworfo .has sold a 
la^ three-bedroom apart" 
mpwt with a 40ft Irfft-han and 
high r-pfflng g in a Converted 
pub, for £3554)001 The ware- 
house-style apartments at 
Chiswick (heeu Studios near 
Bedford Park, the third 
phase of which was released 
last we^ are setting «anp 
of; the highest costs per 




square foot in tba area. 

At the other and of the 
Chiswick spectrum -are the 
grand bouses oi foe xiva-, 
^foieh so caught Defoe’s eyB. 
ITniph* Frank is «AWng 

Cedar House, cme of the prin- 
cipal Gcorgien pngwrties on 
Chiswick MalL wifo bay win- 
dows lofOting up-river to 
Hammersmith Bridge. The 
price fbr the freehold is 
£LSm. 

In the viDages to the south 
of foe Thames, properties 
tend to be large 
hlgfi. Family 'fionses'^are 
ha^ to find. Hamptons Is 
offering a double-fronted, 
five-bedroom Victorian 
boose in very good condition 
coiMartiake Road in Kew for 
£7504)00. 

West London's villages 
have !MAn few ckangGS in 
last ao y ea^ other than an' 


inaease m traffic cmigestian 
and aircraft xmise. The 
emeption is Barnes, where 
tdg are *«irtwg place. 

The village proper retains he 
hdslcaic ceaotra around the 
village gram and pond. But 
on its eastern boundary, 
Tto r l ca i iy HwmMt jg buDlting 
two new developments 
almost large eDomfo to con- 
stitute a second “village*'. 

At Barnes Waterside the 
company is building 320 
houses and flats around a 
communal jvetiands area. 
'And' this 'month Serkel^' 
annomiccd it had bought the 
neighbouring Harrods 
DqiCBftacy she. which wlU 
be turned into 250 ^ts and 
houses called Hanods Vil- 
lagBL K win be interesting to 
see how this “Berke^ .vil- 
lage* sits ami^-tts blue 

i-hip npfg Wv wiwt- ~ 


On the Move /Anne Spackman 

Buyers put off 
by tender 


L ast month Hamp- 
tons ofibred buyers 
a chance to avoid 
the pitfells of the 
overheated country boose 
market. Hamptons put 
Flimwell Gruags, a large 
Regency bouse os the 
Kent/E^ Sussex borders, 
up for sale by fozmal ten- 
dtf. This means buyen fol- 
low the Scottish system of 
having the house surveyed 
and valued prior to making 
a oealed bid on a mecifle 
date. 

They tried this method ot 
sale partly because the 
seSer wanted it, but also 
because of the heavy 
Hwmawd and low supply ftB* 
such properties. 

, More than 270 brochures 
went out to prospective 


A listed castle cooies com 
plete with ereneliations and 
turrets - though these 
were designed as onuunen 


tal rather than defensive 
features. The hi^y deco- 
Tiedve plastw oeilh!^ in Us 
xpain rooms are considered 
to be the finest in Scotland. 

The bouse has a total of 
four main reception rooms, 
10 bedrooms and seven 
bathrooms, plus a three- 
bedroom wing and a co^ 
tage. The house has flt’e 
acres of grounds and sits 
on a bill at the end of a 
ferm road, ovettodtdng the 
sea. Savills in Brechin 
<01356-622167} are asking for 
offers in excess of £fBO.OOa 

Inchmery House is of a 
irimllar size with a gimflaf 


amount of land and a 
buyers, but hstOBd'uf hav-'^-eeastel- location. But posi- 
ing dozens of viewings, tioned on the Solent, at the 


there were only three. 
When Hamptons contacted 
people to a^ why they 
were not interested, they 
cited foe formal tender. 
Hamptons have since put 
foe house up for sale at 


month of the Beaulieu 
River in Hampshire, Its 
price is an altogether differ- 
ent £2m. 

The house has a fine his- 
tory and its eight acres 
include a 240-metre stretch 


£850,000 by the- nermal->-«f-pEiuate beach, classified 
method and bad six view- as an Area of Special Sden- 


tifle Interest becaiise of its 
birdllfe. Joint selling 
agents are Savills and 
&tight Frank. 


ings in the first we^ 

Colin Mackenzie of 
Hamptons* country house 
department, sees the eaqie- 
rienee of Fbmwell Grai^ 
as evidence that British Vallw fhr cnl#» 
buyers may complain about Vauey 101 SaiC 

foe existing house. Jiur- Oim of foe Lake District’s 

ghMA system, but they are linsp^t valleys, complete 


not ready to swap ft whole- 
sale for the Scottish sys- 
tem. He believes the 
En gUah system win have to 
be improved gradnally, 
throu^ measures such as 
noack-retumable deposits, as 
suggested by the National 
Association of 
Agmts. 

Coast to coast 

Two spectacular coastal 
properties are cm the mar^ 
ket at opposite ends of 
Britain. On the east coast 
of Scotland, overlooking 


with 17th century ferm- 
house and 9S0- ewes, is 
being auctioned in Penrith 
next month. Howstead 
Brow lies in the valley 
between Bdgta Street and 
Place Fen on the southern 
tip of imswater. The ferm- 
Estate 'hoiisf ' is a traditional 
whitewashed Lakeland cot- 
tage. with two reception 
rQnnis,.thre9 bedrooms and 

numerous nuthwfldings. 

Viewing takes place on 
Wednesday and Friday or 
throu^ the agents, Clark 
Scott-Harden, in Pstuith 
(01981-712392) and the auc- 


the North Sea south of. tioao is ou July 29. Guide 
Aberdeen, is Mncfaalls Chs- price for the whole is 
tie. The ITth.centU^.Ot^e _ . 13004)00. I 


INTERNATIOIIAL PROFERTY 


LONDON PROPERTY 


EtOOY THE SBCURTIT CP YOUR OW PIEX3B OF AMERICAN WEST 

FRCRf AS UniE AS £48 FER MONTH. 



‘M M -M4 (UK} mm 908 0910 aow 


Ailesfobd 

KENSINGTON W8 

A rare opportunity to purchase Low built 
fazni^ House, S Bedrooms, 4 Receptioo 
zooms, 3 Bathrooms, Patio garden, large 
Roof tezrace, Off sheet Paridng. 
FreeholdLl 5 Million 
IM; 0171 727 6663 


of n'inu'cs f'cn'!-. C- 


Apartments 




i. ■- 


1 1 \K’l ' !>■' M n K’ I U t'. U K \ \ 



Gofers Faradise 
gUINTA DO lAGO, Algarve, Portu^ 

Set in apfne.^7nsst bordering a nature reserve and unspoOt 
beactu Quinta Do Logo is htmeto^fijurwoiidciassgc^ 
courses, wind surfing lake and riding stables. 
ThisJreOwld vOIa (owned by Jersey Con^xmy) qffers 
euerytidngJbraT^aodng orsprwttng bdUday. 3 bedrooms, 
4 bathrooms, air caidUicsUng/ heating, openfine, sofrdBte 
TV, t^ephone, freshwater swimming pool, baibeque, use 
<^exdusti^~^ub swbrvrdr^jiooiariei tennis courts 
PYt^Jtirnfehed/interiof designed or^pfrial 
show oQUx. very weBL mafrtfrzfried.- 

, £215,000.00 

Contact: 00351 89 398626 . 

(phone/ftx PortagBl) 


JOHN I) WOOD ^ CO 


BAT'miSEA, SWU . 

Aa depw fiflb floor Be isopradsioaonvBvdodovcIuiwut 
ty Albwi Bddge ad Bnenei Put. 

2 bedreeBB, 2 bMtareoatf. ToeopdcB roca, Utetai, dorioroeaw 
pons, Bft ad ta i humu i d pwfcfafr two lo TllZ 
MetOaUemejm 

BWttraiOHteCaattHugliUtrTw— WTiaSWTdgtownaaetfTS 


Orr- rii C amti 'i').' 1 1 ni’ 

''Oni ; I 

Two b'.-fi'o-ri- 


TUSCANY 

'Bamrocow m ito - 
ISkmSoadiefSina 
[ 4 bOBSCi Cor sde fiom fan Iwikaog I 
nMondob Lofe pool, private 
IMtedii MDOioii vkm. 
IHTte 0099 ff77 808337 (EtallUi) 


ft n nfansflB if pT ffrfirn^r 
NLIir.SP4UM 
SM aoa ManHdw ^eaa 

dwfia. PkaSAcaaramadmaM 
wocU Modrin nm taiM. SIS 

fa Uww fc O wfcwi h gpMt isnm 

bmctm.ZlmwttapmvJmeon. 

laanoir iw -tss 99 71 as sal 


Ger dant% O WWiw i hl K 
MW-SMIW 
5K «cms renfet hfaBsiv faaa 

embc.PtM3n»emy6ungehmmi» 
Heed Alpeennnmtaea'a? 
i» 90 QmB.SNinnfappoet I5kia 
MKhK2JminafenN7jWxfaR- 

laBHMM Ihfe ^«97f,aPSCl 


OORDOONE - Lots U m 8 tan Oet 87 

ta« BfMb MdC Gouray HWal" 

to «e aaaa HI priMM gntmdt tnekdv 

I mdmI wh> nine. AS CVH. TV a 
m Ur amtoad. 1U: (DUSe 8SI9« 

AK ( 0120 ) seise. . 

MMBaiA MiBk - ip to 100 0 tanto 

oRinln MiBtfi - cW Sam tonfakml 
cn D npiwtooaooiPWyoi5i’W» 
3987 

cosm DEL SOL rtopamas 
MaibaOa omen, far Monmton ft 
Wn Sll itoB 01*1 800 8781 anylm*. 
EfaSSSB 



Monte-Casio 


‘’Tfajfaefaraea 

APARIMD^' 

%arton fawiwoolnm m faL 

toewatnllOptfcidn 

inria unfa - fanMann 

■ ■ 'M4S77«335aS 
HB4377nid17N 


MECKLENBURGH 

SQUARE 

LuxQiy develtipdunt of 
1 & 2 bedroom fists . 
ovezioddng foe Square 
forsalearreoi; . . 

BLOOMSBURY 

spadooft 1 A 2 bedroom 
fiats in new ctmversion 
with private pstim^ close 
to Rittsell Sq. AvaUable 

■•fiT miahari ^ un fttmiehari 

£Fom £325 per wedc. 

IMi er jaMH ev mmwn* eerii «m> 
-iB.Of712S01OT2 

woi7i» ms 


SAVILLS I 

CATOGANFLACE,SW1 

A brigf* 2 be diu o ut fini Boor 
^Mrnneni widdn dw poneied 
Wupuw we Hoefc coewndnly 
iocawd it 'tfa u p i i laa tad-of 
CadetatFloe. 

. . Liniftald. 

ApMM.Sft7M*a 

OfifaanenanarJ 




n*- 


rri * 

vna=5fair«r— - 


1 * 0171730980 1 



we llWta MKH IfaM Cnoeant 

UR 4 bod. rb btoh. IK faaa daiM 
aufSMy. esaaoon. 4 . iwuto. uh. tw; 

1101,1 H'M)()K 

1-H \(’ W \l.i 1 N 





COUNTRY PROPERTY 



. . 

-• to- ,0.,. , 


SOUTH -eniTTANy - emd» Mb 

LftfaielB^ffilBemawnfce-iuna 
toSnt-Mffta-iSSIOll 455ixm2. 


U 01481714445 
IfaOMIlTtSIU 

Ongtn sglQQ 

a«T«n AOiNTi 
titei 

fGIi 


FHENCH riOllE - Oardomw Gem • 

Sofawn Ron widi ■ Wb wn s 

5 badnem houeaa fton'CSnoa Oenk 
MdMeOfBI 8983838 

. 155 AOItas - ftbondert Mia and 

' ttwiBMpendllwniBbiiklnisnSD 
aSam to Efemaick lA Siatuno (Ua 
n^i-70i-a2i-az7i 

OU> EBMHOUSE oMm WfaB 
Mnaita. 7 badrean*. 2 battauums. 
HMdi WtohhB we» *awta oifti 
OSIOBB . 

TUSCMiv mis (MT Ban toyfa, 

eonvailait Fannhoon Saapa a 
ES 50 ^ RariMBf OaelB 
lUOITI 9529007 fae 381 8407 


FRENCH 

PROPERTY NEWS 
Monfoly old, 
hew & ski prqnriies, 
legftl oidimm etc. - 

Aak fbr jmr niEB avy now 
1U:081M718M 


LAEEGENEVA 
mNCE 

I EI^BitSedoded Camie. widi Ub 
fiQaLPcopnqr ana 350 Qai*, 

19 banaema. Sapannaervott 
bane. Excelkn Price £I . 2 m. 

1U:8m853 06M 


BATTERSEA 

BRIDGE^ 

lb«n Houm In mcciiaive 
dftveiopoieiit 3 Bemoorni^ 
RBGOpt, KbtiArBaMast Ren, 
iferaee. tiarten. Good SftcutV- 

£2S5KFr«ahold. 

m 1 n— 

fvoogano KqrnB 
INrOITI 223 22S2 
. FacOfTl 738 0917 


BBAUCHAl* TUCe, tONDOM sue » 
bad iia to n m o a ctoai to Herafa 
MUIa tor ftraorVi W SS 50 - 

«OpK'M44«0)7n sm 3888 

HOUAim MfK Mod. 0 baa 2 baOk 2 
'fib imw hewn sea. 087 . noun 
Otar. aSBSeo \faa Sinfa 017) 727 
-iWNoAeant. 


COUNTRY 

PROPERTY 

WMCSTIkBLa - 0 badeei^ so yde 
baaelt Con aa wtoi arn £SOL 
Ueoi2E787050t 



iBonamgiDiioaMftNMaftBifT 

T O LETT 

ffr8hi>nBBfa-f1CM UiaajJ 00YftMd f-nl>i|i 

' £1288 pm 

In Ceevwrfn - AideriNO]; 4 befaOBU, imal vfcMa. qaifiiy. 

IWdmidwt . SMOpem 

Ibana-faBGBdvaail^faBihboiKvjlbjbedL AeooaAAMOL 
CtafaBifad. SISBBsm 

LMc bOtoa - Nt JT. bMU Period tte^ed 4 Wioem Cet^ bewn, 

fflWffpois 

- CSen M4Q. Tttnae poridai, to ann eesoto 3 badfoomt. 


JMhAnfaiHiTham— -Q— 

xueops 

nstaB.- . £lSl8pia 

Nwfa One - 6 bafroea Anrimeh 2tiBdBDoas. 2 lee neoe • idyllic aeifag. 

ceoepai 

Uppir Beddbcton • Nenfanci, 4 bethoao padod weae eooige, lowely fudeto 

aaolpaH 

—Hahaiq i ■, il*, *— I ■— f flfc-t 

5lroai£7S8pcBi 

Ifa hofoaalBnB cowiBf OiBM, BcrbABHdn^ Wtoo, mm A Gloe^ ao 
anfablifr ifaifca « a iWr baih. So k jOHT Ideal bone to Bil beta, cril 
Cand or MwifiAiiiia to eoaUdoee - at Ftoden Knpav. U; fBI23S) £SM5« 
«rFb& (81209)939978 


Humberts 


WEST SUSSEX - NrHenfield 

A235 mikto Heniiam 12 odlak 9 niln 




Avoy fine period home and smaD Ealate in attnriive 
mal ftOBcasafings 

• 4 TCC^bmiDomA 3 pinc^el berbooDiO, 3 btttift, staff flat' 
• Seme bam with plminng oonaent Guagfai^ Detadied 
cottage, • hadiiioiial and modem &nn biaklings fnduding ' 
equetorian centre wife 16 stobto boiws; 

aHi^aafegaand aehoal. • fim ripn^ gi ypwrif t 

Fwore and woodland fai aQ 18 B aoea. 

fee Idle as£wiibfeoriB7iob. 

Detofis: Lawes Offica (01273) 478828 





I 


I 

1 








Where it can cost you a 
fortune to cross the road 

Gerald Cadogan looks at the oddities of pricing in Notting Hill and Holland Park 



Where the bright* side of the street counts: TDLadbrate Road, Wll, (lef^ and 19 Addison Avenue era prime properties far sale 


side of 
street 
[ we 
on? 
which 

end of it?” In smart west 
London there are plenty of 
streets in whicdi bousebny- 
ers have •»to face exactly 
these dilemmas - and thou* 
sands of pounds can rest on 
wiaMng the rl^ choices. 

Neighbouring homes can 
be a world ^part in tmms of 
value in an area that pots a 
high premhim on postcodes, 
paiidng spaces and preten- 
tions. 

Take Notting Hill, for 
example. The west sides of 
Ledbury Road, Wll, and 
Ch^stow Place, W2. are in 
Kensington and Chelsea. 
Owners qualify for the Royal 
Borough's onzoned resi- 
dents’ ];>aririwg , whidh gives 
them a ri^t to kerb space as 
far away as Sloane Square 
and* Cheyne Walk. 

But the east side of these 
streets EaRs within the Ci^ 
of Wesbmnster, where resi- 
dents’ parking is restricted 
to the immediate area. 

To many buyers this invis- 
ible line down the middle of 
the road means so mudi that 
they are happy to pay a pre- 
mium for 'the diiver-Mendli- 
ness of the K&C side, says 
Peter Yoong of John D 
Wood. A bouse on the west 
side of the street can cost 10 
per c^t more than a compa- 
rable house opposite. 

Addison Gardens (with 
Lower Addison Gairdens), 
W14, is a good exanmla of 
how the end of the street 
matters. WhUe its east end 
lies in Holland E^aik country, 
it finishes westwards in 
Shepherd’s Bush, where 
prices can be 20 per cent 
lower than for similar prop- 


erties east of Holland Road, 
a main north-south road 
which has now become the 
west border of Holland Park, 
and therefore of the whole of 
Kensington. In Addison Gar- 
dens. the nhang p in values 
occurs at the traffic lights at 
the crossing with Holland 
Road. 

The Holland Road frontier 
continues north along the 
M41 motorway spur (and the 
adjacent railway line), to 
turn east to follow the line of 
the elevated A40(M). 

Apart from a large block of 
council estates in the az^e 
of the motorways, property 
to the south and east of this 
line carries a Holland Park/ 
Kensington cachet and pre- 
mium. 

There used to be a 10 per 
cent premium payable for 
living south of Holland Park 
Avenue in Holland Park 


proper, says Young. But like- 
for-like prices have now 
evened out on either side of 
the road and, helped by City 
firms’ bonus payments to 
staff, have risen between 25 
and 30 per cent this year. 

To the south, Holland Park 
merges into Kensington, 
which in turn blends into 
Enightsbridge and South 
Kensington. The slopes of 
Campden Hill are a safely 
smart area, “popular with 
US and German bankers”. 
Young finds. “eq)edally on 
the Pbillimore estate”, 
whidb is an easy walk from 
the shops in Kensington 
High Street. 

Notting Hin, and the parts 
eastwards where It merges 
into Bayswater and Padding- 
ton, is something different. 
The residential core of Not- 
ting Hill, around Ladbroke 
Grove, is a net of crescents 


and streets that reflect the 
plan of the Hippodrome race- 
course that opened in 1837 
and soon went bust. 

These streets off^ splen- 
did bouses with masses of 
space, and hi^ areas of 
green outside in the commu- 
nal gardens. Houses now 
cost around £1.5m, but there 
is not a large turnover. Tt is 
an area of old femilies with 
old money, dogs and station 
w^ons for getting to the 
country." Young notes. 

Novelist Rachel Billiiigton 
has found moving from Hol- 
land Park to Notting Hill 
(Addison Avenue. Wll, to 
Courtnell Road. WS). “like 
going frcHn the subin-bs to 
the centre of the city", 

“We were In a lovely resi- 
dential road," she says, "but 
ft was no use for shc^^ing or 
public tran^iort" Now, she 
is in another world, domi- 


nated by the market in Por- 
tobello Road a few minutes 
away, where she buys her 
fruit and fish - “and the 
prices are ridiculonsly 
good". There are also spe- 
cialist shops with beads, jew- 
ellery and furniture. 

The locals are mixed, with 
many up-and-coQung young, 
single people and couples 
vAo enjoy a lively street life, 
she says. Ever more cafes 
seem to be opening, and the 
Westboume Grove.T,edbury 
Road area has almost more 
really good boutiques, she 
finds, than Bend Street 

Westwards, life changes to 
the family-residentiaL com- 
munal gardens mode at Ken- 
sington Park Road. Streets 
are narrower,, but the homes 
have gardens. 

Eastwards, street life 
starts to change again where 
Westboume Grove meets 


SoucK Meftotoon C«itnl Lenfon mp 

Queensway, and Bayswater 
begins. 'Hie treat for BUling- 
ton in this direction is walk- 
ing to the multiple ein ema at 
Wblteley’s, while she now 
has a choice of Undos 
ground and bus routes and 
no lot^ier feces the “awfiil 
walk along Holland Park 
Avenue to Holland Park 
Tube statioa". 

Bayswater has some 
siqzerb houses - in streets 
such as Pordiester Tbrrace, 
W2 - but. Young says, tb^ 
cost 20 per cent less than 
similar houses on the Phil- 
limore estate in W8. Julia 
Cook of Gluttons reckons 
they may he even more than 
than 20 per cent cheapo*. 

Paddington station is one 
big reason for lower values 
in W2. The name at once 
suggests rooming houses 
and cheap hotels, as weU as 
maxsons de pass£ and. anmny- 


mous visits to the world’s 
oldest professionals before 
catching the &40 train. 

Railway stations. Young 
mused, tend to make sur- 
rounding property values 
drop - King’s Cross, for 
example, and Victoria, 
where Pimlico is the poor 
cousin of ne^bouring Bel- 
gravia. And the former West 
Loudon Air Tenninal. now a 
^eway store, had the same 
effect “The area was frill of 
cheap hotels, and quite a den 
of vice, wh^ it was an air 
terminaL” said Youi^. But 
they have now become flats 
and property values have 
risen. 

On the north side of Hol- 
land Park Avenue. Jackson- 
Stops is selling a house in 
Addison Avenue for £1.5m, 
and a larger one in Royal 
Crescent for £l.l5m (a price 
which must include some 


the main road). Ni>;ir lini- 
lond Park station, to l,ad- 
brokc Road. Wll. is a biia* 
senii-detachod villa on ofTcr 
from John 0 Wood rt>r 
£3.85m - no different rn>in 
the price it would command 
in WS. says Young. 

But there Ls a strong con- 
trast between Ba^Viwnter .^d 
Kensington. John D Wood is 
selling a threo-bedrorim 
house in Upbrook Meu-s. W2. 
for £360.oix). but a similar 
house in Campden Stri^et, 
W8. costs £375.000. likewise, 
the agent offvais a 
room flat in Kensington 
Heights. Campden Hill Roiid. 
W& for £385.000. as against a 
three-bedroom flat in Caro- 
Une House. Bayswater Riuid, 
W2. for £330.000. 

■ Jackaon-Siops. 01 7 1-371 
243S; John D iVhocf. OITl-TST 
0705. 




N early 20 years ago, I 
asked one of the U^s 
greatest and most 
experienced garden- 
ers, Lady Salisbury, wluch gar- 
den in the world stm considered 
to be the most romantic. She sur- 
prised me by saying Ninfe. I had 
never heard of it but she went on 
to explain how old-feshioned 
roses grew wild in the remains of 
medieval churches in Italian 
garden's grounds and how a tio^ 
est of wist^a flowed over a 
wooden bridge across the most 
beautiful clear expanse of water. 

Ten years later, 1 visited Ninfe, 
about 40 miles south of Rome, 
and wrote an article which 
attracted more inquiries than 
anything else 1 have written. We 
live in an age when people long 
to find fer^way gardens rather 
than to look wi thin 15 miles of 
their own door. 

If fiiey are foreign, so much the 
better. In general, there are few 
gardens without English Influ- 
ence worth a visit for any serious 
lover of flowers in France, Italy 
and Spain, let alone (Sermany. 
Ninfe is no exception because of 
a strong' p.n giigh connection in its 
background. 

Snee I last wrote. Ninfe’s feme 
has grown. It is tailor-niade for 
the magaginoB wtuch 816 always 
desperate to find something 
whose photographs are not too 
well known. Ninfa has also 
appealed to tens of thousands of 
Italian visitors who cannot see 
anyth^ comparable in the rest 
of their eoun^. 

Ninfe's wiain openings are on 
the first and thinl weekend of 
each month. This ^^nil, the open 
attracted nearly 20jX)0 Vik- 
tors and 20 trained gui^ took 
separate parties around demar- 
cated areas of the garden to avoid 
over-crowding. The garden’s sea- 
son is at its best in April and 
May. The days when you could 
look around in relative peace are 
gone but it is still worth the 
scrimmage of a visiL 
Several telerision t«*Tns which 
have visited the ktrden have 
found to their cost that ffinfe has 
no plant labels and thkr present- 
ees have no idea what th^ are 
looking at. Its history is more 
accessible because good, short 
aceouius continue to appear in 
English. The most helpfrxl is The 
English Garden Abroad by 
Charles Qaest-Ritsoo, which 
includes a bibliogrEqihy. 

Tt has been 10 years since the 
last of the owning family resided 
at bfinfe but I doubt if much of 
the (harm or style has been lost, 
not least because of the tactful 
Supervision of Lauro Mardmtti, 
enretor of Ninfe, trained for the 
task by the garden's owners, 
bfinfe's history has two phases. 

1 



Gardening 


Forest of wisteria and rose 


Robin Lane Fox visits the most romantic garden in the world 


Oddly, Roman antiquity is not 
one of them. The distinction of 
the place is its astonishing flow 
of water, which makes gardening 
in the English style possible as 
nowhere else south of Rome. 

In the Middle Ages, hfinfe grew 
to contain 10 churches, one of 
which was the scene of tibe conse- 
cration of the Pope In 1159. Now 
its ruins are the scene of charm- 
ing climbing roses, a view 
towards loquats and sUver pc^ 
lars and a carpet of greenery. In 
1297, another Po^ bought the 
place for his nephew, one of the 
Caetanis. It has remained in the 
ra^tani family ever since, now 
administered by trustees. 

Horticulturally, the story of 
Ninfa starts t^ain from the 1870s, 
when the then-owner married a 
remarkable English woman, Ada 
fiootle-Wilbraham. The femily’s 
attachment to gardening lives on 
in their deecendants* manage- 
ment of Broadleigh Gardens, 
source of so many good bulbs. 
Ada’s main garden was in a dif- 
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ferent climate, close to Ninfe at 
Pogliano. There, she planted 
flowers fimn Me^terranean and 
tropical homes and chr^ened 
the place The Congo. 

A^ visited Ninfe, but only for 
picnics zunong the ruins. She 
planted the first climbing roses 
on the buildup, and went on to 
cover the garden in roses. In her 
later life, the property passed to 
Prince Gelasio CaetanL The view 
is gaining grenmd that Ninfe was 
a woman's creation and owed 
nothing to an Italian contribu- 
tion. This Is wrong. Prince Gela- 
sto was a remarkable person. He 
had been trained as an engineer 
and played a large part in the 
draining of the Pontine Marshes 
around Ninfa which had helped 
to spread the malaria that bad 
made the garden uninhabitable 
between 1400 and 1900. 

He also planted the major trees 
- magnificent Italian cifitress and 
evergreen holm oak. Like Slssin- 
ghurst in Kent. Ninfa has a 
man's eye as the dedgner of its 


backbone. Like England's Kifts- 
gate, Ninfa has passed down 
throui^ three genantions of tal- 
ented female planters. Gelasio’s 
heir married an American, Mar- 
guerite Chapin, and t^ether 
they planted the garden with 
much that we still see, including 
the expanses of Japanese irises 
and an entire ditch filled with 
white arum lilies. Once again, a 
male eye was decisive in the gar- 
den's design: RoSredo Caetani 
laid the magnificent ground plan 
of water wluch now runs tbrou^ 
the garden. 

Tbrou^iQut this century, ffinfe 
has been living proof another 
recurrent theme in the history of 
gardens. People with artistic 
natures so often make the most 
enchanting gardens. Roffredo 
was musical and Chapin was 
both musical and literary. 

From the late 19505 onwards, 
the garden, passed to another 
family artist, Leila Caetani, an 
able painter, and her English 
husband, Hubert Howard, who 


was steward of the garden in 
many important ways. 

Admittedly, it was early M^ 
and I was seeiz^ Ninfe a&x its 
peak with hardly anyone else in 
the garden. Huge climbing roses 
shoi^ their sheets of red and 
white flower on the old buildiags; 
simple Californian poppies ran 
wild in the rock gaiden. Yellow 
flag irises ran Into the water and 
the bushes of pink-flowered Kolk- 
xvitaa were more tbsm 12fr ta^L 

Tall trees of Paulownla were 
covered with violet-blue fox- 
gloves, as never in a frosted 
English spring. 'Hie plantiin g by 
the banks and undm- flie shrubs 
refuted those who believe the 
free use of herbaceous plants in ' 
grass without borders Is some- 1 
how a discovery of the Germans. 

White arum lilies were flower- 
ing by the hundred and on the 
outer walls there was flower on , 
the v^orous Rosa bracteete. 
which probably goes back to the 
days of Ada, the garden’s Rn ^lsh 
founder-mother. 



Polemonium 

pEindemonium 

Clive Fewins meets the keeper of a 
special collection of rare plants 


D ianne Allison reckons 
there are more ^rpes 
of polmnoniam packed 
into the garden of her 
small house on a council estate 
in a village near Consett, Co Dur- 
ham, thaw anywhere elw in the 
world. 

Her collection - she has all 68 
known varieties - is so large that 
it overfills her 36ft by Idft patch 
into six neighbouring gardens. 
As a safety measure friends in 
other parts of the estate keep 
duplicate specimens of some of 
the rarer varieties. 

Apart from bring keeper of the 
watinnai coUection of polemoni- 
uzns, an honour she has held 
since 199S, Allison, 39, is having a 
busy year. A div(»ced mother exf 
two, she will be showing at next 
month's Hampton Court Flower 
Show for the first time, but 
before that she takes her finals in 
plant biQl(^ at the University of 
Newcastle. 

Polemoniums - more famil- 
iarly known as Jacob's Ladder - 
have been an obsession of hers 
for 16 years and she hop« to 
bring them to a wido* audience 
at Hampton Court “Polemoni- 
ums have been curiously 
ae^e<ne(L They were very popu- 
lar in Victorian gardens and also 
in the 1950s and early 1960s. 
when the late Margery Fish and 
other specialists in cottage ga^ 
dens prateed their qualities," she 
says. 

“They are hardy and disease- 
free. Hie longest flowering vari< 
eties start in April and cemtinue 
until November.- Some varieties 
are scented and many remain 
evergreen in winter. They are 
easy to pngfegAte.” 

Jacob's ladder refers only to 
the British spedes - Potemonium 
caeruleum. About 2ft tall and 
prolific in the right conditloDs. 
Us flowers vary from china blue 
to deepest sky blue. It is native to 
the Pennlnes. 

Other common names are 
Charity, Blue Jadtet, Greek Vale- 
rian and Ladder to Heaven. The 
doftning characteristic of all 29 
loiown species Is the leafr divided 
into paired leaflets, th^ form a 
ladder^like effect on eitii^ side of 
the stem. 

Another old name for the plant 
is Abscess Root, which refers to 


the medieina] qualities for which 
the plant was renoumed. A for- 
mer nurse, Allison first became 
interested in polemoniums 
because of these qualities. “It 
was reputed to have been used as 
an expectorant and for skin dis- 
eases, fevers and dteorders of the 
throat, and for purging the 
blood.” she says. T find it g^ 
for bites and stings. 

“Very few varieties are on sale 
in the majority* of garden cen- 
tres.” she says, but they are 
slowly returning to impularity 
thanks to small nurseries in sev- 
eral parts ^ the UK that she has 
eneomaged to prcqiagate them. 

In 1994, she was asked to culti- 
vate a specimen of the rare varie- 
gated polemonium Brise D’Anjou. 
with its five pale blue petals 
leaves with creamy-yellow edges- 
It had been rediscovered by 
chance in a garden in Frimce 
mieropropagated by Blooms of 
Br^singtom. Norfolk. .Allison 
believes this variegated form is 
^ same variety as the one that 
used to flourish in the UK. 

She has also introduced three 
varieties herself: Polemonium 
Nortlwm Lights, a hybrid of Pol- 
emoniuzn caemleum and polemo 
nium boreal, a variety originat* 
ing from Alaska; Polemonium 
Virginia White, and Cottage 
Cream, a sterile hybrid she culti- 
vated from polemonium foUosls- 
simum, a v^ety popular in the 
1960s and Id'^. 

Othm* speries come from ,is fer 
afield as China and Japan, the 
mountains of Mexiem. and the 
Himalayas. They are found in 
peat b(^, damp meadows, alpine 
crags and screes. 

"None has been identified 
south of the Equator," says Alli- 
son. “Polemoniums like very 
windy, mountainous, cold, wet 
conditions, usually on north-fee- 
ing slates. I live in an idriil place 
to grow them, though we are oi 
heavy clay here, So 1 use muck ss 
a mulch to stop the soil diyitt 
out and as an organic fe^." ' 

■ Dunzne AUtson, JVlationaf Ool‘ 

• lection of Polenumiums, tO The 
Chesters, Ebchcster. Co DuHuae 
DfiS OPR: 01207-5629831 Her book- 
let, The ^emtmium, is available 
from this address for & includitHI 
P&P. 
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Is London beeoming too Conranised? 

Some 35,000 to 40,000 customers a week eat at Sir Terence Conran's restaurants. And the empire is growing. Nicholas Lander reports 


A suzmy Monday 
morniiig In Chel- 
sea, south-vest 
London. Two 
Americans 
express surprise and plea- 
sure at the gl eaming hlue 
and white fi^tage of the 
Bluebird Caf§. ^ey are 
served by an Engiwh wait- 
ress who brings a tray of six 
different jams for their crois- 
sants and an Australian 
waiter who, Lntriguingly, 
refers to wobbly tables as “a 
fetish of mine”. 

Behind the caS a group of 
20 young men and women 
descend fixnn the restaurant 
and make their way into the 
food store, each carrying a 
Bluebird induction mannai 
that must be 150 pages 
They are this week’s hope- 
fuls, some of whom will 
make the grade as nest 
week’s waiting staft 
The. SlOm transformation 
of the Bluebird Gara^. 
King's Road, is the latest 
offering &om Conran sies- 
taurants which includes 
Quaghno's, Meso. Bluebird, 
Le Pont de la Tour, Butlers 
Whaxf Chqp House, Cantina 
del Ponte and Blue Print 
Caih. By the end of its 1997 
financial year, it will boast 
sales of £60m and employ 
1,400 staffs 400 of whom are 
che&. It serves 35,00(M0,000 
customers a we^ and sells 
6JOOO cases of champe^pie a 
year. 

By comparison, Groupe 
Chez Gdrard, the publicly 
quoted restaurant company, 
employs ^ to serve 2DJXI0 a 
week generating annual 
sales of £25m. 

Ten years ago, Conran 
Restaurants did not exist. 
Then Sir Terence Conran, 
Paul Hamlyn and chef 
Simon Hopkinson opened 
Bibendum. in South Ken- 
sington, which harnessed 
the drive of a young New 
Zealander, Joel Rissin, as 
general manager. 

He worited initially from 
the front room of his flat -in 
Shepherd’s Bush. Sir Ter- 
ence decided-to- pursue his 
passion for restaurants and 
the group is now a trhimvi- 
rate- of Canran. Eissin and 
Des Gunewardena. who sup- 
plies tte financial strength 
and acumen via Conran 
Holdings - although, as Kis- 
sin added. ”it is not always 
in that order”. 

Objective assessments of 
Conran Restaurants are rare. 
Sir Terence himself exudes 
confidence and his restau- 
rants provide suitable cq^por- 
tunities for winning over 
writers and supplying entio- 
ing photo ' opporti^ttes. 
Such has been his power 
that Tony Blair, the UR 
prime minister, chose to 
dine Bill Clinton, US presi- 
dent, at Le Pont de la Tonr, 
which overlooks Tower 
Bric^ And as one London 
restaurateur enviously 
explained: “A meal at Quag- 
lino’s is now like a visit to 
see the Changing of the 
Guard, part of any tourist's 
visit to Lmidon.” 

Many British restaura- 
teurs and head chefs are 
waxy (tf his company’s size* 
almost a contradiction in 
terms to their ideal of a 
small, personally-run restau- 
rant, and are angry at the 
way Oonnn Restaurants has 
raised pay rates for ehe& 
and manages to attract so 



Ttuihy ctf this rare breed for 
every new opening while 
they struggle to ffU their 
kitdben rotas. And the com- 
pany Hag, as irifisiTi admits, 
frequently been the sobiect 
of the ”taJl poppy syndrome” 
when each new openix^ has 
been followed by a stinging 
attack, often personal, 
erhese. Kissin admits, upset 
biwi but apparently leave Sir 
Terence unperturbed.) 

Nor does a selfless survey 
leave a uniform opinion of 
the restaurants. A meal at 
QuagUno's b^an well, with 
salt cod fritters and a dip- 
pir^ aioli, but the two subse- 
quexit courses disappointed. 

I am continually interested 
by the food at Mezzonine, 
the fusion cooking on Mez- 
zo's ground floor, but less so 
by the food and rather 
cramped fbel of the subterra- 
nean restaurant The combi- 
naffon of liver location and 
prorimity to the Tower of 
London and the City have 
always givmi the four restau- 
rants cm Butlers Wharf a dis- 
tinctive atmosphere, but 
none excited me quite as 


much as my first two trips to 
the-Bluebii^ As a fastidious 
hotelier reported after his 
dinner: "Bloody sickening. 
Good food, w^-oiled service 
and they have only been 
open two weeks!” 

The building itself, a 
Grade n listed building that 
dates back to 1923, is obvi- 
ously an attraction but its 
conversion and hnmediate 
success confirm that Conran 
Restaurants has foxmd a way 
of analysing what we want 
to eat and drink and, cru- 
cially, how we want to be 
seen ex^oying th^ pastimes 
in the late 199Qs. 

Its most significant, and 
perhaps in the long term 
most profitable, contxibntiOD 
has been in modem restau- 
rant desi^ not so much in 
its particular aspects but in 
its overall appeal Ihe tal- 
ents of the Conran Design 
Partnership have beei har- 
nessed in such a way that 
the newest convert to eatp 
Ing out - those between 2D 
and 35 with a high dispos- 
able income and an almost 
complete indifference to 


decibel levels - have bem 
attracted into restaurants In 
huge numbers for the first 
time ever. 

The restaurants have also 
benefited from good loca- 
tions in central Laodon. The 
Butlers Wharf restaurants 
have established a large cus- 


far away, in Bobo, its has 
been x>ositjoned very differ- 
entiy, a ttrac tin g more of a 
media crowd. 

Bluebird may. however. 
■ptxm the most lucrative, as 
it is ^tuated within (me d 
Landxm’s most affluent rea- 
dentlal areas. One senior 
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tomer base not just in the 
City but also frenu among' 
those living east in Essex 
and north' wan-L 
.' Qnagtinn'g woko up Sedate 
St James’s, spawned (xmipet- 
itors and at the end of its 
fourth year posted sales of 
£10m and profits of eam- 
Although Mezzo is not that 


member of staff there 
e^essed surprise at the 
customers’ obvious readi- 
ng to ^pend. By the end of 
its first week the Bluebird 
Dining Club bad attracted 
380 me mbers paying a join- 
ing foe of £250 plus a £300 
annual subscription. 

The emphasis on restau- 


rants crucially hides a less 
publicised, sliiditly less repu- 
table but, in foct. equally sig- 
nificant contribution to 
growth and profits - the 
bars. Tludr design and style 
have attracted crowds frmn 
the less comfortable pubs 
nearby and again location 
has been ctiticaL The City 
boasts some very good drhxk- 
ers but nothix^ compares 
with the nmiibers that flock 
Mezzo’s bar on Tburs- 
Friday and Saturday 
evenings. 

Comm Restaurants’ head- 
quarters coxnpxises 35 staff, 
with Eismn’s office strategi- 
cally located between a large 
open plan area axid the But- 
lers Wharf restaurants. It is 
ixnmaculate, its modem look 
caily interrupted by a classi- 
cal statuette awarded to h™ 
and Conran as Restaurateurs 
of the Year in 1994 an award 
which, Kissin confesses, 
gave bhn great pleasure. 

“What has proved crueiaL” 
Eissin explained, “is that 
because relatively fow of ns 
come from a hotel or restau- 
rant baci^^round nobody has 


told us what we can and can- 
not do. We have just done 
what was necessary and 
made up the rules as we go 
akmg. It has been difficult to 
hire staff In the UK so we 
advertised in newspapers in 
Australia. Scandinavia, the 
Netherlands and France, 
wmt out there, interviewed 
the applicants and filled the 
positions. 

“The long-term sohitioai is 
to do more and more train- 
ing in the UK and that is 
why we set up tiie Butlexs 
Whairf Chefs School and 
introduced Conran Certifi- 
cate Courses, modem 
apprentioedtips if you like, 
which bring those with a 
pexdon for cooking into the 
industry, train them and 
then place them in our res- 
taurants. TTiat is why we 
have also raised salaries. 
Restaurants should pay 
decent living wages and not 
be sweatehops.” 

This attitude, the desire to 
equip the restaurants to the 
hi ghes t standards (the M g. 
gm* kitdxens boast the most 
expensive Rorgue ranges), 


T 


! he launch of 
Whacky Veg by 
Iceland, the frozen 
food company, made 
my heart sink. ! have not 
sampled any of the range 
(dbobolate-flavoured carrots, 
baked bean-ilavoared peas, 
pteza-Qavoixred sweeteom. 
and dieese and onion- 
flavoured cauliflower, all 
costing 9Sp per 4SQgfrxeen 
pack) but I doubt that eating 
than would win over either : 
my (qazuoD or my appetite. 

'The intentions behind the 
range may be laudable. The 

Cancer Research Campaign 
has been stressing for some 
time the importeoce of 
vegetables as preventative 
medicine in fitting the 


Cookery / Philippa Davenport 

Flavoured vegetables? Yuck 


good fight for good health.- 
And rcaoarch by the 
National -Heart F(xrum has 
disdosed disquieting 
statistics concerning just 
h(iw numy crisps, chocolate 
bars, biscuits and soft drinks 
the avmage cbild in Britain 

eats - and bow pathetically' 
Uttfo fresh fruit and 
veg. On ODly-(H)e day of 
the year, GhHs tmag day. do 
most (Children apparently eat 
the recommended five 


The 1996 Bordeaux 

We are one of the UK*s cop 
Cali Annanda Skinner today 
on 0171-727 7133 to receive ’ 

john Arnr 

SniAes 105 UncaKer Roid Lo 

buyers of great Bbrdeaux. 
on 0171-7276846 orfax. . 
'ourcopir of our 1996 offer. 

lit Wines 

ndenWldOP E-Na(L- MfoeiarmfuaiA 



MMT^UR 

rPLIARS 

En Primeur 1996 . 

PInetdqdiMMorSwtongiiter 
^wir iaIetcB and 10 reenwe 
laKA prien ond avaibbilSy. 
jHparCnben 
I7192Z*899 
faL-nai7l 401 80*1 


portions of fruit andjoT 
vegetables. 

What 1 question is not 
Iceland's intentions but the 
non-vegetable message tbey 
are dehvacing. It is surely 
jxu^mded to feed children 
with folse information and 
pretend vegetables are 
sconething they are not. 

Chocolate-flavoured 
caiTote strike ine as more 
likely to comfinn adiild’s 
penchant for — and 
dependoice on - chooedate 
than to oicourage an 
apiauciatioQ of vegetables. If 
we are to dnuage the eating - 
habits of the young, to help 
them develop more 
(fisoemlngtastebuds, we 
need to adopt more honest 
ways to ixiake vegetables 
more attractive - to educate 
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than fidxrot chcnce. to cook 
with greater care and 
present the finished dishes 
with a smile not a threat 
I talked to three writers 
committed to the Importance 
oCfra^ tntits, vegetable 

and nuts in a healthy 
diet T^ all pointed out 
that a child’s reluctance to 
eat vegetables usually stems 
from poor cooking, or lack of 
the right parental encou- 
ragement from an early age, 
(n both. Many parents today 
basic cookhig skills. 

The parents Of small 
chfidror 1 canvassed — 
educated middle-class 
women whose offopilng are 
presmnably not prime 
targets for Whachy sales 
- aD denied any resistance 

in thrir to 

peas, swericom or carrots. 
The torture of sweeteom 
grates did not rate hi^sly 
with som4 but tiie cbeeilUl 
colours of all three 
vegetebles, the diminutive 
size of tito pieces aitd their 
naturally sweet tastes 
generally met with sqiixovaL 
Brsssieas can be mexe of a 
jm>blem because of their 
sulphurous asnponent 
'Texture matters and variety 
is important - in the sorts of 
v^tables eaten and in ways 
of eoOkiiig. Purees are 
ptgnilar and can. for 


t 


esampte. take the form of 
v^hteble parse soims, 
soufflSs axid croquettes as 
wen as mash, but tiie shapes 
oL say, batous, slices, diced, 
grated or “spa^etti-ed” 
caiTot also aiqieiti and help 
to ring the changes. 

Leafy vegetables often go 



down best when used as a 


samosas, dim«am or 
borek-like triangles of 
crisply baked filo pastry. 
Small stuffed vegetebles are 
siinllarly ptmular: mteiature 
patty pan squash or baby 
tomatoes can be stuffed with 
other vegetebles fin salafl 
form or cooked) or with 
minced meat, f^ rice or a 
mixture of cheese, 
breadcruinbs. herbs and 
beaten egg, to bake and 
serve hot or cold, alone or 
sauced. 


The foshicaiable trick of 
roasting v^etebles (XT 
grilling than on skewers is a 
good one: mushrooms, sman 
tomatoes, chunks of 
aubergine, courgette, 
butternut sipiash, parsnips 
and other roots all 
colourful eandidate& 

Most dhildren respond well 
to the invitation to help with 
food shopidi^ or cooking, 
and to do so encourages the 
development cf personal 
pride and tetmst te 
producing a good meaL 
Explorteg and sharing, 
nurturin g a scaase 
adventure about food in a 
diild makes tiie esqpoiaice 
of cooking day in day out 
more rewarding for the 
parent, too. Shall we try 
something new? Let’s shell 
peas together. ^ a fow raw 
and compare the testes of 
raw and cooked, (x* pull the 
petal-like leaves from a g^obe 
artiehcAe and scrape the 
flesh witii our teeth. 

whDe Whacky Veg are 
dfoturbixig, heartening news 
comes finm Safeway, 
axxotber UK siqwnxnaket 
cbflln Its wwnpalg n tO make 
chfldten more fruit and 
vegetable-minded began 

with the idea of paekizwa 

row of chexry tomatoes te a 
bri^t red cardboard tube 
decorated with smiling 


Chetry tomato peegde. 

They sold like hrt cakes 
and the range lue beoa 
extended to Indude other 
firuit and vegetables 
SpBcifically choeai to ippeal 
to small cbildrm - ]^ain and 
unadulterated fresh produce 
in mteiature dze to suit 
small hands: ea^ped soft 
citrus fruits, seecDees gztqies, 
kiwi fruit (jflus plastic spoon 
for cracking into the fruit 
like a boiled e^, baby 
bananas, finger cairots. little 
iqples. 6cm pears and 
intel-eucumbers, all ready 
washed and wrapped in 
e7e-catclitegboxe& 

Sales have been 400 per 
coExt better than antic^Mted. 
Strawbeiiies are next on the 
menu and I would not be 
surprised to see other 
healthy (vtiem lunChbox 
offerings foUow - doll’s 
tea-party size sandwiches: 
mini tabs of potato and 
other salads; cocktail stick 
skewera threaded with, say, 
cfaicketi, ixawss or rhreno. 
plus cncumbo- cubes and 
chary tomatoes; dips with 
crudites: yogurt pots with 
s^meots of fresh fruit for 
dipping. 

I am Qieculatteghou but. 
notiltionally, it sounds like 
a step in foe right direcrtlon. 

■ Janetta Mardiaili ABC of 
HeaW^f Eata^fjdr Babbs A 
T^ddiars (Hodder A 
SttMghton)andHealmg 
Foods b&iSrlamPolunm 
(DorUng KiiderslQf) caieio be 
pubtidted ^ort^. Jeannette 
Emin'S The Pbxais We Need 
toEatispubBdied^ 
Iborsons. 


has attracted the requisite 
calibre of executive chefo 
such as John Torode and 
Michael Moore. The ergo- 
nomics d la^ restaurants 
have been carefully ana- 
lysed, too. 

Crustacea bars are com- 
mon because. Kissin 
explained, “we cat with our 
eyes” and because they take 
the pressure of ser\*ing the 
crucial first course away 
frtun the kitchen. Continual 
growth has offered the right 
staff opportunities for pro- 
motion. Australian Wendy 
Henricks began as a waitress 
at Quaglteo’s, helped to open 
Mezzo and is now the restau- 
rant manager at Bluebird. 

The food in Conran Res- 
taurants Is often criticised 
by other chefo as soulless or 
impersonal. Its kitchens 
referred to as production 
lines because of the numbers 
served. IGssin rejects this. 
“Our aim is Dot to serve food 
that has been ’Addled with’ 

- any MJcdiclin-starTed res- 
taurant will give you this at 
a price. But toda^- it is very 
difficult to make money in a 
restaurant with less than 50 
covo^. You either ha%'e to 
charge a great deal or 
emplc^ your family.” 

As it continues to expand 

- four more restaurants are 
plaimed within London in 
the next 12 months - Ccoiran 
Restamrants has become a 
higtily centralised organisa- 
tion with a strict staff policy. 

Headquarters dictates 
whethor executive chefo can 
speak to journalists: mous- 
taches and beards are forbid- 
den and a fortnight ago a 
waitress lost her case for 
unfair dismissal at an indus- 
trial tribuiud because of her 
hairstyle. 

More worrying, perhaps, is 
a lingering imprmsion t^t 
if all decisions must come 
from the centre the growing 
number of restaurants will 
xxot tolerate as autoiramously 
as they dumld and will not 
be able to react as quidUy or 
as sensitively to their (Affer- 
ent customers’ demands. 

Conran has, to his credit, 
grown the London 
restaurant market 

significantly. And, as 
three-star Michelin chef 
Alain Ducasse said in 
London last week: “Ttro 
developments have made 
London tme grand viBe for 
me as a visiting chef and 
passionate restaurant goer. 
The first is the emergence of 
talented British chefo such 
as Marco Fiore Wiite and 
Godon Ramsay. The second 
is what Conran’s restaurants 
have achieved.” 


An I n ^ m ■( i 1 1 i s 
III - Wl 1'1 1 

K' |^ \! 1 !1 \ I ( ■ I - 1 \ 

\ I I'll I I )i' 1 1 \ M I 

K I '• i ■- 1 ;: \ \ 1 . 


•- .1 tun |U ri.nl 

:li< v.'k'U Iri'til (lie iMirld- 

ri-iiii.i lu'il Hi'iiKiriniL! 

.il ll;i' iMi'-iii 

I'll. mi lliili-l ;n liiiriLliMik '.'ill 

lie iilkTiu;; -in r'lciisi' i' 

;; 1.1 I Ji'll'-. till lilt .11 
I 111 ' Oririi!:il lU''l;iiiriiiit ,ii 
Tile Duri'lii-'ii.T. in niltliiimi 
111 .1 (l.lilv M'l llliull .ll:(l 
(In.iuT ii’.fiiii 

I h'. It'.'iii.iriiii); l.i'^l.iui .1111 

''ill |)rc'cri !■' Il:i Ir.iclilii.n- 
III l.ii'.li 1 !l.li I. III'IIU' .lilt! : I- 
I lirl' .illci ,1 r.iiiL:i 111 I 

I rii:u rii '.•t'ld m iiu--. 

|'rr|i.ir>il Mi'll (tic lii.r'.r 
.iiL;i'rilr.. iiIh iiiiii ]iri-.i iiii'il ui 
itU' dii-iirjlrii' 'i\]i ill. I! 1 . 
I'.|ll> .|l III llll- I .II'.NIC 

I'kj-if nnif; nn ilu cM'nijif' 
Ilf Mund.i' ,^ii limp. 

Ilu Dricm.d fttsciiir.iin 

II ill In liuldiriM .1 spi ( jj| 

( anioni sr 'll.m- kcm..; 

Il.mdnv. r' tlinm r. 
I'le.iM- (;ill for fiiri/icr 


riniiiiimi '1(1, d 

nillllr III 

Till 

ilin.ili (II ; 


||[)CI| irnrn Nlni'.r) 

lur liii'.i ;■ 'i.ii iIm'i 


Gj Thdi 






XX 


WEEKEND FT 


FINANCIAL TIMES 


WEEKEND Jt’NE II/JL NE — 1^*' 


SPORT 



Sporting Profile 


The man 


who could 


be buying 
the beer 


John Barrett thinks a relaxed and 
repaired Rafter mi^t win Wimbledon 


I t was Tony Roche's idea. 
“Let’s play one more game 
for a beer,” he susests. 
Fora group of Austxalians 
playing tennis, it is the 
most natural thou^ in the 
world. Owen Davidson ambles 
back to the baseline, pulling the 
cap down over his silvmr hair. 

“You’re not going to play ri^t 
court surely, are yon FluS?” 
cans Patrick Ratter acn» the 
net while grinning at his 
partner and new coach. John 
Fitzgerald. 

“What did you call me?" snaps 
Davidson with mock anger. 

“Sorry mate." replies the 
24-yearK)ld Queoislander. *T 
forgot 1 should be showing you 
old guys some respect” 

A relaxing set with some of 
Australia’s great past dnmopions 
is exactly what Rafter needs on 
thic gir>g i0g semi-finals day at 
the Stella Artois tonmament at 
Queen’s Club, London. Rafter, 
narrowly beaten on the previous 
day by the British lefty. Greg 
Rusedski, has Just finished 
warming up liark PhllippQassis, 
bis doubles partner who, that 
afternoon, will be playing Jonas 
Biorkman of Sweden. 

But before that be was in 
Paris, pftnclMriin g an 
unexpectedly successful 
ramp ai g n ctn Eiaropean day, the 
last su^ce on which you would 
expect an out-and-out 
serve-voUeyer to succeed. 

On the eve of Uie Frendh 
Open. Rafter had reached the 
final in St Poelten, a small 
tournament in Austria where the 
clay-cpurters go to prepare for 
Paris. His confidence had been 
boosted at exactly the right 
moment Taking advantage of 
the smaller. Easter balls in use 
for the second year at the French 
Open. Rafter fought bis way 
throng to the smm-finals - bis 
best performance yet at a ^and 
Slam chaz^ionsl^. He could 
hardly believe it hiroselL Ifever 
have I tbou^t of reaching this 
for at the Ftench Opea" he said. 

*Tt'S amazingi" 

The laid-back Aussie was on a 


roD. But could he maintain it? 
“You get to the point where yon 
e^iect to win evay time yon go 
out," he said. “Winning is a 
habit . . . and so is losing," he 
added with a wry grin. 

The winning habit was 
temporarily broken by former 
dompion Sergi Bruguera - but 
(mly JusL If Rafter had converted 
his 5-2 lead in the third to go 
ahead two sets to one be xni^t 
have joined Ken Rosewall and 
Rod Laver as the only 
Australians to have reached the 
French final since the start of 
opal tennis in 1968. 

But he was not despondent Tt 
was a great two weeks," he said. 
“Sure, there’s a bit of 
disappointment I would have 
lov^ to have won. I had my 
chances . . . tt was a good matdi 
but he was just too good." 

Roche was in Rafter’s comer 
In Paris, just as be had been in 
Sydney last Fd>raary vdien, in 
the absence of Pbnippoussis. 
Rafter had led Australia’s Davis 
Ctg) challenge against France, 
the holders. John Newoombe was 
in the captain’s chair that day 
and tried to lift Rafter as he 
went two sets down against 
Cedric PioUne. 

The crowd at Sydney’s White 
City Club then got behind Rafter 
as he clawed his way back to 
score a draiaiatic 3-6 6-7 6-4 7-S 6-4 
victory that gave Australia just 
the start they had hoped for. 
“They say you have your best 
and worst maments in Davis C19 
and fm just gdad I had one of the 
best moments of my life." said 
Rafter. “That was one of the 
most satis^dng performances 
Fve ever had • it feels great." 

When Rafter and Newcombe 
appeared on the third day. with 
evidence of their over-zealous 
celebrations clear to see. the 
officials hufied and puffed. The 
public loved them for reacting as 
an true Australians do in 
moments of victory but even sa 
Rafter felt It incumbent upon 
him to make a public apology. 

For a man whose career has 
twice been threatened with 



ortinct^nn thrmigh iQjtOY, 

Davis CiQ) success was a sweet 
momezEt, one to balance the 
despair of eiforced idleness. The 
w o rs t moment had come on 
October SO 19^ the day he went 
under the surgeon's knife to 
rqiair the tom cartilage in his 
right wrist Td played in i^dn 
fer a year before the operation. 1 
just gettiDg by in my 
matches,” he remembers. 

rriffiritahly, bis r anking 
suffered. Twdve montiis after 
finishing the year at a 
career-hi^ 21 he bad-plunged to 
68. The Australian rnwUa wera 
ruthless. Having been hailed as 
the next Pat Cash, he was now 
dabbed a feilnre. 

The clear brown eyes gaze 
refiectiv^y towards the middle 
distance. Tt's only when you 
can’t play that you realise bow 
much you love to play and start 
to appreciate what you are 
missing. It’s all part rf mafiiring 
as a person," he said. 

As the third youngest of Jim 


and Jocdyn Rafter’s nine 
fthiitirpn , Patrick bad a bead 
start in the maturing stsfees. His 
three older brothers didn’t let 
him get away with anything but 
were thm% to offer help when 
needed. Geoff was the best 
tennis player in the family until 
Patrick passed him, and now 
acts as his occasional coach and 
travelling oompaniou. 

Patrick ^lent the first eight 
years of his life in Mount Isa, a 
country town of 30,000 souls deep 
in the north Queensland outback 
and 500 miles ftom Townsville 
on the Barrier Reef coast Tt was 
very dry and very hot ... in the 
middle of the desert really." he 
remembers. “I started to play 
there when I was about five. Ian 
Ayie used to come out to ^ve 
clinics for the kids. But 1 played 
a lot of different sporte at school, 
like soccer and athletics. 

“Everyone in Mount Isa 
seemed to be keen on thdr sport. 
Not mocb else to do. 1 siqqpose. 

‘TTben I was eag^ the femily 


moved to Eumundi on the 
Sim^iine Coast 1 used to get 
♦enTrig ffOflMrhiwg from Gavin 
Yarrow in Nambour and then 
from Gary Stickler in Brisbane. I 
learned a lot from him." 

There were other lessons still 
to learn. The comeback in 1996 
had sputtered to a halt afte' just 
two touruaments: Alor^ with 
more pain in tiie wrist, there 
were problems with an ankle. 
Returning at the Hong Eong 
tournament in Amil after a 
12-we^ gap. Rafter strogi^ed to 
find his confidrace. 

Not until he got back on grass 
at Queen’s were there signs of a 
triie return to form. A nm to the 
qnarters there last year and 
another to the fourth round at 
Wimbledon hdd out the promise 
of a reasonable end to the year. 
Then disasta*. 

At the US Open in S^tember 
a pain in the i^t elbow 
announced the feet that he bad 
tried to play too much too soon. 
A severe case of t^mis elbow 


ended Rafter's year on a dismal 
note. 

“1 wasn’t teirin g any 
anti-inflammatories then. Now I 
live on them," he said. Tt’s the 
00]^ way 1 Fm playing 
well now and I just want to g» 
on like this for as long as I can.” 

Going into Wimbledon as the 
No 12 seed. Rafter has a better 
than average draw. A first round 
wMtirh against South Africa’s 
Grant Stafford should be within 
his compass. What lies beyond 
does zu3t concern him. “I never 
like to look beyond the next 
opponent," he says. 

In feet, Michael Chai% (S) is 
cast as bis opponent in the 
fourth round - if the American 
can improve on past form at 
Wimbledon, where he has never 
lived up to his world ranMog. 
Beyond Chang would lie 
Yevgeny Kafelnikov (3), then 
Pete Sampras (1) or Beck^ 
(8) - if the seediogs work 
(unlikely on recent evidence). 

Whatever the outcome. Patrick 


Rafter knou's he has done nil 
that a man can do. Ho is super 
fit and practised hard on the 
Wimbledon courts. “I’m playing 
as well as I’ve ever done, and 
1%-e got great support. The old 
guys are marv'ulluu.<( - nren’i you 
Fi^'?’’ he grins. 

”\Vhat’s your lucknanie. 
Patrick?” asks Fitzgerald. "You 
do have one? I mean vvhoov’er 
heard of an Aussie tennis player 
without a nickname?" 

“1 do actually but I’m not 
telling ytm what It is,? replies 
Rafter. 

“OK Skunk>‘." ntils FitzgenOd. 
“If you don't want to tell us 
that’s fine.” 

TBHio told j-ou?” screams 
Rafter clutching the strand of 
white hair that stands out 
among the brmvn and that bos 
always fascinated his many 
female admirers. 

In this relaxed mood Rafter is 
capable of winning this v'ear’s 
title. If be does, be knows he will 
be buying the beer. 


E -vm after a month in 
South Africa. Brit- 
ish Lions ooa^ Ian 
McGeechan must 
surely still be somevtiiat sur- 
prised to find the country’s 
rugby fraternity in much the 
same state as when he left 
them 23 years ago > staring 
moodily at their navels. 

The mood isn’t quite as 
darit as it was when Ihe 1974 
Lions, with McGeechan a 
key' man at centre, toured 
South Africa undefeated and 
dobbered the Springboks In 
the Tests. But some of the 
idoomy self-doubt, humour- 
lessness and the tendency 
towards mdodrama will be 
familiar and encouraging for 
a coach whose team left Lon- 
don. in lilay as underdogs. 

“We are standing at the 
funeral of South African 
rugby and nobody’s cryii^,” 
said Nortbem Transvaal 
coach John Williams. 

Not everyone has been so 
maudlin, but plenty of 
people are nervous. "Lions 
add to giocon over Boks" was 
the hea dline in the country's 
latest Sunday newspaper 
last weekend, after the Lions 
thrashed Nat^ 

But the cloud of apprehen- 
sion that will hang over 


Rugby 


Still moody cifter all these years 


South African rugby's gloomy self-doubt will cheer up the British Lions, says John Perlman 


Newlands for today’s first 
Test hasn’t just been genex^ 
ated by the Lions’ increas- 
ingly authoritative fonn. 
The slow chipping away at 
the self-belief of the 1995 
World Cup winners has heoi 
going on for more than a 
year now. 

On the field, there was a 
home series defeat by the AH 
Blacks last year ahd a com- 
preheusive thraRhing thlR 
season of South African pro- 
vincial teams by Kiwi and 
Aussie opposition in the 
Super 12 tournament. 

Out in the stands and in 
sotiety b^ond, a stzhag of 
crass blunders - including 
the clumsy axing of skipper 
Francois Pienaar and the 
exposure of former coach 
Andre Markgraaff as a racist 
- has squandered virtually 
all the goodwill generated 
during the 1995 World Cup 
triumph. 


Nelson Mandela, who pres- 
easted Pienaar witti tiie tro- 
phy, hasn’t attended a Test 
match in more than a year. 
The Springbok players, 
according to team manage- 
ment, “have been working 
hard on their singing" - 
code for detenninedly learn- 
ing the words to the Zulu 
and Sotho sections of South 
Africa’s multilingual 

nflfinnfll awtham 

They probably won’t get a 
chance to show what they've 
learned. The Lkms’ manage- 
ment inaist, rather arro- 
gantly. that because their 
Welsh, Irish, English and 
Scots players haven’t figured 
out a compromise tune of 
tiieir own, there wiQ be no 
anthems sung at all. 

But even if the Springboks 
bad managed to make this 
gesture in the direction of 
national unity, most black 
^xirts fens would not have 


been watching. A thr illin g 
3-0 win over r^donal rivals 
Zambia two weeks ago has 
put the national football 
team back on course for next 
year’s World Cup finals. 

Soccer’s standing as the 


'We are at 
the funeral of 
South African 
rugby and 
nobody's 
crying’ 


country’s national sport 
feces no imminent threat. 

It mi gh t have helped a 
little if at least one of the 
27-man squad picked for the 
Springboks' warm-up Test 
last week against Tonga had 
been black. Cliffie Booysen. 


youth rugby manager at the 
Soutii African Rugby Foot? 
ban Union (Sazfii), makes it 
plain just how important 
role models are: “When we 
have our coaching climes, 
we often find that ev«y sin- 
gle player wants to play 
wing, regardless of size, 
shape or speed." 

The inspiration to fly 
down the wing game from 
Chester Williams, the last 
(and only the third) black 
player to wear the Springbok 
jersey. Williams has been 
dogged with knee trouble 
but his successors, some 
feel, are be^ obstructed in 
other ways. 

In a rare moment of can- 
dour. Saxfu’s chief executive 
Rian Oberholzer said: “The 
national selectors’ job is 
made very difficult I9 pro- 
vincial unions not playing 
talented black and coloured 
players at pnnincial level It 


is becoming very dear to us 
that there are highly tal- 
ented black and coloured 
players who are not being 
given a feir show at provin- 
cial level" 

If what Oberholzer says is 
true - and he ou^t to know 
- then Sarfu's repeated 
riawial the fe in 

need of thoroughgoing 
change rings a little hollow. 
The government certainly 
isn’t buying ft. The ndnistry 
of sport has put out a draft . 
bill which would compel 
sports organisations to sub- 
mit finanrfai statements in 
respect of sponsorship con- 
tracts to the government for 
scrutiny. 

“We are going to look into 
sponsorship and try to find 
out how much money goes 
into sport and how it is 
used.” says director-general 
of sport Mthobj Tyamzashe. 
The bill also stipulates that 


sports bodies which use 
their non-profit status to 
accumulate funds will fece 
two choices: to plough their 
pre^ts back Into sport or pay 
tax. a portion of which will 
be allocated to ^ort. 

The bill at present being 
circulated for comment, will 
probably get watered down. 
But its interventionist thrust 
Indicates that patience has 
run out with a number of 
spoite, and with rugby in 
particular. 

“After all the persuamou, 
the moment has arrived to 
intervene decisively to say 
speot for all diould become a 
reality and become accessi- 
ble to all by way of right 
and not privilege,” says 
sports minister Steve 
Tshwete. 

Ri^y has been repeatedly 
criticised for not investing 
enoc^ in townshh? devek^ 

menL Tshwete, a p^ssfonate 


lover of the game, clearly 
believes that is because of 
the way the game’s immense 
wealth is controlled. In 
Jobannesbuig, for instangp. 
the power base of Sarfu 
president Louis Luyt. 80 
per cent of rugby’s assets 
including the magnificent 
Ellis Park stadium, has 
been transferred to a special 
trust. 

The way the trustees are 
appointed is simple - Lujt 
picks them all. None of them 
is black. Tliis arrangement is 
not unique. And it’s no acci- 
dent that a go\‘ernment tneb 
team set up in February to 
probe rugby was broadened 
from sports administrators 
to Include Mervyn King, an 
ex-judge who recently 
headed a government com- 
mission on ccoporate gover- 
nance, and Michael Katz, a 
corporate lawyer hpaHing an 
investigation into the coun- 
try's tax system. 

A battle looms but no 
shots will be fired while the 
Lions are in town. The min- 
ister knows there wouldn’t 
be much poinL One section 
of society* has Its eyes anx- 
iously on the bounce of the 
ball. The other, sadly, 
couldn't really care. 


A ny British Lions 
Test is an impor- 
tant sporting occa- 
sion. Bnt some- 
thing went out of the 
three-match series against 
South Africa, starting this 
afternoon in Cape Town, 
when Lions scrum-half Rob- 
ert Howiey left the field last 
week in Durban nursing a 
dislocated sboohto'. 

Complexity is at once the 
great virtue and vice of 
rugby onion. The overall 
picture of any matdk com- 
prises an Immense variety 
of sub-plots. Bowiey’s mis- 
fortune, putting him out of 
the rest of the tonr, elimi- 
nates one of the most oom- 
peiling - direct confronta- 
tion between the world’s 
scmm-balves. Howiey 
and the South African Joost 
van der Westhoizen. 

They have met before, 
when Wales played South 
Africa last December. Van 


The day the Lions lost their roar 


der Westhoizen came out 
well on top that day, scoring 
a hat-trick in the Spring- 
boks’ 37-15. But, as the 
South African himself has 
admitted. It was hardly a 
level-terms contest, with the 
Springbok patfe so dondimnt 
that he h^ a mneh easier 
ride than Howl^. 

The three-Test series 
should have seen Howiey 
operating with more com- 
p^tive forwards, as well as 
oSering the twists and turns 
a series can offer - a possi- 
bility epitomised by the last 
time the worid’s top nnmber 
nines met in a lions series. 
That was eight years ago as 
the Lions, heavily drfeated 
m the first Test by Anstra- 
Ua, came from behind as 
Robert Jones betame one of 


the few scrnm-halves ever to 
give sesloiis trouble to Wal- 
laby icon Nick Fsorr-Jones. 

Other snecessfol Lions 
sides have also had ont- 
stendim; scmm-halves - ibe 
Incomparable Gareth 
Edward was a decisive 
tofinenee in New Zealand in 
1971 and Soaih Africa in 
1974, while IHckSe Jee|» 
broke throng dramatically 
at top level to inspire tiie 
bzilliut team that qiUt the 
series with South Africa 
back in US5. The 1997 Lkms 
must hope that one of the 
trio of young wwgiiRhniMi - 
Matt Dawson, Anstin Healey 
and Kyran Brachm - now 
contending for selection can 
make a similar impact 

They will still have to 
reckon with the inttmida- 


ttng <q)po6itioa of van der 
Westhoizen. Semm-half is 
one of the most eonmtex and 
demanding posttions in the 
game, fbe k^ link between 
forwards and backs with 
possibly more, faster tacti- 
cal dedsioim to make than 
any other player. Given split 
seconds, they have consis- 
tently to make the ri^t 
decision whether to kick, 
pass or rnn - and tackle. 

Van der Westhuizen, 27, Is 
nsefhl in all phases bnt it is 
as a runoLer that be has 
made tiie greatest invaet on 
ntgby imaginations. South 
Africa's back division has 
resembled England in recmit 
years - packed with big. 
stnmg straight nmners who 
tackle hard and are difficult 
to halt in flight, but hwk a 


little of that capacity for 
sorprise essential at the 
very tughest level 
There have been two 
exceptions to this. First, 
fail-back Andre Joobert, 
who combines a relaxed ele- 
^tnee that allows bim to 
make the game look easier 
than almost anyone else 
now playing, witii a lAis^i- 
cal commitment tbat saw 
him through the Wo^ Cup 
semi-final and final with a 
seriously injored hand. And 
van der Westhuizen. who 
complements a centre-Uke 
6ft just-nnder-ie-stone phy- 
sique with an ability to 
accelerate and swerve like 
an electric eel 
To^'s will be his first 
meeting with the 1997 Lions 
- he was at a Springbok 


training camp when North- 
ern Transvaal beat the Lions 
35-30 in Pretoria a fortni^t 
ago. A trademark try in last 
week’s test against Tonga 
dispelled any snggestion 
that he might lose form 
amid Northern Transvaal’s 
moderate efforts in the 
Super 12 competition for Qie 
top sonthem hemisphere 
provincial teams, where 
they failed to make the play- 
offs. A searing blindside 
break, followed by a pre- 
cisely judged chip past the 
last defender and onmatcha- 
ble acceleration to tonch 
down In the comer. Any 
watching Englishmen will 
have been reminded of an 
even more speeteenlar score 
at Twickenham in late 1995. 

Tradition holds that the 



Intimidating: Jooet van der 
Weedwizen wu 


first Test provides the best 
chance for any Lions team. 
Reality is that botii the 1989 
team in Auslralia and the 
1993 party to New Zealand 
lost the First Test, only to 
bounce badt in the second. 
Victories ovm* Gauteng and 


Natal have restored coofi- 
dence after the setback in 
Pretoria, and it is possible 
that Sonth Africa may be a 
little shaky after an 
enforced change of coach 
and an early season spent 
being pushed around by 
New Ze^and jauvinces. 

Anyone wanting to beat 
them has to hold a tough 
and combative paek» 
the brilliance of Joubeit and 
van der Westhuizen and 
then find something of their 
own to catch out the defence 
tile resilience of which won 
the 1995 World Cup. 

With Howiey there to 
start the backs flowing and 
keep the Springbok back 
row endlessly worried by 
the possibility that he might 
break himself, it would have 
been an immense task. 
Vnthont him, it may jmt be 
too much to ask. 


Huw Bichaids 
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INTERNATIONAL ARTS GUIDE 


What’s on in 
the principal 
cities 

■ AMSTERDAM 

AUCHON - \ 

Chr is ti es Amsterdam 
Tek Si-20-575525S 

• Van BrusselseKool tot Ddiftse 
Dmif; highlights include pieces of 17th, 

18th and 19th century porcelairi; 

Jun 25 

CONCBIT 

Conoertgebouw Tel; 31-2Q<6718345 

• KoninklQk Cor)certgei30uwoHM 
with cpncfcictor Michael Gfelen in Vkforfcs 
by Ive^ Kagei and Stravinsky; Jun 28 

BCHIBmON 

Nedertands rrhpnpwnftitiniineum 
Tei: 31-20-5232311 

• Marttime Mast^ 1600-1800: 
exhibition featuring 100 drawings 
providing a varied image of sNpping at 
the time of the Dutch RepubTtc. The 
works rsRect shippir^*s status as the 
ptirtcipal pillar on which the country’s 
economic and poRtical power rested; 
to Jun 30 

■ BALTIMORE 

EXHIBITION 
Watters Art Gafflery 
Tel: 1-410-547-9000 

• Images In Ivory; Precious Objects of 
the Gothic Age: exNbition featuring 
aii^aroximataly 100 surviving examples 
of ivory carving, -ofiering a rare view of 
private life during the Gothic period 
(13th- through 15th-century Europe). 
The (tispl^ includes mirrors, corrte, 
and boxes decorated vdtii themes from 
romance literatursi as well as a number 
of statuettes and rafief carvings with 
Biblica] themes; from Jun 22 to Aug 31 

■ BARCELONA 

EXHIBITION 

K/luseu Pieam Tel: 34-3-3196310 

• Andrd Derain 1904-1912: di^3l^ of 
60 works by the French atist 
concentrating on tiie years 1904-12; 
when Derain established a lasting 
frierxiship with Picasso, the two artists 
becoming major influences on eadi 
other^s work; to Jun 29 

POP 

Palau Sant JorcH Tel: 34-3-4262089 

• Supertramp: performance by the 
British rock group; Jun 26 

■ BERLIN 

CONCERT 

Konzerlhaus Berlin Tel: 49-30-203090 

• Russiche Chdre und Orchester with 
conductor Karol Borsuk in works 
Prokofiev, Boroefin and 
Rimski-Korsakov; .Jun 26 

EXHIBmON 

Bwttiaus-Archiv/Museum tiir 
Gestattung Tel: 49-30-25400278 

• Hous^ & vrartqdaces: exhit^on 
examining the Bredauer Projekt of 
1927. when the Bauhaus was 
commissioned to produce architectural 
plans for the German dty of Bresiau 
(now Wrodav^. On view are models, 
drawings and plans for a total of 28 
buildings and 105 houses; to Aug 31 

OPERA 

Deutsche Oper BerGn 
Tek 48-30-3438401 

• La Boheme: by Puedra'. Conducted 
by Rafael FrOhbeck de Burgos. 

^foists include Fernando de la Mora, 
Ralf Lukas, Peter Edeimann and 
Friedrich Mdsbergen Jun 25, 27 

■ BIRMINGHAM 

CONCERT 

Symphony Hail Tel: 44-121-2002000 

• Alfred Brendd; the i^anist performs 
works by Schubert Jun 27 

• Dtorine Warwick: performance by 
the singer, accompanied by toe BBC 
Concert Orchestra. The programme 
indudea works by Bacharah and 
David,' Jun 23 

■ BONN 

CONCERT 

Oper der Stadt Bonn 

Tel: 49-228-7281 . 

• Messe: by Bach. Conducted by 
Thomas Hengelbrock. performed by 
the Balthasar Neumann Chor and the 
Frelburger Barockorehest^ Jun 28, 29 

■ BRUSSELS 

CONCERT 

Palais des Beaux-Arts 
Tei; 32-2-5078200 

• Orchestra Philhannonique de Ljege; 
with corxtuctor Pierre Bar^omee cmd 
violinists Krisfof Barati. Altxecht 
Braunlnger and Alexander Znaider, to 
works tv Prokofiev, Brahms and 
Bruch; Jun 23 

• Romeo et Juliette: by Beriioz. 
Conducted by Antonio Pappano, 
poformed by the Orchestre 
Symphonique et Choeur de la 
Monnaie. ^Idsts indude Ann Murr^, 
Laurence Dale and lldebrando 
d'Arcangelo; Jun 22, 25 

EXHIBITION __ 

Jubelparfcmuseum Tel: 322741 72 1 1 

• Art Nouveau: ^dubltion featuring 
furniture and sculptues by a number 
of exponents of Art Nouveau, including 
Gustave Senuiei^Bouy, Pad Hankar, 

AJ. Strymans and Georges Hab4; to 
Sep 14 

■ CANBERRA 

EXHIBITION 

National GaDery of Australia 
Tel: 61-6-240 6411 

• Jasper Johns: Pnnts 1968-19OT. 
f^ff piA y of (Mint vwrk by toe Ameri^ 
pop artist famous for pdntings and 
sculptures that provided twists on 
rewesentatiems of everyday ot^ects 
including flags, signs and beer 
Johns’ prtol work uses a range ot 
techniques, from the latest technology 



Janet Mcrr^ and Owen Teste in Ibsante 1879 play ‘A 000*8 Houaa*, now pl^ine at the B a laae o Theater, New York, fei a production directad by Anthony Page 


to traditional methods; to Jut 13 

■ CLEVELAND 

EXHIBITION 

Cleveland Museum of Art 
Tek 1-218-421 7340 
# Glass Today: Recent American 
StueSp Glass fr^ Cleveland 
Coilet^ons. Exhibition prowding an 
overview of trerKis to the field d glass 
making durtog the last 35 years, 
tracing techrtological devdopments 
that began to toe early 1960s allowing 
artists to work In the medium cheaply 
and udng less manpower from Jun 22 
to Sep 14 

■ COLOGNE 

CONCERT 
K5iner PhHharmonfe 
Tel: 49-221-2040820 
B Marjana Upovsek: performance by 
the mezzo-soprano, accompanied by 
the pianist Anthony The 
programme features woiks by 
Schifoert Jun 27 


■ COPENHAGEN 

EXHIBITION 

Naifonalmuseet - The Natimial 
Museum Tel: 45-33 13 44 11' 

• Nimrud and Nineveh Treasures from 
Assyria In the British Museum: display 
of As^rian sculpture selected from the 
collection of the British Museum, 
including wdl panels from palaces 
from toe cities of ancierTt . 
Mesopotamia, large decorated bronze 
bowls and a number of reGgous 
documents; 

to Sep 7 

El DRESDEN 

EXHIBITION 

Staatliche Kunstsammlungen 
Dresden - Poneetlansafiimlung - 
Zwinger Tel; 49-351-4914619 

• Fruhes Meissener Ponellan: 
exhibition of some 300 objects d 
Meissener porceiato from three 
German private collections. The 
ejects on display were made between 
1725 and 1755; to Jul 13 

■ DUBUN 

CONCBYT 

National Conc^ HaH 
Tek 353-1-6711888 

• John Roche*, pef fo rm an ce by the 
baritone, accompanied by accordlan 
player Noel Healy, (xanist John Brady 
brxj narrator Maureen Fallon. The 
prograrnme Includes works by French 
artd Bums; Jun 25 

EXHIBITION 

Irish Museum of Modem Art 
Tel: 353-1-6718666 . 

• A Case for Painting; exhibition 
examirung painting throughout the 20th 
cenbjry, including worits by BalthiB, 
Lager, Derain. Mbrandl, Yeats and 
Bonnard; from Jun-26 to Nov 2 


m EDINBURGH 

EXHIBmON 

Scottish Nationel Galleiy of Modem 
Aft Tel: 44-131-5568921 

• Picasso: Works from the Cotlection 
and Works on Loan: exhibition of 25 
pieces from the Gallery’s Rcasso 
collection, together a4th three 
addrtkxial ptuntings on loan. Included 
In the display is a rare early collage 
walk and a number of books 
containing wateroolour sketches; 

to Jul 30 

■ FRANKFURT 

CONCERT . 

Alte Oper Tel: 49-69-1340400 

• GIdon Kiemw: performance tv toe 
violinist, accompanied by toe bas^ 
Alois Posch arxi pianist Vadim 
Sakharov. The programme Includes 
works by Piazoli^ Jun 23 

EXHIBITION 


MusMim fur Modeme IGawt 
Tel: 49-69-21230447 

• Change of Scene XII: display of 
contemporary art including works by 
Vija Clemins, Alberto Giacometti and 
new acquisitions by Jochen Fla^ 
Andy Watool and CecOfa Edefelk; from 
Jun 27 to Sep 28 

■ GLASGOW 

FESTIVAL 

Glasgow International Jazz Festival 
Tel: 44-141-5523552 

• Glasgow International Jazz Festival 
1997: this year's highlights rndude 
pertbrmanoes by the Nat Addertey 
Qiantet, Cleo Laine and John 
Dankworth, Dionne Warwek, the Geri 
Allen Trio and toe Jo^ua Redman 
Quartet; from Jun 27 to Jul 6 

■ GRAZ 

EXHIBITION 
Joanneum Neue Galerie 
Tel; 43-31&-829155 

• Egon Schiele: Leopold Collection. 
Disp^ of work by the /Vustrian painter, 
featuring 152 works from the coliection 
of Prof Rudolph Leopold. Schiele's 
work rejected the more decorative 
elements of the Vienna Secession, 
producing instead a series of dstorted 
images and unnatural colours; to Nov 2 

FESTIVAL 

Styriwte Graz Tel: 43-316-70313835 

• Sfytiarte 1997: toe 1997 festival 
pays fribute to Schubert and Brahms 
and includes (lerformances by the 
Freibutger Barockorchester, toe 
Caimlna Quartet the Chamber 
Orc h estr a of Europe, toe HilTiard 
Ensemble and the Prazak Quartet The 
opening concert is by the Arnold 
Schoenberg Chor, corrducted by 
Nikolaus HarrxxKXMjrt, performing 
works by Schubert; from Jun 21 

to Jul 20 

■ INDIANAPOLIS 

EXHIBITION 

Indiaiiapolis Museum of Art 
Tek 1-317-923-1331 

• Turner Watercolots from 
Mai x to ester and Indianapolis: exhIUtion 
cff 115 works by toe Brrti^ painter, 
examifvng his role in raising toe proffie 
of toe watercQlour as an artistic 
medium. The display features pieces 
from the collections of the Manchester 
CHy Art QaBery, toe Whitworth Art 
Gallery at the University of Manche st er 
wid toe Kurt F. Pwser Collection, ()art 
of tire Indianapolis Museum of Art; to 
Jul 23 . 

■ JERUSALEM 

EXHIBITION 

Israel Museuni Teb 972-2-6708811 

• The Sam Ditolner CoDection of 
African and Israeli Art display paying 
tribute to Ihe industrialist and coHector 
of tribal arxi teraeli art and the owner 
of Galarie brael, which represented a 
number of in^rortant Israeli artists 
Irxtiuding Ytttoak Danzinger and igad 
Tumarkin, both on show here; from 
Jun 26 to Sep 29 

■ LONDON 

AUCTION 

Sotiieby^ Parke Bemet & Co. 
Tei:'44-171-4838080 

• impressiorBSt and Modem Art Part 
1: Nghfigts inclode a watercolour by 
•Vincent van Gogh. *Hanrest to 
Provence", expected to become the 
most expensive modem pictize sold in 
any Eun^ieen auction since 1890; 

Jun 24 

CONCERT 
Royal Fe s t i wai HaH 
Tek 44-171-9604242 

• PMIharmonia Orchestra: with 
conductor Leonard Station and pianist 
Emanuel Ax in works by Weber, 

Cho()ln and Tchaikovs)^ Jun 24 

EXHIOmON 


British Museum Tel: 44-171-6361555 

• The Ceramic Art of Sawada 
Chitojin: di^May featuring over 1,000 
pieces by the Japanese artist, covering 
his work during toe 1930s and later 
paintings on porcelain, based on the 
tracfitional poroeiairw of the Arita and 
Imari areas; to Aug 30 

Dulwich Picture Galleiy 
Tek 44-181-6935254 

# Stef)hen Cox at Dulwich Pfdure 
Gallery: display of work by the British 
sci4ptor, who bases his work on the 
experiences of a northern European 
discovering the andent stone-c^ng 
dvilizations of the Mediterranean and 
beyond; from Jun 25 to Sep 28 
LcmxPs Cricket Ground 

, Teh 44-.171-289 1811 
B 'the-Fme Art of Cricld^-di^|fl£^-' - 
featuiir^ 40 cricketing peSritir^ ' '' 
including portraits of W.'G. Grkte, Sir 
Colin Cowdrey and Sir Gafield Sobers; 
from Jun 25 to Sep 6 
National Portrait GaBery 
Tel: 44-171-3060055 
B BP Portrait Award arjd BP Travel 
Award 1997: exhibition of winners and 
selected entries from tins year’s BP 
Portrait Award competition, plus a 
small (fisplay of work from the 1996 
Travel Award vrinner, Sadie Lee; from 
Jun 26 to Oct 5 

Tate GaDery Tel; 44-171-8878000 
B 1997 Centenary Displays: special 
display mariung the 100th anniversary 
of toe Tato and featuring a number of 
major works frwn tire Gailsiy's 
collection, from Stubbs and 
Gainsborough to Matisse and Pollociq . 
to Jun 30 

.Victoria & Albert Museum 
Tel: 44-171-9388500 
B Shamlana: The Mughal Tent: display 
feauilng a spectacular tent, decked 
with textile panels in^ired by the 
decorative arts of the Mughaf and 
Rsyput tradfiions; from Jun 26 
to S^ 14 

■ MADRID 

CONCERT 

Audttorto Nacfonal de Mdsfea 
Tek 34-1-3370100 

B Cuarteto Sine Nomine: with vioiinist 
Enrique de Santia^ In works by 
Haydn, Mozart and Brahms (Part of the 
10th Festival Mozart Madrid 1997); Jun 
26,28 

■ MONTE CARLO 

EXHIBITION 
Marisa del Re Gallery 
Tel; 377-93256599 
B Kermale de Sculpture de 
Monte-Carto 1997: the sixth edition of 
this bierviial event frxxi^ng on 
20th-cenitury sculpture. Featured artists 
include Roy Lichfanstein, Claes 
Oldenburg, Arman, Karel Appel, 
Alexander Calder and Lyryi Chadwick; 
to Oct 31 


■ MONTEREY 

FESTIVAL 

The Monterey Blues Festival 
Tek 1-408-3942652 
B The Monterey Blues Festival: 
two-di^ festival irteluding 
(>erfbnmnces by AMn Youngbi^ 
Hart, Beau Joque and the ^eco 
Hl-Rollers, Luther Allison aito Etta 
James and the Roots Band; from Jim 
28 to Jun 29 

■ MONTREAL 

FESTIVAL 

FAetfval Intematioiial de Jazz de * 
-Montreal Tel: 1-514-523-3378 
B Festival International de' Jaiz de 
Montreal: this year's highli^its include 
performances by Ben Har^, the Bill 
Frisell Quartet, Sam Myers and Luther 
Alfison. The r^iening concert' is tv 
Metheny;.from Jun 26 to Ji4 6 

■ NEWYORK 

EXHiBrrioN 

The Metropolitan Musmim of Art 
Tek 1-212-879 5500 


B The Glory of Byzantium: major 
mhibftion of the art of toe middle 
perkxt of the Byzantine Empire (from 
the mid-9th through to the midL13th 
centuries), vtoen Byzantium set a 
standard of imperial elegance for both 
contemporBy Western Europe and the 
Islamfc to Jul 6 
Whitney Museum of American Art 
Tel: 1-212-570 3600 
B Frank Uoyd Wright Designs for an 
American Landscape, 1922-1932: 
exhibition featuring 100 drawings, 
architectural models arxi computerised 
reccHistructions covering ttte Arnerican 
architect’s most productive ye3rs.The 
reconstructions Include San Marcos in 
toe Desert a resext hotel plarvied In 
the late 1920s; from Jun 25 to Sep 14 

JAZZ 

Avery Fisher HaB Tek 1 -212-875-5030 
B Aretha Franklin: performance by the 
^ger, accompanied tv fhe Hev 
Jasper Vlffliiams and Bobby Jones and 
toe New Life (^up (part of the 1997 
JVC New York Jazz Festival); Jun 22 
Camegta HaO Tel: 1-212-247-7800 
B Patti LaBelie; performance by the 
singer, acccxnpanied Iv toe 
\4braphorust Roy Ayers: Jun 28 

THEATRE 

Belasco Tel: 1-212-239 6200 
B A DolTs House: production of 
Ibsen’s drama transferred from 
Londem's End. starring Janet 
McTeer as Nora and Owen Teale as 
her husband. Directed by Anthony 
Page; to Jul 26 

■ NICE 

EXHIBmON 

Mus4e Matisse Tel: 33-4-93 53 40 53 
B La Cote D'Azur Le Mythe 
Medrterraneen: exhibition of works by 
a r tis ts who were residents of the Cote 
d’Azur 1918-1958. Including pieces by 
Bonnard, Chagall, Dufy, d'Espagnat, 
Kokoschk^ Masson, Matisse, Renoir, 
Van Dongen and Ven Velde; from Jun 
27 to Oct 20 

■ OSLO 

EXHlBmON 

KunsHndustrtmu so et t Oslo ~ 
Museum of Applied Arts 
Tel: 47-22-203578 

B Blue as the Ocean; display of blua 
Bid white porcBain, from a range of 
sources across China, Europe and the 
Norwegian Posgrund Porcelain 
Factory: to Aug 17 

■ OTTAWA 

EXHIBITION 

National GaHeiy of Crarada 
Tek 1-613-990 1985 
B Rmoir Portraits: Impressions of an 
Age. Exhibition bringing together 70 
portraits covering all periods of 
Renoir’s career. AWiough all of the 
Impressionists (wHh the excBstion of 
^ssarro) turned to pcxlratture, only 
Renoir may be conNdered a 
(xofessional portraitist; from Jun 27 to 
14 

■ PARIS 

AUCTION 

Drouot Tel: 33-1-48 00 20 42/ 20 23 
B L'Art Deco : Nghlights on sale are 
works tv Giacom^, Frank, Ruhimann, 
Arbus Dunand; Jun 26 

CONCERT 

Thfrfitre du Chfrlalet 

Tab 33-1 42'83 00 00 

B Asko EnsBTibfB vrith conductor 

RIccardo OiBby and bass Harry van 

der Kamp perform worics by 

Francescoru, Varese and Rihm; Jun 26 

BCMBmON 

Centre Geoi^es Pompidou 
Teb 33-1-44 78 12 33 
B Le Temps des Ingfrnieurs: exhibition 
examining the projects carried 
out by building engi n e er s since toe 
mid-19th century. The dte(ilay covers 
four themes, iron. The Sfzead of 


Reinfbrced Concrete, Light Stiuctures 
and Current Issues, wth exNbhs 
induding Jdrg Schiaich's fleeing lens, 
a Duekminster Fuller geodesic dome 
and one of Frei Otto's tensile 
atructines; from Jun 25 to Sep 29 

FESTIVAL 
Cite de la Musique 
Tel: 33-1 4484 45 00 
B La VHiene Jazz Festival: ttighfights 
include pBformances by Herbie 
Hancock, FonteHa Bass and the Voices 
0f SL Louis, the Geri Mien Trio, Mfredo 
Rodriguez, the Shlriay Horn Trio and 
the Vienna Art Orchestra. The ofwning 
concert is by saxophonist Ometta 
Coleman; from Jun 27 to Jul 6 

■ ROTTERDAM 

EXHIBmON 

Museum BoOmsits Vsn Beuningen 
Tel: 31-10-4419400 
B Bruoe Naumsn - Fifteen pairs of 
white bronze hands: installation 
featurtng 15 recent bronzes, 
supFriemented by sarty vtoeo works by 
the American artist; from Jun 27 
to Oct 27 

■ SAN FRANCISCO 

CONCERT 

Louise M. Davies Symphoiqr HaB 
Teh 1-415-884 6000 
B The 4to Biennial Golden Gate 
International Children's Choral Festival: 
concert featuring 600 singers from 15 
chltdrsn's dioirs perfomting massed 
chord music and folk music from 
around the world; Jun 28 

■ SINGAPORE 
THEATRE 

Vtetorta Conceit Hail Tel: 65-3381230 
B Workhorse Afloat: by Loon. Directad 
by Ong Ken Sen. choreographed by 
Wenhui Ken Sen, perfbimed by 
Theatre Works (part of the Festival of 
Aslan Parfbrming Arts ’97); to Jun 27 

■ STOCKHOLM 

EXHIBITION 

Natlonalmussum Tel: 46-8-6664250 
B Carl Fabarge: Sweden's first 
large-scale Fabergd exhibition includes 
enamel caskets studded with 
diamonds and rubies, picture fiBnes of 
CareEan birch, small sculptured animal 
figures and, of course, a number of his 
famous jewel encrusted eggs, including 
an Imperial Rose TrelHs Egg, made in 
1907; to Sep 19 

■ STRASBOURG 

OPERA 

Palais de la Musfqua at des Congrte 
Tel: 33-388 37 67 67 
B Lb Nozze efi Rgaro: by MozarL 
Conducted by Theodor Guschlbauer, 
performed by the Orchestre 
Phllharmonique de Strasbourg and the 
ChoMjrs de I'OpBa du Wn; Jun 28 

■ Vancouver 

EXHIBmON 
Vancouver Art Gallery 
Tel: 1-604-682-4668 
B Matisse lllusirates: dBspI^ Induding 
over 80 framed foBo pages and 
editions of bound books, providing an 
overview of tiie illustrated works of the 
French artist, begining with Ns earliest 
book "Poesies* of 1932 and induefing 
his most fBoous, "Jazz”; from Jun 26 
toOct19 

■ VENICE 

EXHIBITION 
Bfennafe dl Venezia 
Tel: 39-41-5218711 
B Biennale 1997: attempts to merge 
past and present by displa^ng recent 
work by artists reprWented In previous 
Biennales over the last 30 years. The 
exhibition is divided between the 
Cenfral PayiUion and the Corderie and 
sunounded by smaller displays tv the 
various intemationd reprasentatives 
taking place in this year’s event; from 
Jun 15 to Nov 9 

■ VIENNA 

CONCERT 

Musflcverdn Tek 43-1-5058681 
B Wiener Symptoonlker with 
conductor Roger Norrington, soprano 
Angela D^dce and mezzosopr^ Uta 
Buchhetster in works by Webern, Berg, 
and Mendelssohn; Jun 28. 29 

EXHISmON 
Palais LiecManstein 
Tek 43-1-3176900 
B Jiri Georg Dokoupil: retrospective 
featuring 150 works tv the C3»ch 
artist Including paintings, sculftturas 
and watercolours; from Jun 27 
to Aug 31 

FESTIVAL 

Musiksommer Festspiel der Stadt 
Ufien, Musikrefer a t 
Tel: 43-1-40008400 

B Klangbogen Wien 1997: this year’s 
festival features performances tv the 
Budapest Festival Or ch estra, the 
Gustav Mahler Jugenordiester, the 
Orchestra of the of EnTightenment 
and the Vfiener Atedemle. ^le opedns 
concert is by toe Wiener Symphttoilrer, 
conducted iv Roger Norringbm with 
soprano Ang^ Denoke in woiks by 
Webern, Berg and Mendelssohn; from 
Jun 25 to 7 


■ WASHINGTON 

EXHIBmON 
National Gallery of Art 
Tel: 1-202-7374215 
B Crown Point Press: lAAiile other 
woikshc^ were focusing on 
fithograp^ and scrsenfirfnting in tiie 
1960s and 197(fe, Crown Point Pr^ 
becBn e the preeminent place for 
artists Interested in etching; from Jun 8 
to Sep 1 
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Weekend Investor 


Wall Street 

Even the stars 
are not infallible 


But for now, says Richard Waters, the market 
has chosen to run with the bulls 


W an street got a 
reminder this 
week that even 
star peribnners 
Of the mid-1990s hull market 
are not infallible. It came 
with profits warnings fbom 
two hi|^-£lyers in the com- 
puter industry: Gateway 2000 
and Seagate Technologies. 

profits of tedinolt^ 
companies have provided 
much of tte rocket ftiel that 
has driven the run-up in 
share prices. So any sugges- 
tion that the fiiel tanks 
could be running low is lia- 
ble to cause a d^ree of con- 
cern among investors. 

There is an echo of June 
1996, when profi.t warnings 
from technology companies 
led to a stumble in share 
prices. The market fell 
nearly 10 per cent before the 
foars of a profit slowdown 
were found to have been 
overblown and prices began 
an aatumn surge. Ibis time, 
the woiTiers have not been 
in the ascendant, and iso- 
lated profit warnings have 
foiled to prompt trtder con- 
cerns about aaming power. 

That is good sign as Corpo- 
rate America gets ready to 
report Its latest quarterly 
aamhigg early next month. 
However, it also prompts a 
broader question: have 
investors given too much 
wm^t to the good news on 
profits that will be coming 
out in the short term, while 
falling to look forward to 
slimmer pickings on the 
earnings front neat year? 

Ibe lack eoncem over 
profit warnings was evident 
from the way the Nasdaq 
conyiosite. ufoich Is heavily 
skewed towards tecbnology 
stodES, rebounded from the 
Gateway and Se^te news 
to readi record territory by 
yesterday mornii^ M many 
ways, this represents a more 
rational response than last 
year’s concerns. Companies 
that know they are going to 
miss earnings targets nor- 
mally act quickly to change 
expectations. The weeks 
before a quarterly earnings 
season are always littered 
wlfii soda news. 

That doesn’t take away 
from the generally robust 
condition of US computer 
makers, software producers 
and semiconductor compa- 
nies. Wall Stre^ aspects the 
31 per cent increase in oper- 
ating flamiwgg from this Sec- 
tor in the first quarter of the 
year to be repeated in tbe 
second and third quarters. 


Earnings growth remains strong 


CXiartsTsin-quartar % change h kiptod earrings 
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according to First Call, a 
company which tracks ana- 
lysts' earnings estimates. 

This echoes the wider 
^mfn gs boom which has 
underpinned US share prices 
this year. Normally, corpo- 
rate profits rise strongly 
after a reces^n, then level 
off as the economic cycle 
toms. But in the elongated 
US economic e3q)ansion of 
tbe 19906, {unfits have just 
on growing. 

The chart alongside is 
based on the reported earn- 
ings of companies in the 

I Profits are 
one thing, the 
way the stock 
market values 
them is 
another 

standard & Poor’s 500 index. 
Operating earnings have 
been growing even more 
strongly, with gains of more 
than 10 per cent in 20 of the' 
past 22 quarters, says Chuck 
HUl, director of research at 
First Call. The two sin^e- 
di0t p^iods came last year 
but Corporate America has 
bounced back, with a 15 per 
c^t gain in operating earn- 
ings in tbe first quarter of 
this year and an e^iected 11 
per cent rise for the second 
quarter. 

This provides a solid foun- 
dation for share prices - 
especially it as now glene^ 
ally expect^ the Federal 
Resmve Amoses not to engi- 
neer a rise in US interest 
rates next month. But profits 


are one thing, the way the 
stock market values them is 
another. And here there is 
room for caution. 

By whatever measure of 
earnings you choose to take, 
US shares are as hi^y val- 
ued as they have been at any 
time in the past three 
decades. Traditionally, high 
valuations like these are 
seen at a time when corpo- 
rate profits are depressed; 
they reflect a belief that a 
cydical rdiound will follow. 
This time, tboi^i, the pre- 
mium valuation has come at 
time when earnings are 
already running aroiud 25 
per cent above their 
long-tenn growtii trend, Ifill 
points out. 

The rival view is the one 
put forward by a new bre^ 
of super-bu^ on Wall Street 
It is summed up by Edward 
Yardeui, chief economist at 
Deutsche Morgan Grenfell in 
New York. US companies 
can continue to buSd 
profit maigins. he says. 
thanks to continued innova- 
tion and productivity 
growth. 

Yardeni thinks the Dow 
Jones Industrial Average, 
now close to 7,800, will get to 
10.000 by 2000, then bit 15,000 
by 2005. Ralph Acompora. an 
analyst at Prudential Secxul- 
ties. said he thinks tbe lOJIOO 
barrier will be reached 
wi thin 12 months. For now, 
the market has chosen to 
run with the bulls. 

Dow vIooM ind Average 

Mond^ ~ - .7772JB -.825 
Tuesday • 776a78 - 112l' 

Wednesd^. 7718.71.- 4227 
TTusdqy .7777M*'S&3S 


London 


City’s ardour swiftly cools 

Philip Cog^ian mourns short-lived pairings 



pertaet eoisale - but their love match was destkied to go astray 


I t seems only yestwday 
that they were tbe per- 
fect couple, a love 
match. Tltey would 
star alongside each 
other and attain new 
bdghfo. But this we^ sam 
tile break-iQ} both of Brad 
Pitt and Gwyneth Paltrow 
and of another romantic 
pairing- fjabouraod the City. 

Brad and his partner 
drifted apart (tm fi:^ most 
Friday ni^its, Gwyneth), but 
Labour and tbe City fefl out 
ovw the sulgect that trou- 
bles so many couples: 
money. A Financial Times 
T^ort indicated on Miimday 
that Labour did, after aii, 
plan to abedish the tax credit 
on. divldenda. 

This, if not balanced by 
measures to encourage 
investment, would raise an 
estimated £Sbn to help nar^ 
row tbe public sector bor- 
rowing w8q niiiPinpnt_ 

It would also cut the 
income of pension ftinds 
(and holdms UK personal 
equity plans) by 20 per cent 


and reduce the aetuariai 
value of pension schemes. 
Hus in some cases, 

force tile sdiemes Into defi- 
cit, requiring th^ corporate 
pments to inject capital into 
the funds. 

Cutting the tax credit 
would also reduce the yield 
on tiie equity maxk^ wU^ 
is already foiriy low, below 3 
per cent. That was its level 
just before tbe craSb of 1967. 

None this is good news 
for tbe UE equity market 
There was some talk that 
tbe FTSB 100 index could foQ 
by 10 per cent in leqxmse, 
on the grounds that non- 
taxpayers own around half 
the maiket and that their 
loss would be 20 per cent. 

However, the ebange has 
not actually been announced 
yet and expectations that the 
credit wonld be abolished 
most have already been 
partly priced into tbe mar- 
ket. Nevertheless. Footsie’s 
losses were substantial - 4 
per cent on tbe we^ - even 
if other factors may have 


l^ayed a part in the deeUxte. 

The long term dfects of a 
change may be complex. The 
abolition of the tax credit 
would face pasion fiinds to 
scramble around to rqilace 
their lost income, perhaps 
shifting into gilts. But it 
milht also, paradoxically, 
oiconrage ftmds to buy mwe 
UK equities. UE sharw will 
grill cany a higher dividend 
yield than most overseas 
equities, so one stdutioa to 
the Income problem would 
be to Buropesn or Atian 
inv estments. 

Auotha: implication of the 
tax credit report is tlmt the 
government is looking to 
raise money from the coipo- 
tate, rather than the pet^ 
scmal, sector. That is mider- 
standable in terms of the 
government’s electoral 
prainises. But it is more bad 
news for the maiket, since 
the consensus is that the 
consumer needs reining in. 

The sbaip jump in retail 
sales in May - a LI per cent 
month-on-month rise - 


appeared to confirm the 
long-held suspicion that con- 
sumer spending was about 
to take oft And by May. con- 
sumers had only enjoyed 
tb^ windfall from the Alli- 
ance & Leicester flotation - 
the Halifox and Norwich 
Union bonanzas will show' 
up in the June figures. 

Money suj^ ftyures also 
appeared to indicate a rap- 
idly accelerating economy. 
The broad measure. M4. rose 
by 1.3 per cent month-on- 
month and 11.1 per cent 
year-on-year in May. well 
above the Bank of England’s 
monitoring rax^. Bank 
lending to individuals and 
businesses hit £9.2bn in May, 
from £4AbD in April. 

One always needs to be 
careful of leaping to broad 
conclusions from a couple of 
statistics; the data are fre- 
quently revised and often 
erratic. Survesrs of retailers 
suggest High Street spend- 
ii^ is nowbm near as buoy- 
ant as the ofiicial figures 
indicate. 

But a consumer boom 
seems an all too plausible 
prospect The economy has 
been grouting steadily since 
1992. quite a long c:^e by 
normal standards. Unem- 
ployment has been falling 
rapidly in recent mouths: 
bouse prices are rising, and 
quite quickly in some areas. 
The buildl^ society and 
insurance windfalls add 
that extra touch on the 
accelerator. 

Pessimists such as Richard 
Jefirey, Cbaxtarhouse group 
economist, think the rapidly 
accelerating economy will 
result in inflationary pres- 
sures and will force the 
Bank of England to increase 


Interest rates 5t‘veral times 
this year. 

Base rates will bo » pet 
cent by the end uf the ymir 
in his view, whonvis sl)(>rt 
sterling futures, which indi- 
cate the market con.sensiis 
on interest rates, are still 
pointing to an end-year level 
of just ot’or T per cent. 

Footsie accordingly 'buf- 
fered towards the end of the 
week from fears that the 
monetary policy committee, 
the new forum for deciding •: 
on rate changes, will :<ct to 
head off inflatianary pres- 
sure by raising rates at its 
ne.xt meeting. •’> 

A background of a 
strong pound and 
rising inierest 
rates is hardly 
condmnvc to the 
health of corporate earnings. 
And. with the FT Non-rnian- 
eial index standing on a 
price-enmings ratio uf just 
under 19 nt tbe moment, the 
market is taking a measure 
of earnings growth on 
faith. 

It is hard, in any case, to 
blame Investors for taking 
some profits after the phe- 
nomenal run that carried 
Footsie up 16 per cent in the 
first six months of the ycur 
to its peak of 4,783.1 last 
week. 

The post-election rally 
may. in retrospect, have rep- 
resented the final burst of 
euphoria as the market 
indulged in its “honeymoon 
period” with Tony Blair and 
Gordon Brown. Now the City 
has cooled its ardour for 
“flash” Gordon, and its fer- 
vmit hope will be that his 
nickname does not change to 
“crash” Gordon. 


Tax cha ng o threatens iMdanci yicMs 


FTSE AH-Stiiire index dvkisnd yield W 
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Barry Riley 

Stocks lead 1990s race 

Equities versus bonds - the saga continues 

1990. But new buyers of 



A s tbe decade of the 
1990s approaches the 
three-quarters mailt it 
is time for me to pick 
up the threads of an old running 
story - the saga of equities 
j versus fixed interest bonds. 

At the banning of 1990 I 
speculated about whether 
equities could continue their 
spectacular pn^ress of the 
198QS, when returns on the UE 
market averaged 24 per emit a 
year. In a climate of slower 
economic growth and low 
inflation mi^t the next 10 years 
tom out to be the decade of the 
bond? 

In oud-1992, and again at the 
end of 1994, 1 conmfled prepress 
r^KUts. Bonds indeed were 
Tunniog well ahead of equities - 
with an anmia11.sed return of 113 
per cent at tbe five-year mark, 
for iiutanoe. against a 
eozoparable 9.1 per cent on tbe 
AU-Sbare Index. All tlm 
p^formanoe numbers I am 
quoting, incidentally, are 
annualised total investment 
rattans - gross income plus 
omital gams. 

1 have only used hi gh quality 
govenunent bond in^ces, 
although no doubt it would be 
possible to dmve much hi^er 
bond ratums by inrlnding 
corporate junk bonds, or the 
emeiging maiiset govenunent 
debt that has beome so popular 
over the past year. 

$0 bonds started tbe decade 
strongly. Uxiless you hove spent 
the past quarter-decade 
burrowing under M’awr-hpj^pr 
Airport you will be well aware, 
however, that stocks have been 
fig^iting back. Not that 


long-dated gilt-edged have been 
at all disappointing, generating 
12.2 per cent a year over Tn 
years. But equities hove begun 
to race ahead, having moved 
past bonds on a cuznnlative 
return basis In January 1996. 
Their annualised 19905 total 
return is now 13.8 per cent 
TUs lead is by no means yet 
decisive, however. Equities 
could still foltm- before we reach 
the mSOesmium. Moreova the 


performance of the UE stock 
market has been unosually 
stnne by intanational 
standards. Triie, the US maiket 
has been somewhat better still, 
especially in the past couple of 
years, but foreign equities as a 
whole - as measured by the 
World ex UK Index in the FT/ 
S&P Actuaries series - have 
return^ enJy 8.2 ptf cent in 
sterling term& 

And if we look at tiie folly 
glo^ picture it seems the jury 
is still out on the stocks versus 
bonds challenge. I have been 
studying the returns on the 
J.PJiforBan Global Govenunent 
Bond Index and the FT/S & P 
World Index. The latter has been 
i5> g gin g throuifoout the 1990s - 
until now. It has managed a big 
^urt since April, and the 
cumulative equity return passed 
the equivalent for bonds only 
last week. But with the 
armualised total return (in 
dollars} standing at about 8.8 per 


cent in each case there is still 
everything to play for. 

Moreover there is one leading 
economy where bonds have won 
hands down. It is, of course. 
Japan, where stodi maiket 
returns have averaged minus 6A 
per cent a year fin yen) since the 
Old of 1989 while government 
bonds have returned a sturdy 
plus 7.6 per cent. Admittedly we 
now have Japanese bonds 
looking expoaslve rm a lb-year 


yield of 2.4 per cent. But each 
time tbe yteld rises it subsides 
again as Japanese investors 
reluctantly conclude that 
domestic bonds are tbe least bad 
assets they can buy. 

And sudi is the power of 
compound interest, positive or 
native, that a sum invested in 
Japanese bonds at tbe he ginmyg 
of the decade would sow be 
worth three times as ntuch as the 
same amount put 
simultaneously into a Tokyo 
equity index fund. 

Japan has represented an 
extreme case of an overheated 
economy tipped into debt 
deflation and prolonged 
recession. Short-term investors 
have suffered as the interest rate 
on monor market deposits has 
tumbled to 0.5 per cent. Original 
holders of longer-term bonds 
have, however, eqioyed 
substantial capital gains as 
10-year bond jdelds have 
shrivelled from 7 per centsince 


Japanese bonds face sizeable 
rftks. 

Tbe global economy as a 
whole has certainly slowed in 
the 1990s, averaging 2.1 per cent 
a year for the OECD member 
countries against 3.2 per cent in 
the 1880s. But growth is 
currently climbing back above 3 
per cent and this is encouraging 
the stock markets - although 
there still no sign of the xiting 
inflation which would seriously 
threaten bonds. Wednesday's US 
constmer price index figure put 
Inflation there at its lowest for a 
decade, at 2.2 per cent. 

A combination of good 
economic growth and low - 
inflation is ideal for equity 
markets, encouraging high 
valuations of a kind not seen 
since tbe late I95te wheu 
conditions were roughly similar 
~ before being spoiled by the 
American government's 
finandal mteess^ associated 
with the Vietnam war, and by oil 
market accidents. 

Will equities stay in the lead 
until 2000? It is hard to iwinpine 
a foture accident that would not 
bit bonds hard too. But gilts 
could be a special case, because 
^ey are still quite cheap by 
international standards. 

Greater confidence in the 
future monetary policy of the 
British government - or more' 
precisely, of the Bank of 
England - could yet brti^ gilt 
yields down to 6 per cent and set 
the equity market a serious 
target, especially if. as 
rumoured, dividends will be 
penalised in next month's 
Budget 


I A combination of good economic 
growth and low inflation is 
ideal for equity markets 


Offshore managed funds and UK managed funds are listed In Section One 
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LVMH kept iq) its opposltian 
to the Grand Metropolitan 
and Guinness metier, 
increasing its stake In 
GrandMet from 0.3 per cent 
to over 6 per cent, lorites VSr- 
gotia Mtxrsh. 

The £792ni stock yurcfasse 
makes the French luxnry 
goods group, which already 
owns 14 per cent of Guin- 
ness, the largest shareholder 
in both prospective merger 
partaers. Ihe move appeared 
to increase the likelihood 
that sbaidiolders of the two 
UK oompanies might eventu- 
ally be given a choice 
between the merger and an 
idea favoured by LVMH to 
merge the three companies' 
drinks Interests and spin 
0 ? GrandMet’s food busi- 


ness. 

Mr Ward Thomas, chair- 
man of Yarkshire-Tyne Tees 
Television, stepped up his 
bid to convince shareholders 
that Granada's £11.75 a 
share offer fed* the ind^n- 
doit TV oompany is fair. 

fie visited institutional 
investors who have privately 
m^iressed concera at the bid 
which values Yorkshire at 
STIOdl 

British Aerospace joined 
Lockheed Martin, the US 
defence g^ant in a glOObn 
(£61.3bn) programme to 
develop the next generetion 
of h^t filter aircraft. 

The alliance raises the 
long-term possibility of a 
merger between the two 
companies. 
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New issues 


naimtiaii idlrdi which is set 
to become Britain’s first 
quoted ship repair yard this 
summer, is to awsrd share 
options to Juas RellY, its 
new non-ezecutive chair- 
man. wrius Chriitofiher 
Price. 

The company conceded in 
its pathfinder prospectus 
that the move did not 
“strictly comply” with the 
Cadbury Committee's guide- 
lines on corporate gover- 
nance, but said share 
options were one way of 
attract^ a “heavy hitter". 

Kelly, who was appointed 
last month, is also 


of the International Cham- 
ber of Shipping, viee-ebBir- 
man of the Port of London 
Authority and president of 
the International Shipping 
Federation. The company, 
which is expected to be c^- 
talised at some Eaom whan 
fioate, rQ)arted pr^tax prof- 
its of £2J&n last year com- 
pared with £7QLOOO the year 
before. Turnover rose from 
£224m to £22.6m in the year 
to April 30, 1997. 

Two of the oldest names in 
British stationery - Straker 
and Oyez - are to merge and 
float in an attanpt to see off 
increased competition. 
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Diary of a private investor 


We have the right to know 

Kevin Goldstein-Jackson argues that information on company 
directors’ activities should be more, and not less, freely available 


A s a private invee- 
tor. I have to rely 
on information 
that is in the pub- 
lic domain and obtainable 
without too much trouble. 
Many of my investment 
decisions rely on such mfo^ 
matton sources. 

While summary reports 
and mini-prospectuses may 
be sufficient for many 
pe( 9 le. I like to see copies of 
the full documents. As long 
as are readily avail- 
able and promptly supplied, 
I am reasonabVy happy. 

However, 1 am conceraed 
that moves are afoot to 
make it more difficult to 
gain access to certain infor- 
matioa. For examplev earlier 
thiK year Companies House 
issued a “consultative doeu- 
meiit“ seeking views on a 
variety of matters (nrinding 
“proposals to abolish the 
requirement for companies 
to provide Companies House 
with details of directors' 
other director^ps, nation- 
ality and occupation for the 
pubhe record". 

At present, if I wish to 
research a company. I can 
phone Companies House or 
a company search agency 
and order a copy of the doc- 
uments which every limited 
company is obliged to fUe 
with Companies House. 
'Hus is a simple, fast and 
relatively cheap way of 
obtaining detailed company 
information. 

I like to know about direc- 
tors' backgrounds before I 
invest in their finns, espe- 
cially their directorships 
and occupations. Any pro- 
posal ^t will make it more 
difficult or costly for a pri- 
vate investor to obtain such 
information should be 
strongly resisted. 

The Department of Trade 
and Industry is still consid- 
ering responses to a consul- 
tative document on “disclo- 
sure of directors' 
shareholdings”, which it 
published last August. 
Among its proposals were 
that “some specific types of 


transaction by directors, 
irrespective of their size, 
should be subject to reduced 
disclosure requlremeuis''. 
These proposals include; 
“transactions which relate 
to directors' ‘non-beneTidal 
interest’ in the company”, 
which the DTI believes 
should be made “exempt 
from disclosure” and “trans- 
actions that result from the 
acceptance of scrip diri- 
dends should only have to 
be disclosed at the end of 
the financial year”. 

Like many other private 
investors, I like to keep 
informed of directors’ sbare 
transactions. If a director 
with a substantial share- 
holding in a company takes 
a scrip diridend rather than 


which, if adopted, should 
benefit private int'estors. 

At present, a director has 
five dal's in whicih to notify 
a company of a dealing with 
a value of £20,000 or more. 
This period is recommended 
for reduction to two days. 

A new requirement is pro- 
posed for directors dealing 
in .1 significant aniounl of 
shares - such os an ammint 
which may not be immedi- 
ately marketable. Except in 
certain exceptional circum- 
stances, the director wiil 
have to inform the interme- 
diar>' that he is a director of 
the company concerned and 
authorise the interraediar)' 
to disclose that fact to any 
client with whom the bar- 
gain may be transacted. 


If a director with a substantial 

shareholding in a company takes 

a scrip dividend rather 

than cash, surely this 

helps to demonstrate his or her 

confidence in the company. 


cash, surely t).ig helps to 
demonstrate his or her con- 
fidence in the company. 

Some “non-beneficial 
interests” arise as a result 
of a director acting as a 
trustee for a trust fund. It 
could give a misleading 
impression of the director's 
own perceptions of a com- 
pany if a trust bought or 
sold shares in it A sale of 
shares mi^t be because the 
trustees wanted a more bal- 
anced portfolio rather than 
their concern for the pros- 
pects of the company. Even 
so, I still feel it is helpful to 
Investore that key r-haTtg es 
in non-beneficial holdings 
should be disclosed. 

Yet another consultative 
document was issued by the 
Stock Exchange. Published 
on May 14. it detailed pro- 
posed nhang es to the List- 
ings Rules. I particularly 
like two of the proposals 


Theoretically, no longer will 
private investors be stuffed 
with shares which, 
unknown to them, are beiug 
sold by a director bailing 
out of a foiling company. 

1 feel there should be a 
new consultative document, 
produced jointly by the 
Stock Exchange, the DTI 
and representatives of pri- 
vate investors, to make 
recommendations for items 
that should be specifically 
highlighted in company 
reports and also to make it 
no longer possible for 
people and organisations to 
hide from public gaze by 
using nominee names. 

Look at any company 
report and you will see that 
nominees own large chunks 
of the company. Yet who 
are these nominees? If you 
look at the share register, 
you need a “code book”, 
such as the UK Nominees 


Directory* for guidance. 
Published by Citywateb. the 
directoo' snes information 
on over 4,000 nominees - 
mainly financial institu- 
tions. 

There are many other 
nominees. How many of 
them are used by people 
illegally to dodge capital 
[ping tax? New rules should 
require the disclosure on 
the share register of the 
names of anyone using a 
nominee for an int'estment 
of. say, £50,000 or more. 
Knowing who the other 
shareholders are also helps 
investors to make the right 
decisions. 

While pages of company 
reports now highlight corpo- 
rate governance matters, 
companies ore still allowed 
to put all .-<ons of items into 
the notes to the accounts. I 
feel that where there has 
been a change of accounting 
policy, or where there are 
considerable contingent lia- 
bilities, these ought to be 
highliidited before the corpo- 
rate governance waffle. 

One of the UK’s biggest 
growth industries is corpo- 
rate governance. But how 
many companies genuinely 
believe in it? Much empha- 
sis is placed on the role of 
noD-executi\'e directors pro- 
riding an "independent eye” 
on a company. A company 
without the required num- 
ber of non-executives feels 
obliged to Justify its deci- 
sion - but companies that 
boast their full complement, 
complete with mini-biogra- 
phies, rarely give evidence 
of the independence of those 
directors. 

Would non-executives still 
be r^arded as such para- 
gons if companies were 
required to put letters after 
their names indicating why 
they are on the board? The 
sight of OSC (old school 
chum). GCC (golf club com- 
panion). NTM (needs the 
money). PAD (former 
adviser or director of the 
company) would be a help- 
ful ^de to investors. 


HIGH RETURNS ^ 

« ^ « needn^t mean high risi 







if you are interested in the potential of stock market investment, but don’t want to risk your capital. 

Midland Offshore Guaranteed Capital Investment Bonds Limited 

Ctiuld provide the answer. There are two options. 


ANGLO-AMERICAN Option 


This links your return to the performance 
of the UK and US stock markets for either 
three or five years. For example, the five year 
sterling option provides a maximum return 
of up to 15% per annum. The minimum 
return is 4.5% per annum, no matter how 
the markets perform. 


EUROPEAN Option 


This three year option links your return to 
the combined performance of the French, 
German and Swiss stock markets. Your return 
is only limited by the performance of the 
markets. Even if the markets go down, you 
will receive your original investment back 
in full. 


Each option is available in sterling or US dollars, from a minimum investment of £5,000 or 
US$5, 000. For full information about how you can benefit from stock market investment 
without risking your capital, please return the coupon or contact our 24 hour Helpline on the 
numbers shown below. But hurry, this offer must dose on 15 August 1997. 
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Midland Offshore 

ACgnbo' HSBC Onv 

Helping you make your money work harder 



Call 44 1534 616333 

24 hours a day 

Fax 44 1534 616222 

24 hours a day 


^ Or cut this coupon 
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True Fiction 

With my pooler always at the ready 

Kieran Cooke reflects on the joys - and serious health hazards - of his favourite pastime 


O n these balmy* long 
evenings there is 
nothing quite like a 
spot of pooting to set 
the soal to rest. Z crnnch 
through the copse at twfljgbt, 
eyes ever eago*. I dart round 
trees in poblic parks. I break 
away from garden parties, pre- 
ferring to linger around the 
compost heap. My pooter Is 
always poised for action, ready 
to home in on its prey. 

It is soiprising bow snspidons 
and intolerant some people are. 
One young woman of an un- 
doubtedly nervous disposition, 
seeing me in close proximity to 
a tree the other day. went so far 
as to summon officers of the 
law. 1 still bear braises from an 
assaolt by two in Ken- 

sington Palace Gardens. Worse 
still, during that incident the 
best pooter I ever bad was 
gmflij hed to smithereens. 

Yet pooting is an entirely 
pastime - at least it is 
tr yoa do not happen to be a 
m einher of the insect kingdonL 
For those nninitiated, a few 
words of e^qplanation might be 
in order. 


A pooter is a long phial, usu- 
ally made of ^ass. by which we 
entomologists (I classify myself 
very much an amateur of the 
s^es) secure our prey. 

ns say you are taking a 
stroU tliroii^ Central Park. On 
a tree yoa happen to notice a 
strange insect. Yon whip ont 
your ever-handy pooter and, 
with the utmost stealth* 
approach. 

The lower end of the phial is 
placed on a spot over the insect, 
the other end betwemi yonr lips. 
Halfway along the pooter is a 
little glass babble. A quick 
intake of breath and, bingo, yoa 
have your beast trapped, retuly 
to be taken home for analysis 
and identification. 

By such hmnble methods some 
of the great mitomolc^ical dis- 


coveries of our time have been 
made. 

1 Hrst came across pooting 
some years ago in Sulawesi 
where an International expedl- 
ticm was gramining jungle life. 
A forlorn looking Finn sped- 
aiised in dong beetles. A prafes- 
sor frrom Dnblin was stnd^ng 
the aquatic cockroach. **These 
little bisters have a copulation 
speed of 2V& seconds," he said. 
“Beat that" 

A man Grom Cambridge was 
involved in the somewhat micro- 
scopic business of examining the 
parasites of the genitalia of 
ants. (Jt must be said these were 
the large ants of the tropical 
variety and not the small work- 
ers yoa see canying yoor Stilton 
across the halL) 

Pooting was vital to the 


research ctf this army of enthusi- 
asts. Footers, mostly home- 
made, came in aU manner of 
shapes and sizes. The Cambridge 
man med a crude but highly 
effective tolce. fashioned out of 
a bit of cast-off ehemistry equip- 
ment and a jam Jar. 

A stick insect enthnsiast frnm 
Bes Moines h^ a motorised 
pooter onfortimately, it tended 
to vacuum np the jxmgle floor 
indist^minately and was dis- 
carded after the American was 
threatbened with being skew- 
ered to a tree unless he stoived 
his noisy activities. 

Most intzigiting of all was the 
pooter used by Or Takagi, a 
dragon fly expert from Hok- 
kaido. It was exceptionally long 
but so narrow it was almost 
impos^le to breathe through. 


“We Japanese have different 
lungs to othn* people," said Dr 
TakagL 

It seems pooting has been 
going on for a long time. Cave 
pehiKng c in the Ardeche show 
naked forms pooting abont. 
Some shards found in Libya 
indicate the Romans were 
ardent pooter practitioners. 

The literatnre on titis some- 
what arcane pastime is limited. 
Heidegg^ is thorough but eon- 
v^ little of the joys of pooting. 

On the other hand. Milton- 
Chuvall** is full of amusing 
anecdotes, though some feel he 
too frequently allows his ego to 
obstruct the world of science. 
(M-C's repntation took a dive 
after the disgraceftal bnsmess 
with the magistrate's wife In 
Guatemala: many entomologists 


have never forgiven him for 
bringing some very unsavoury 
publicity to the innocent world 
of pooting.) 

Thme is evidence that pooting 
is becoming more widespread. 
Our local pooting chaptm* te now 
linked to mme than 20 similar 
organisations around the globe. 
Our masRZine, Puff ^ Foot, and 
web site have a growing reader^ 
ship- Of coarse, to beconie an 
effective pooter takes time and 
effort The skill is best described 
as to blowing a tmmpet, 

but in reverse. 

You have to purse your lips 
and make the sharpest of breath 
intakes possible. If you are not 
quick enoagfa, the insect 
escapes. If yon are too athnsi- 
astic. the insect will miss the 
^ass jar. travel aD tiie way up 


tbe tube and enter your mouth. 

This is not only distasteful but 
can also lead to diseast* and 
death. A while ago a Ru.'tslan 
entomologist died after w over 
enttausiastie pooting sesswn lU a 
cave in northern Greece, where 
she h^ bw collecting iusefts 
off bat excreta. 

Thmi thtsf was tbe man w»tn 
the hacking cough I came aenn't 
is Sulawesi. Ute one night, oyer 
a bottle of the local "Hands I p 
whisky, he confessed to a dread- 
ful ailment. . 

“There I was in Richmond 
Park doing a bit of pooting 
round the trees. Suddenly. Just 
at the critical moment. 1 had a 
big hlCTouffr- 1 sucked up every- 
thing. straight Into tny lut^ 
Now I've got a tree disease." 

I thouRht of him .iJiedding his 
hair In autumn and growing it 
again in spring. "You mean you 
have Dutch elm?" ! asked. 

••No." he said, a volcanic 
cough erupting. "Sooty bark." 

AQ throat a love of pooting. 
• Heideggtr: Hit Footer und 
hederbosm, Hamburg. 19S1 
•* Milton-Chttvall: A Sharp 
JntaJ^ qf Breath, Oxford. IDTP 



F ranz Kafka wor- 
ried about being a 
human brk^. In 
one of his works 
he sensed the sym- 
bolic importance of brid^. 
He saw himself spanning 
gaps, lying down and tak^ 
the weight, both anticipating 
and dreading the moment 
when he would have to bear 
the burden of someone want- 
ing to get to tbe other side. 
Being Kafka, he was also fas - 
c^ted by the space beneath 
the bridge - the sublime 
magnificence and terror of 
tbe abyss. 

It is not entirely surpri^ng 
that bridges have bmme, 
quite suddenly, highly sym- 
bolic. There is a lads of any 
kind of consensus about the 
ri^t way to celebrate the 
miiiprtniiTni • Just reminding 
people that Christ was bom 
around 2,000 years ago does 
not seem to be enough. So, 
enter The Bridge. 

In London, there will be 
new bridges across the 
Thames that will magically 
end the divide between the 
unfashionable south side of 
the river - from time imme- 
morial severed from all the 
activity across the other 
bank - and the north side. 

In Rome, there are plans 
for 20 new bridges across tbe 


Metropolis 


The thrill of being a bridge 

Colin Amery follows Franz Kafka over the feature that is becoming a symbol of the millennium 


Tiber, using the one dear 
space in that crowded and 
monumental city to build 
hotels on the bridges for pQ- 
grims. 

U they are ever built they 
will provide a symbolic 2,000 
rooms just for the holy year 
2000 and be removed at tbe 
end of the year's celebra- 
tions. They will be 
suspended over the waters 
that divide Christian Rome 
from Imperial Rome - the 
symbolic possibilities are 
positively ejdiausting. 

Another plan for a Millen- 
nium Bridge in Rome, by 
Cezar^' Bednaiski with Stu- 
dio E Architects, has an 
ambitious programme to 
link the new (and only) 
mosque in Rome, to the vista 
of St Peter's Basilica that 
can be se&o. along the Via dl 
Porta Angelica. This bridge 
over the Tiber, offering an 
amazing viewing point in 
central Rome, will also 


house pilgrims in hntPis on 

each side of its length. 
Between the hotels will be a 
^rden of paradise tiiat rep- 
resents one of the mythical 
elements that is common to 
Islam and Christianity. 

In 1998. tbe Honshu-Shi- 
koku Bridge wfD open, sp^- 
ning tbe busiest waterway in 
Jaqmn and linMng two of tbe 
archipelago's islands for the 
first time. It will be 2.5 miles 
long (4km), which makes it 
longer than its rival for the 
title of the longest suspen- 
sion bridge in tbe world - 
the Great Belt Link which 
has just been completed to 
connect Copenhagen on tbe 
island of Punen to the other 
half of Denmark's popola- 
tion on Zealand. 

Meanwhile, the two banks 
of Tokyo Bay have just been 
linked by the world's loi^est 
stretch of under-sea HigH- 
way, 9.Skm worth of below- 
sea drivixig; combined with a 


4.4km bri^. Vfith the pay- 
ing customers due to begin 
crossing in December, the 
government now has to 
decide whether a planned 
toll of almost S50 wiU cori- 
vlnoe them to take the l<mg 
route instead. 

In Dubai, the divisions 
between the two parts of tbe 
city, Deria and Bur Dubai, 
are about to be heated by the 
Dul^ Pearl Bridge, designed 
by the Italian architect. 
Mario BellinL The pearl div- 
ing industry was mice one of 
the key commercial activi- 
ties of Dubai, now a signifi- 
cant finawpiai centra in the 
Middle East 

A huge auditorium that 
seats 2,5(X) people on the 
bridge is pearl-shaped - and 
it appears to be held, pincer- 
like, by big building on 
either side. These include 
the United Arab Emirates 
Stock Exchange, danger- 
ous poised over the very 


shallow waters of the Al* 
Khar Creek. 

By some Middle Eastern 
miracle of brigation there 
will be a huge avenue of 
palm trees on the bridge for 
saunteri^ brokers. Tbe 
Dubai bridge will also have a 
hotel and apartments, 
because bridges are not just 
made for a'alklng and driv- 
ing, but are returning to 
their former life as tbe set- 
tings for desirable resi- 
dences. 

London's old riv^ Thames 
Is the reason the city is there 
at alL TTie Romans saw Lon- 
don as the natural erasing 
point of the rivtf and as the 
dty grew, the first and only 
bridge, London Bridge, was 
built to be inhabited. The 
nursery rhyme, “London 
Bridge Is falling down . . 
seems to share with Kafka 
an ambivalence about the 
secur it y of bridges. 

Nor can it have ever been 


Arcadia 


The village of lost dreams 

A venerable Indian family looks back on its faded glories with Stefan Wagstyl 


J ai Sin^ fingers the bat- 
tered sword which once 
belonged to bis grandfa- 
ther. It is the frunily's 
last heirloom from the 
days before independence, 
when it ruled the village of 
Ctaanukhera on the northern 
edge of the north Indian 
plains. Even the silver scab- 
bard has been sold to help 
clear debts, pay taxes and 
provide daughters with dow- 
ries. 

It has gone the same way 
as thousands of acres of land 
on which the former Rqlas of 
Chanukbera held hunting 
parties for British officers. 
The family’s retainers, ele- 
phants, and 1930s Austin 
motor car are all a fading 
memory. 

Jai Sin^ who is 62, can 
barely bring himself to talk 
about tbe past. He looks 
away in shame when his 
son, Anm Kumar Sin g h , 27, 
explains how tbe family 
brought ruin on itself. 
"There was so much eating 
and drinking. They contin- 
ued to enjoy themselves 
although the money was no 
longer there. By the time I 
was old enough to realise 
what was happening h was 
too late.” 

Chanukhera retains an 
other-worldly air in which 
time moves more slowly 
than in the cities. It lies 
along a road about 5km from 
the nearby market town of 
Domariag^. surrounded by 
fields of rice, wheat and veg- 
etables. Agriculture brings 
two seasons of hard work. 


but otherwise leaves people 
free to let small tasks fill 
half a day. Life revolves 
aroiuid cooking, washing, 
fetching water and digginy 
v^etables. 

It is easy to see how, in 
this sleepy atmosphere. Jai 
Singh and his relatives let 
things drift. Even today, 
they refuse to do manual 
work. Their last remaining 
source of Income is a s mall 
mill for grinding rice and 
wheat But rather thaw oper- 
ate it themselves, they hire a 
labourer. A neighbour says: 
“They wifi not work. So 
those who once lived like 
kings are now beggars." 

But not everyone has let 

time slip by. The advent of 
the vote and of land reform, 
of fertilisers, pesticides and 
tractors, of television and 
the start of bus services to 
Domariaganj have trans- 
formed Chanukhera. 

The population has 
swelled from about 1.000 to 
3A00, but farm output has 
soared and so have the possi- 
bilities of education and 
work outside the village. 

The demand for land is 
more intense than ever. The 
custom of dividing hnidin gs 
equally among sons - and 
selling off parcels to raise 
money for daughters' dow- 
ries « has reduced many 
plots to the point at which 
they cannot support a fam- 
ily. Among thakurs. the 
dominant landowning caste, 
the average holding ha^ 
fallen from 25 acres in the 
1960s to two or three acres. 


Singh, landowner, says: 
"Oaughtets are a curse." 

Cbanukhera's traditional 
centre lies about 300 metres 
off the Domariaganj road. 
Here stands Jai Singh's 
whitewashed brick house, 
complete with a portico of 
classical columns. Around it 
are the hmnes of other tha- 
kurs and of a few Brahmins, 
tbe traditional priestly caste. 
A little farther frum the road 
is a marketplace, surrounded 
by the brick-built homes of 
Hindu and Moslem traders 

*Thcy will not 
work. So 
those who 
once lived 
like kings are 
now beggars' 

from middle-ranked castes. 
Beyond them the lowest 
castes live in mud huts. 

For centuries the market- 
place was tbe heart of vil- 
lage life. But since indepen- 
dence the focus has shifted 
to the main road, where 
steady increases in traffic 
have encouraged more enter- 
prising villagers to establish 
small shops. 

TTie worst excesses of tbe 
caste system have been 
curbed in Chanukhera. Tha- 
kurs can no longer beat the 
lower castes with hnpunity 
or rape their daughters. The 
advent of lower caste gov- 


emments in the 1990s in the 
state of Uttar Pradesh, to 
which the village belongs, 
has given some confidence 
to the lower castes. Thakurs 
say tiuB foExnar untouchahtes 
now complain to the police 
about the sli^test oSknee. 

People from different 
castes even gossip together - 
something that would tmve 
been rare 30 years ago. 

Nevertheless. caste 
remains the single most 
important social distinction 
in village life. Everyone is 
aware of everybody else’a 
caste. There is virtually no 
inter-marriage. Even though 
the main village temple is 
now open to all Hindus, the 
lowest castes worship at 
their own modest shrine. 
“Why should we go any- 
where else.” says Sugana, a 
^year-old moifa«' of four. 

At tbe top of tbe village 
hierarchy, the Hindu land- 
lords retain thMr dominance, 
fining the vacuum left as the 
Raja's family declined. But 
these bousdiolds have 
to fig^t for their success - 
mainly by supplementing 
form incomes by finding city 
jobs for their children. A life 
that was once taken for 
granted has become a com- 
petition in which landown- 
ers have a head start but are 
no longer sure to win. 

Successful thakurs have 
been forced to share power 
with ftunilies from the mid- 
dle-ranking castes, meiinly 
traders, including many 
Moslems. The richest man in 
the district is no longer the 


Raja of Chanukhera but Kite 
&illah. a Moslem business- 
man who made his fortune 
with a brick kilo and now 
runs a petrol station, a 
scooter dealership, and a 
property portfolio that 
include much of tbe old 
Rsua's former possessions. 

The advance of the middle 
castes has not been fully 
shared with tbe very poor - 
the landless labourers of tbe 
lowest castes, who were once 
known as untouchables. 
They no longer die of hunger 
as before. Bat they are 
racked by tuberculosis and 
malnutrition. And they 
remain utterly dqiwndent on 
the landowners for work. 

Among the former 
untouchables there is virtu- 
ally no one who can rood. 
Th^ say they cazmot see the 
point when even landowo- 
ers' children who go to 
school cannot get jobs. 

At the other end of tbe 
social scale. Anm Kumar 
Singh, the former Raja's 
great-grandson, says the 
same. “1 have a BA degree. It 
didn't help me." He looks 
wistfully across the dusty 
courtyard in front of hfs 
fanuly’s home. "If only our 
money had not all gone, 
things would be different” 

Chess Mo 1185: Not 1 a4? tnaS 
2 bxaS when Bach's h7 
pawn mates at he, nor t 
when Stack eats pawns but 
1 (ff. ^ 2 Kxg2 3 sJ tM(a3 
<an peasant 4 bxaQ Kts 5 e4 KeS 
6 d6l ode T c5 CxcS 8 aS and 
quMna. 


that agreeable to re t ur n to 
your home on the bridge 
beneath the rotting skulls of 
oaitois and criminals set on 
the poles at eitber end to 
welcome you to friendly Lon- 
don. Today, tbe plans for 
bridges ovo' Qie Thames are 
both ambivalent and ambi- 
tions. It is time that they 
were clarified so that tbe 
Thames in central London 
becomes the heart of tbe 
capital's miitennhim celebra- 
tion. 

There are three key sites. 
The millennium footbridge, 
designed by Sir Norman Fos- 
ter and sculptor Sir Anthony 
Caro, and lininng st Paul’s 
steps and the new Tate Gal- 
lery of Modern Art at Bank- 
side. is wen on tbe way to 
being realised. The design 


was selected in a competi- 
tion organised by the Finan- 
cial Times, and now the Mil- 
lennium Commission has 
placed the bridge in the (Inal 
round of bidding for its 
funds. 

The second site is Hunger- 
ford Bridge, now* a grotesque 
pedestrian carriageway 
alongside tbe railway tracks 
near Charing Cross station 
all that is amid the 

medieval muck are the trai- 
tors’ skulls. It is to be redone 
with sheltered walkwa}3 in 
a striking design by tbe Oxo 
Tower architects. Lifschutz 
Davidson. 

This scheme needs a push. 
It bas Lottery funding and 
local authority support from 
tbe Cross River Putnership 
- it would be tragic if 


bureaucracy barred the . 

The third Kite is more eou- 
Icctural Invause it depends 
on the government's will to 
complete thi* transfonnatnin 
of Somerset Hou.<l‘ into ii 
centre of cultural uetiviiy. 
Somerset House, before the 
construction of the ViiTona 
Embankment, rose from tire 
vrateis of the Thames like » 
Venetian palace. 

ToAuy. few people reohse 
that the building strndrili's a 
sloping site from the nver in 
The Strand. There is a won- 
derful opportunity (or the 
development of this “secret 
site" beneath tbe buildings 
as a centre for musical per- 
formances. Its viability 
would be \'astly enhanced if 
the terraces of Somerset 
House were linked to the ter- 
races of tbe South Bonk. 

Kafka saw the danger and 
the potential excitement of 
being a bridge. London's 
astonishing cultural growth 
demands the same sense of 
risk and e.xcitement. Three 
bridges will effect a transfor- 
mation - and “no bridge, 
ouoe spanned, can cease to 
be a bridge”. 



S. 









